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H. C. Traute of Sea Bright, New Jersey, originated this well-known matchbook 
safety legend. There’s a big message packed in those few words; for the greatest 
single cause of fire loss in this country is “matches-smoking,” which in the last ten 
years caused 29% of all fires, with well over a million claims reported involving 
property loss of $190 million. 


Much such fire loss is preventable, and with property values sky-high today, 


everyone should be alert to preventing fires. No one can really afford a fire 
today. Inadequately insured owners find that out after a loss. What every policy- 
holder needs now, today, before a loss occurs, is adequate-insurance-to-value. 





Careful handling of “matches-smoking” will prevent fires. We must preserve 
our possessions because so many of them are practically irreplaceable. Yet, 
adequate-insurance-to-value is always a necessity. Most owners are aware of 
the current dangerous under-insurance situation but await the agent's advice and 
counsel before correcting it. Agents are doing yeoman work in that direction. 
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A MESSAGE 
FROM THE NATIONAL FIRE INSURANCE COMPANY 
OF HARTFORD 


L. is impossible to express adequately the appre- 
ciation of my associates and myself for the splen- 
did spirit of cooperation and confidence evidenced 
throughout our 75th Anniversary Year, a most 


memorable and significant one. 


The National Fire Insurance Company of Hart- 
ford starts its fourth quarter-century with the as- 
surance of continued sound progress because of the 
demonstrated support of agents of all companies 


of the National Fire Group. 


Yours sincerely, 


President 
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ONGFELLOW HOUSE in Cambridge, Mas- 
L sachusetts is one of America’s most 
beloved homes, for it was there that our 
favorite poet wrote many of his most de- 
lightful poems. 

When Henry Wadsworth Longfellow as- 
sumed the professorship of modern lan- 
guages and belles-lettres at Harvard, he was 
fortunate in securing rooms in the Craigie 
Mansion. This house in “Tory Row” was 
built in 1760 by John Vassall, a distin- 
guished financier of the period. At the out- 
break of the Revolution, the owner was 
forced to leave the country because of his 
sympathies, and the mansion was confis- 


cated. It soon became.the favorite rendez- 





Longfellow's study, gathering place of nineteenth century literati. 





vous of the Colonial troops, 
and Washington used it for 
his headquarters for a long pe- 
riod. Mrs. Washington joined 
her husband while he was sta- 
tioned there, and the house 
and grounds were the scene 
of many brilliant Colonial fes- 
tivities. In 1793, the estate was 
purchased by Andrew Craigie, 
whose widow was eventually 
forced to open her home to 
paying guests. Longfellow was assigned an 
apartment which included the room used 
by Washington as his private chamber. In 
this room the poet wrote the immortal “The 
Wreck of the Hesperus.” In 
1843, Longfellow was mar- 
Frances Elizabeth 
Appleton and the couple was 
presented with the house as 
a wedding present from the 
bride’s father. 

During the latter years of 


ried to 


his life many honors were 
bestowed on the poet, and his 
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The first American in Poets’ Corner 
in Westminster Abbey. 
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home, which had always 
been very dear to him, had 
become the meeting place of 
many illustrious guests. 
However, his closest friends 
were probably the children 
of Cambridge, for the house 
was always filled with them. 
In fact, on his seventy-sec- 
ond birthday they presented 
him with an armchair made 
of wood from the chestnut- 
tree of his “The Village Blacksmith.” 
Many of the distinguished poet’s works 
are based on the American scene and in- 
clude such widely read and loved titles as 
“Hiawatha,” “Poems on Slavery,” “Tales of 
a Wayside Inn,” “The New England Trag- 
edy,” “The Hanging of the Crane,” “The 
Old Clock on the Stairs,” “Evangeline,” 
and ‘“The Courtship of Miles Standish.” 


The Home, through its agents and bro- 
kers, is America’s leading insurance pro 
tector of American Homes and the Homes 
of American Industry. 
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NALA. Seeks to 
Keep Navy Cover 
at Local Level 


Executive Committee at 
N. Y. Session Votes Ten 
New Achievement Awards 


NEW YORK—tThe executive com- 
mittee of the National Assn. of Insur- 
ance Agents, meeting here two days, re- 
yiewed the ships stores insurance situa- 
tion and voted to continue the efforts of 
the N.A.I.A. in forestalling the proposed 
action of the navy to place this busi- 
ness through’ one national _ broker. 
Agents will be urged to use every effort 
to get the navy to leave the purchase of 
such insurance as it has been, on a lo- 
cal basis. Members of the association 


will be called upon to use their influence 
with their representatives in Congress. 

The N.A.I.A. representatives met with 
naval offices in charge of ships stores 
insurance Oct. 8, upon invitation of the 
Navy Department. Naval officers indi- 
cated that they thought substantial sav- 
ings could be effected by placing the 
business through one national broker, 
and Captain T. L. Becknell, officer in 
charge of ships stores, said that in his 
opinion the $400,000 paid in premiums 
for the coverage during the past year 
was excessive. He indicated that the 
navy had not yet explored fully the 
costs under the plan of placing the in- 
surance through a single broker. Two 
‘nationally known brokers have been con- 
sulted on the problem, but no final de- 
cision has been made. 

Charles C. Slayton, Annapolis local 
agent emphasized the need for local 
service which only qualified local agents 
can provide. This service, however, was 
minimized by Commander Shetley, an 
attendant at the meeting, who said that 
national brokerage firms handle large 
accounts with local outlets. He was un- 
der the impression that frequently the 
agent would continue to service ships 
stores stations and would receive com- 
pensation from the national broker ulti- 
mately selected to handle the account. 
This impression was corrected. 


Good Public Relations 


The agents’ representative recalled 
that the original setup for placing ships 
stores service insurance on a local basis 
was predicated on good public relations 
and that the need for public esteem is 
as great as ever. It was brought out 
that some 300 local agents would be 
eliminated from the program by using 
a national broker. Naval representatives 
said that thousands of local jobbers and 
distributors of merchandise would be 
similarly affected under the plan to lo- 
calize buying in New York. Captain 
Becknell said that the new plan would 
be put into effect on a progressive basis 
with the final district being merged by 
Feb. 28, 1947. Two districts already 
have been consolidated, and three more 
are due to be absorbed in November. 
All annual policies will run to termina- 
tion to avoid short rate cancellation, 
but since most of the forms are on a 30 
day reporting basis, the effect of this 
be felt almost immedi- 


transition will 
ately. 
The dates of the mid-year meeting at 
Oklahoma City the week of April 20 
(CONTINUED ON PAGE 27) 








Regulation Is 


of Insurance 


More Than 500 Attend 
Banquet at Atlantic City 





NEW OFFICERS ELECTED 

Chairman—J. Harry LaBrum, Phila- 
delphia. 

Vice-chairmen—Thomas Watters, Jr., 
New York City, and Henry W. Nich- 
ols, National Surety, New York. 

Secretary—John F. Handy, Massa- 
chusetts Mutual Life, Springfield. 

New members of council—C. 
Heyl, Peoria, Ill.; Robert E. Dineen, 
New York insurance a agg te 
and Harry T. Poore, Knoxville, Tenn. 





ATLANTIC CITY—More than 300 
attended the two general sessions of 
the insurance section of the American 
Bar Assn. at the annual meeting here, 
and more than 500 were at the annual 
dinner. The 13-year-old organization 
has grown steadily in that time, to a 
total of more than 3,200, and this was 
a fittingly ambitious program. 

The round tables, which are the real 
feature of the section’s meeting, were 
again staged so as to make it impos- 
sible for those attending to listen in 
on more than three or four. Six are 
presented simultaneously in the morn- 
ing and six in the afternoon of one 
day. Apparently the bar association has 
a rule which makes this necessary. 


Attitude of Justice Department 


On the basis of comments and an- 
swers to questions by representatives of 
the department of justice, Wendell 
Berge and Manuel Gorman, those who 
were at the round table on insurance 
regulation concluded that the depart- 
ment, at least as presently constituted, 
gg allow a reasonable time after 
Jan. 1, 1948, for the pattern of regula- 
tion to develop before deciding that it 
is or is not the kind of affirmative regu- 
lation that will satisfy the requirements 
of public law 15. “Reasonable” might 
mean a year or two, depending on 
whether most states are then trying to 
regulate in a positive way. 

This point, even though conditional, 
was regarded by those at the meeting, 
particularly insurance company and or- 
ganization attorneys, as significant and 
reassuring. 

Another point’ was that Berge and 
Gorman agree with those in the in- 
dustry who point out that public law 
15 is ambiguous as to the Robinson- 
Patman act, stating in one section that 
the moratorium applies as to it until 
Jan. 1, 1948, but not referring to it 
in the section that provides that after 
that date, if states set up affirmative 
regulation, it shall not apply to the in- 
surance business. This apparently 
means that the Robinson-Patman act 
pe apply to the insurance business 

fter Jan. 1, 1948. 


Insurance Is “Commodity” 


Commissioner Garrison of California 
called attention to a case in that state 
in which the judge held that insurance 
is a commodity. The Robinson-Pat- 
man act deals with commodities. 

In response to a question, Mr. Gor- 
man said that it is true, a number of 
baby federal trade commission acts are 
talked of for states. Such laws would 
have a useful purpose in preventing 
certain insurance practices at state 
level. 

The talk by Mr. Berge at the annual 
dinner was somewhat more formal but 
a good deal less detailed than what 


Chief Topic 


Lawyers 


came out of their informal discussion at 
the round table. 

Senator Hawkes of New Jersey was 
the second dinner speaker. V. J. Skutt, 
Mutual Benefit Health & Accident and 
United Benefit Life, Omaha, chair- 
man of the section, was toastmaster. 
Mr. Skutt presided at the general ses- 
sions and did the job in a witty and 
capable manner. He was elected dele- 
gate to the house of delegates of the 
bar association. 


Governor Warren Takes Bow 


At the closing general session Gover- 
nor Warren of California was intro- 
duced. Commissioner Garrison of Cali- 
fornia and Franklyn Marryott of Lib- 
erty Mutual discussed insurance super- 
vision and regulation, and E. C. Stone 
of Employers Liability gave his ideas 
of what should be the regulations be- 
tween the insurance company and the 
practicing attorney. W. Percy Mc- 
Donald, Memphis, reported for the avi- 
ation committee. 

An amendment to Rule 30B of the 
federal rules of procedure, that would 
give plaintiff's lawyer the right to com- 
pel defendants to disclose information, 
was unanimously opposed by the sec- 
tion. A committee was appointed, head- 
ed by James Ryan of New York, to 
appear in opposition to it. 

J. Harry LaBrum, new chairman of 
the section, is a member of the Phila- 
delphia law firm of Coftlen, LaBrum 
& Beechwood. He was first vice-chair- 
man when he entered service, where 
he served as colonel in the signal corps 
in the Mediterranean theatre. He was 
reelected first vice-chairman on his re- 
turn. 


Marine Session 


The round table of George E. Beech- 
wood, Philadelphia, on marine and in- 
land marine insurance law was short- 
ened to give the insurance regulation 
session more time. William D. Winter, 
chairman of Atlantic Mutual, discussed 
the future of marine insurance in the 
United States. He urged education of 
the American people to the use of 
American shipping, banking and insur- 
ance. The government, states and in- 
terior cities pay little attention to for- 
eign trade, he said, or its importance 
to the country. Not even farmers rec- 
ognize it. 

The talk on some aspects of inland 
marine insurance with reference to 
bailor and bailee, by James B. Doak, 
Philadelphia, was not presented, but 
will be printed in the section’s proceed- 
ings. 

Subrogation Rights 


While considering the settlement of 
a liability claim or judgment under a 
casualty policy, the insurance lawyer 
should analyze carefully its subrogation 
rights to reimburse by indemnity, either 

(CONTINUED ON PAGE 18) 





Convention Dates 





8-9, Arizona agents, annual, 


ov. 
ennniie Hotel, Douglas. 


Dec. 5-6, American Management Assn., 
insurance conference, Drake Hotel, Chi- 
cago. 


Dec. 9-11, N.A.1.C., midyear, Hotel Com- 
modore. New York. 


Dec. 11, Insurance Federation of New 
York, Hotel Commodore, New York. 


Jan. 8-10, National Assn. of 
U nderwriters, Blackstone Hotel 
Beach, Fla. 


& H. 
“Miami 


Foes of Model Bills 
Seek Special 
Privilege: Welsh 


N.A.LA. Vice-president 
Gives High Praise to 
All-Industry Group 


In view of the increasingly heated 
controversy regarding the all-industry 
bill, the high praise given the all-indus- 
try committee and its work by W. P. 
Welsh in addressing the convention of 
the California Assn. of Insurance Agents 
seems to dispose of any hint that the 
National Assn. of Insurance Agents is 
becoming lukewarm ig ite attitude to- 
ward this legislation. 

Mr. Welsh is vice-president of the 
N.A.I.A. and was its official representa- 
tive on the California program. 

It was a miracle that the all-industry 
committee could be formed and all seg- 
ments of the business discuss their com- 
mon problems, he said. It was even 
more of a miracle, he said, that they 
were able to compromise their differ- 
ences and come forth with bills that had 
the unanimous agreement of all phases 
of the business. 


Agent’s Rights Protected 


In the heat of argument over details 


of the legislation, Mr. Welsh declared 
that sight is lost of this great accom- 
plishment. The N.A.LA. took an ac- 


tive part in the deliberations, he pointed 
out, and the N.A.I.A. has accepted the 
all-industry bills as a report of the N.A. 


I.A. committee on the subject and has 
presented these bills to the various 
states, not as a dictate to be followed, 


but as an example of a type of legislation 
that was reached by the compromise of 
every segment of the business. 

The N.A.LA. believes, he said, that 
under the model bills, the rights of a 
local agent as to his commission and to 
every factor of his existence is as fully 
protected as under any bill that has been 
brought forward. 

Agents and companies, he predicted, 
will have to face an examination of the 
profits in their business, and the agents 
will have to justify in the public mind 
their right to their commission. Com- 
panies and agents will have to be fairer 
than they have been in the past in the 
distribution of the premium dollar to the 
public. 

Mr. Welsh charged that those who 
(CONTINUED ON PAGE 27) 


President Truman 
Agrees to Address 
National Board 


WASHINGTON President Tru- 
man has accepted an invitation to ad- 
dress the annual meeting of the Na- 
tional Board next May 22, it is under- 
stood. The invitation was extended by 
a delegation headed by Frank Christen- 
sent which called on the President re- 
cently. The White House, however, 
makes no announcement of the Presi- 
dent’s engagements so far in advance, 









4 


HeNATIONAL UNDERWRITER 


Watcher Stationed Outside Locked Car 
Fails to Satisfy Attendance Warranty 





NEW YORK—An attendance war- 
ranty in a salesman’s floater which re- 
quires the presence in or upon the vehi- 
cle of the person in charge of the insured 
property is not complied with if the ve- 
hicle is guarded by someone sitting in a 
car parked behind the one containing 
the merchandise, according to a decision 
of the appellate term of the supreme 
court of New York in the recent case of 


Greenberg gs. Rhode Island Insurance 
Company. 

The court, in rendering its opinion, 
said that the plaintiff lost, by theft, cer- 
tain costume jewelry which was con- 


tained in some luggage which reposed in 
an automobile belonging to a friend. 
The plaintiff in company with this 
friend, and another, left the car parked 
near a restaurant where they were din- 
ing. All the doors were locked. Prior 
to entering the restaurant one of the 
party requested a stranger standing 
nearby to watch the car and promised 
to pay him a dollar for his services 
Returning about an hour later, they 
discovered one of the doors had been 
pried open and the jewelry stolen. 


The stranger said he could not ac- 
count for the theft, as he had been 
sitting in the rear of another car and 
had kept the other car constantly in 
view. 

Applying the language of the sales- 
man’s floater, commercial travelers’ 
form, to these events, the court noted 


that the coverage insures against direct 
loss or damage on samples of merchan- 


dise consisting of costume jewelry 
“while actually in the custody of the 
assured’s salesman traveling in behalf 


actual pursuit of 


of assured and in the 
the assured’s business.’ 
From among the exclusions 
the policy the court selected as mate- 
rial to the case the provision that loss 
from unattended automobiles is not cov- 
ered “unless, at the time the loss oc- 
curs, there is actually in or upon such 
vehicle the assured or a permanent em- 
ploye of the assured, or a person whose 
sole duty it is to guard the property. 
The court pointed out that a previous 
case cited by plaintiff's counsel did not 
involve language saying that the guard 
shall be actually in or upon the vehicle. 


listed in 


Court Construes Strictly 


“We must give due recognition to the 
use of the word ‘actually’ and must con- 


clude,” said the court, “it was in- 
serted and intended for a definite pur- 
pose—to indicate the intention that 
presence in reality—presence in fact— 


was required and not a constructive Or 
theoretical one, If we do not adopt that 
view then care and accuracy in the use 
of words is a meaningless effort.” 

The decision of the court was, conse- 
quently, that the falls within the 
exception and the insurer is not liable. 

Rhode Island was represented by 
Rein, Mound & Cotton, of New York 
City, and the plaintiff by Samuel Block, 
also of New York. 


loss 
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Formula Tells Cheapest Rate Schedule 





A practical formula for quickly de- 
termining whether to use the jewelry 
rate in calculating the fur premium ot 


been worked 
Markel, vice-president 
& Markel, New York 
be covered under 
floater at either 
the fur rates, it 


a jewelry-fur floater has 
out by Claude 
Nalven, Schroeder 
City. Since furs may 
the jewelry and fur 
the jewelry rates or 
is an advantage to be able to tell which 
less without calculating the cost 
both schedules. 
Mr. Markel’s 
minimum value of furs which will 
using the jewelry rate in cal- 
fur premium. \ equals the 
of the jewelry subtracted 
To get the answer, F, 


costs 
under 
In 
the 
warrant 
culating the 
insured value 
from $10,000. 
muitiply A by 5.6. 
Thus, if the amount 
insured between $5,000 and $10,- 
say $9,200, subtract that amount 
from $10,000 leaving $800. A in the 
formula, then, amounts to $800. This 
figure multiplied by 5.6 gives $4,480. 
If value of the furs is more than 
$4,480, money will be saved by using 
the jewelry in arriving at the fur 
premium. value less, the fur 
rate is che 


formula, F equals 


of jewelry to 


be is 
000, 


the 


If the 
aper 


1s 





North America to Honor 25 
Year Employes in December 


North America will fete 38 em- 
ployes who have completed 25 years of 
service by inducting them into the 
Quarter Century Club at the’ annual 
banquet Dec. 10 in Philadelphia. The 
new members will boost the club’s 
home office membership to 282. Wal- 
ter S. Pelham, president, is senior 
member by virtue of his 51 years with 


the company. Among the group will be 
Edward M. Biddle, vice-president and 
general counsel, and Horace B. Mont- 
gomery, assistant secretary of Indem- 
nity of N. A. 

Two days later the Chicago service 
office of North America will hold a 
similar Quarter Century Club banquet 


there for 32 employes who have quali- 
fied. New members will be received 
from eight midwestern states. 


If the value of jewelry is between 
$3,500 and $5,000, another factor enters 
into the formula which may be repre- 
sented by B, which stands for the 
amount by which the value of the 
jewelry less than $5,000. In the for- 
mula, B is added to A, or the amount 
by which the value of the jewelry 
less than $10,000. To get the answer, 
F, multiply A plus B by 5.6. Thus, if 
the value of the jewelry insured $4,- 
600, this figure subtracted from $10,- 
000 leaving $5,400, or A. To find B, 
$4,600 then subtracted from $5,000 
leaving $400. A plus B ($5,400 plus 
$400) equals $5,800. This total is mul- 
tiplied by 5.6. and equals $32,480, or 
the desired answer, F. If the value of 
the furs more than $32,480, use the 
jewelry rate. If less, the fur rate will 
less costly. 

Unless the total for both 
furs exceeds $10,000, no 
made by ng the 

jewelry rate schedule. 


America Fore Old Guard 
Banquet Draws 276 
Old 
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of the America 
held their an- 
Pennsylvania 


Guard members 
Fore, New York section 
nual dinner at the Hotel 
with 276 attending. 

Chairman Bernard M. Culver and 
President Frank A. Christensen, both 
Old Guard members spoke. Vice-presi- 
dent Charles L. Newmiller was _ toast- 
master and arrangements were in charge 
of Secretary Henry Keck. 

Henry Nelson, dean of the Old Guard, 
was present. Mr. Nelson has completed 
71 years of active service and is still at 
his desk daily. 

There are 25 others who have more 
than 50 years to their credit and during 
1946 five will observe 50th anniversaries. 

Old Guard is comprised of employes 
who have 25 years or more of service. 
Countrywide membership he totals 744, 
404 of these in the New York area. 
Grinnell-Row 
Rapids, Mich., 
Dittel manager 
life and 


Grand 
Alex N. 


formed 


The agency, 
has appointed 
of the newly 


group department. 


Hedges’ Textbook 
Again Available 


Another printing of “Practical 


Casualty Insurance” by Prof. J. Ed- 
ward Hedges of 
Indiana University [7 


is off the press and 
hence this popular 
text and reference 
book again 
available. This 
a second printing 
of the revised 1946 
edition, which ap- 
peared early this 
year and was 
quickly sold _ out. 
The unprecedented 
jam at all printers 
of textbooks, due 
to the pressure of 
college enrollments, delayed reprinting, 
but orders are now being filled and the 
book is back in circulation. 

“Practical Fire & Casualty Insur- 
ance” first appeared in 1943 and was an 
outgrowth of Prof. Hedges’ correspond- 
ence course for the Indiana agents li- 
cense examination. The second edition 
is a complete revision and incorporates 
the many changes in policies and prac- 
tices during the three years. It has 
been adopted as a textbook in a number 


is 


is 





E 


J. Hedges 


of college, evening school and lecture 
courses in insurance. The price is $3 
and the book may be ordered at any 
office of THe Nationa UNDERWRITER. 





Chicago Agents Assn. 
Reelects All Officers 


The Chicago Insurance Agents Assn. 
at its annual meeting at the Union 
League Club, Chicago, this week re- 


, . . 





Ww. J. Laadt E. L. Lederer 


the ensuing 
Emil L. Lederer, 
.essberger «& Led- 
erer; vice-chairman, William J. Laadt, 
Cramsie, Laadt & Co.; secretary, Ly- 
man M: Drake, Jr., Critchell-Miller; 
treasurer, Richard T. Magner, Meeker 
M agner Co. 

‘he followi ing 
elected: Bradt fc rd 
Lyman & Hub! wel Cl 
Clarence E. Freeto & Co.; Eugene F. 
Engelhard, Engelhard & Co.: L. { 
Zonsius, C i Price & Webb. 

The mee well-attended. Wil- 
liam W. gave the principal 
Idress Welsh, 
president Assn. of In- 
surance Agents, was guest. Mr. Welsh 
outlined the proposed new. activities 
the National association, and urged 
full cooperation of the Chi 


ation in carrying forward 


elected officers for year. 
[hey are: Chairman, 
Stewart, Keator, 


1 
also 
Case, 
‘reeto, 





ting was 
Hamilton 
illiam P. 


National 





ac vice- 


ol 
1 
the 
ago associ- 


plans. 





these 


Marsh & McLennan to Move 
to Larger Office in 1948 


Marsh & Mc Lennan have 
plans for removal of their 
office in Chicago on May 1, 
the Federal Reserve Bank 
enlarged quarters in the Continental 
Illinois Bank building where they will 
occupy approximately 60,000 square feet 
lease. 


announced 

executive 
1948, from 
building to 


of space under a 15-year 
For the last 21 years Marsh & Mc- 
Lennan have occupied three floors to- 


square feet 
sank building. 


talling approximately 50,000 
in the Federal Reserve 


November 7, 
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Interest Shown in living- . 


Harrington's Views 
on Dividend Contro] 


NEW YORK —Considerable interey 
has been evinced in the statement g 
Commissioner Harrington of Massach. 
setts that if the states sincerely desi 
rate regulation, which meets the stang 
ards set forth in the suggested mode 
bills the regulation of dividends of mp. 
tual companies and other participating 
carriers is not only important but abs. 


lutely necessary. 
Unless the states make certain thy 
the payment of excessive dividends is 


not used to defeat the requirement thy 
rates shall be adequate, Commissione 
Harrington said in his recent talk befor 
the New York City General Broker 
Assn., the attempt to regulate along th 
lines of the model bill likely to fail 
He pointed out that some states pres 
ently regulate dividends to policyholders 
paid by participating companies as a 
integral part of rate regulation. 

This feature of rate regulation was 
left open by the all-industry committe 
and will doubtless come in for some @ 


is 


tention as the regulation of dividends 
must be decided on a state by state 
basis. 


N. Y. Fire Commissioner Is 
Featured on First of New 
National Board Air Series 


Number of fires in New York Cit 
increased by nearly one-third in the firs 
nine months of this year, compared 
with the same period in 1945. Fire 
Commissioner Frank Quayle pointed 
that fact out Sunday over a new na 
tional Sunday radio hookup arranged 
by the National Board for winter 
months when fire destruction of life 
and homes is heaviest. 

Number of New York 
months of 1945 was 23,759, and 31,316 
in 1946, or nearly 32% higher this year. 

‘This is in spite of constant efforts of 
10,000 officers and firemen,” said Com- 
missioner Quayle, “and perhaps the 
world’s best equipped department. This 
is a city-wide and nation-wide emer- 
gency. If we are to cut down the ap 
palling loss of property and lives, we 
must fight carelessness. 

“Destruction of lives and homes by 
fire indeed, a crime in these days 
when the nation needs all its resources. 

‘The main causes of fire in New 
York City are much the same as those 
in Chicago and St. Louis—and every 
oth town and city. 

“Careless smoking 
5,300 in New 


fires in nine 


is, 








habits caused 
York last year. Care- 
less of kerosene and _ petroleum 
products was second. Defective electric 
wiring and short circuits was third. 

“The seriousness of this situation 
compels all us to use every precat- 
tion against the hazard of fire.” 


No Inland Marine Cover 
for Whisky in Warehouse 
LOUISVILLE 


Wilson holds 
warehouses ¢ 
land marine 
whisky were 


fires i 


use 


ot 


— Insurance Director 
that whisky stocks m 
-annot be covered under i- 
insurance. He said that i 

eligible to be written at 
fixed locations, the same sort of covef- 
age would have to made applicable 
to various other products. 


] 
pe 


Greene to Lansing Agency 


LANSING, MICH. Jack Greene, 
Lansing manager of Western Adjust- 
ment since 1941 and with that office 


for nine years, has resigned to join the 
O. W. Mourer agency. Paul McBride, 


who has been with Western Adjustment 
for 10 years, most recently in its east 
side Detroit office, will succeed Mf 


Greene here. He was with the Jackson 
office prior to naval service during the 
war. 
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living-Cost Rise 
Brings Actions 
on Salary Increases 


Travelers, Aetna Life, N. Y. 
Life, Equitable Society 
Among Those in List 


NEW YORK—The drastic increase 
n the cost of living, estimated at about 
99% since June, has brought the ques- 


to the 


salary increases strongly 


Two of the major life companies, 


wre 
New York Life and Equitable Society, 
ut increases into effect Nov. 1. Trav- 
elers has just increased all salaries up 

$5,000 by 10%. The Aetna Life 


roup has done the same, plus a cash 
of salary for all hands. 
Some ot! companies are getting 
to announce general increases 
hers are reviewing the entire situ- 
to determine whether some move 
be taken. Cash cost-of-living 
ises, usually a week’s salary, though 


or /e 





er 





w sometimes two weeks or one month 
ies are finding considerable favor because 
they take care of accumulated bills 
rk City— which are plaguing many employes. At 
the firs the same time bonuses do not have as 
mparedf# much pulling power in getting new em- 
. Fire ploves for the numerous vacancies that 
pointed exist, especially in the New York met- 
ew na-§ ropolitan area. 
wie Factors That Influence Decisions 
of life} There are several powerful reasons 
why the salary question is so acute at 
n nine§ this particular time. First, there are 
31,316 zooming prices which are an inevitable 
s year. | feature of the price decontrol program. 
orts of | These hit a peak in mid-October and 
Com-} are showing signs of leveling off but 
»s the} it may be some months before there 1s 
This | much of a decline in the cost of living. 
emer- Another major factor is the definite 
he ap-} shortage of clerical workers in the met- 
os, we | ropolitan area. There are not enough 
to go around and if an insurance com- 
1es by | pany fails to keep up with the proces- 
days | sion in respect to salaries it finds it 
yurces, | cannot get and keep the employes it 
New | wants and needs. There is a certain 
those | amount of bidding going on for the 
every | limited supply of employes, and while 
' | insurance companies along with others, 
-aused | are reluctant to add to the inflationary 
Care- | spiral they are also reluctant to have 
oleum | their operations slowed down. ; 
lectric A third factor that makes the situa- 
lird. tion particularly acute just now is that 
tation | employes who are already pinched by 
-ecau- | the rising cost of groceries and clothing 
are wondering how they are going to 
meet the cost of Christmas shopping. 
Christmas gifts come high and fore- 
handed shoppers are already making 
> their purchases to be sure of getting 
‘ theirs. 
ector pat 
s in Scottish Union this week announces a 
r in- | 10% salary increase to compsensate for 
at if | the rise in the cost of living. The in- 
n at | crease, effective Nov. 1, will go to em- 
yver- | Ployes in the Hartford office and the 
cable | Pacific Coast department. It is pay- 
able up to a limit of the first $3,000 of 
present salary. 
en, | Dunn to Great American 
just- Eugene G. Dunn has joined Great 
fice | American as special agent in New 


the | Hampshire and Vermont with headquar- 
ride, | ters at 1178 Elm street, Manchester, 
nent | N. H. Fred E. Stanton, Jr., who has 
east # been handling that territory, will here- 
Mr. | atter confine his activities to western 
‘son | Massachusetts. Mr. Dunn has_ had 
the | Considerable field experience in New 





England. 








Qualification Law 
Not Enough, Says 
N. J]. Agents’ Head 


J. C. Conklin Urges 

Field Men to Appoint 
Only Career Agents 
NEWARK — Because 


qualification law 


the agents’ 
cannot be made selec- 
tive enough to 
screen out those 
who should not be 
in the business, it 
is vital to the 
agency system 
that field men ap- 
point only quali- 
fled persons 
agents, John C. 
Conklin of Hack- 
ensack, president 
New Jersey Assn. 
of Insurance 
Agents, told the 
New Jersey Field 
Club at a luncheon 
meeting. Because of public law 15, in- 
surance departments have no choice but 
to license anyone who passes the 
agents’ examination, he said. 
“Send no part-timers up for examina- 
tion,” he said. “Anyone can pass an 
examination. Applicants should be re- 
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Cc. Conklin 


John 


stricted to those who will make their 
livelihood in insurance.” 
Loopholes in Law 

Mr. Conklin’s exhortation was in 
line with the report made by E. F. 
Walton of Trenton, chairman of the 
agents’ qualification committee of the 
New Jersey association who said at the 


association’s recent A:lantic City meet- 
ing that the law passed in 1944 as a 
means of tightening up the qualifica- 
tions had been interpreted considerably 
more technically by the insurance de- 
partment since the passage of public 
law 15, despite complaints from mem- 
bers that licenses were being granted 
to applicants whom the association 
thought the law would prevent from 
being licensed. The burden of selection 
is thus on the companies. 

Reporting that complaints had been 
received by the New Jersey associa- 
tion concerning the direct solicitation 
of business by field men, Mr. Conklin 
said that this practice was not doing 
anything to build up the agency sys- 
tem. 


Agency System Serves Masses 


Citing the agency system as the first 


line of defense of the freedom of the 
insurance business from government 


operation, he said that “Saturday Eve- 
ning Post” and Liberty Mutual stories 
to the contrary, if the industry is mu- 
tualized and the stock company agency 
system falters, the government will un- 
doubtedly be selling insurance. It is 
only the stock company agents who 
bring insurance coverage to the masses, 
he explained. The mutuals, selling di- 
rectly to the public, can provide only 
for the big fellow. But if the massess 
are not served by private companies, 
the government will sell them insur- 
ance. 


Name Conference Group 


Mr. Conklin reported that a confer- 


ence committee had been formed by 
the state association to consult with 
companies on mutual problems and 


with the department on a give and 
take basis for the purpose of preserv- 
ing the agency system at its best. 


Harry W. Kohler, America Fore, 
club president, presided. New mem- 
bers elected were Ralph Wescott, 
Glens Falls; Arthur S. Benedetto, 


Springfield F. & M.; J. Alexander Neill, 
America Fore; and Charles W. Naulty, 
America Fore. 


insurance 


SAN 
examiners at a meeting here were ad- 
dressed by Commissioner Butler on the 
work of examiners and their importance 
in protecting the welfare of companies 


ANTONIO—Texas 


and insuring public. A. F. Ashford, 
president Western Reserve Life, Austin, 
welcomed the group and Casualty Com- 
missioner Gibbs spoke on the problems 
of establishing rates, over which his de- 
partment has supervision. Automobile 
have risen greatly and there is 
also the economic loss from loss of life 
and property. 

J. C. Davis, Jr., in charge of insur- 
ance matters in the attorney general's 
department, outlined procedure in ren 
dering opinions. W. G. Knox, Jr., dis- 
cussed insurance problems as they pass 
over the desk of the legal examiner. 
Frank E. McCurdy, chief examiner, dis- 
cussed the history of his desk, which was 
established in 1932, and Jess D. Carter, 
now with the Texas mutual assessment 
companies, reviewed his experiences as 
an examiner. 

Frank Woolsey, Austin Mutual Life, 
was host at luncheon. 


Other Objects Considered 


M. E. Latham in the afternoon dis- 
cussed examination of mutual assess- 
ment companies and told the duties of 
examiners in securing information, which 
he considers essential to sound super- 
vision, 

P. W. Goad took up problems of the 
man in the field, and Robert R. Butler 
stressed the responsibilities of the 
examiner. G. Y. Keetch, department 
actuary, compared the original Guertin 
law with the draft drawn by Texas com- 
pany officers to be proposed for submis- 
sion to the next legislature in January. 
The draft as proposed, in the view of 
company officials, fits the conditions in 
Texas. 

The afternoon session closed with a 
talk by Clifford Jackson, custodian, on 
what investments of companies can be 
placed with the state of Texas as legal 
security to meet legal requirements on 
reserve deposits. 


See Football Game 


In the evening the examiners and 
commissioners were guests of A. F. 
Ashford, Western Reserve Life, at the 
Austin Country Club. 

The second day schedule P reserves 
were discussed by Charles K. Leslie, Jr., 
and there was also a discussion of con- 
tingency reserves by J. N. Nutt. 


losses 


L. W. Blamchard spoke on “The Ex- 
amination Staff,” outlining the type of 
men who form the staff, their duties and 
experiences in performing their duties. 
The session closed with a study of ex- 
pense accounts by Frank Swartz. 

The group attended the football game 
between Southern Methodist University 
and University of Texas. 


Club for Loyalty 
Group Veterans 


Loyalty group employes who have 
been in the service of the organization 


for 25 years or more, have organized 
a “25 Year Club.” This is a country- 
wide organization, and employes who 


are eligible for membership number 190, 
of which 48 are connected with the 
western department. 

The members were guests of the 
company at banquets Wednesday at 
Newark, Chicago, Milwaukee, San 
Francisco, Dallas and Pittsburgh. The 
banquet for the western department 
members was held at the Union League 
Club, and the toastmaster was Secre- 
tary Ernest Richter. Vice-president H. 
A. Clark was a guest speaker, and pre- 
sented each member with a 25 year em- 
blem as well as a certificate of merit 
signed by President John R. Cooney. 









Proposes Sharing 
Vermont Secretary 


Bodwell Chosen 
President at Annual 
in Manchester 


MANCHESTER 


might 


In a proposal 


answer for 
afford 
an exclusive Dou- 
glas N. Everett, president of the New 
Hampshire Assn. of 


which provide the 


state associations which cannot 


executive secretary, 
Insurance Agents, 
that 
Ver- 


serv- 


at the meeting 
the 


and 


proposed annual 


New 
mont 


Hampshire share with 


association the salary 
ices of the secretary now employed by 
the Vermont agents. Mr. Everett was 
confined to his home by illness, and his 
report was read by Frederick D. Gard- 
ner, Portsmouth. , 

New president of the New Hampshire 
agents Warren A. Bodwell, Man- 
chester. Other officers are Mr. Gard- 
ner, Robert B. Harrison, Lebanon, and 
John Bellows, Peterborough, vice-presi- 
dents; Stowe Wilder, Portsmouth, sec- 
retary-treasurer. Kenneth Kendall, 
Rochester; Clyde B. Foss, Moultonboro; 
L. G. K. Clarner, Concord: Haven E. 
Flanders, Laconia; Louis A. Hazen, 
Nashua; Robert E. Babcock, Keene, and 


George E. Clark, Lisbon, are directors. 


1s 


Robert S. Perkins was reelected state 
national director. 

Knowlton Neutral on Rates 

Much interest was taken in the re- 


port by Commissioner Knowlton on the 
aspects of the all-industry rate bill. He 
reviewed briefly the Sawyer and Stone 
objections and proposals. He indicated 
that at this time he was taking neither 
an affirmative or negative position to- 
ward any of the proposals, saying that 
he was suspending judgment and would 
finally arrive at a decision on the basis 
of what was best for the public, the 
agents, and the company. 


Senator Bridges Speaks 

Principal speaker of the banquet was 
U.S. Senator Styles Bridges who spoke 
on Russian relations. Russell H. Brit- 
ton, Rochester bank president, dealt 
with the bank and agent plan and indi- 
cated that the trend of the financing of 
consumers’ credit is definitely in favor 
of the bank at present. 

Oscar H. West, Washington repre- 
sentative of the N.A.I.A., said that all 
American business is squarely in the 
middle of the “Washington whirlpool,” 
but that most congressmen are honest 
and desirous of doing a good job. 


Concurrent Meetings 


A concurrent meeting was held at the 
Carpenter hotel by the New Hampshire 
Insurance Women’s League. Officers 
chosen were Hazel L. M. White, Con- 
cord, president; Velma S. Dalfond, 
Franklin, secretary-treasurer; John 
Blake, Portsmouth, secretary-treasurer. 

At another concurrent meeting John 
G. Tracy, Manchester, was named presi- 
dent of the Mountain Field Club. 


Appleton & Cox Parley 


NEW YORK—tThe first full meeting 
of field representatives of Appleton & 
Cox was held at the home office here 
for four days and was attended by 21 


men from various branch and service 
offices. Department heads and execu- 
tives discussed production, underwrit- 


ing, and other phases of. the business. 
The conference ended with a dinner 
with President Henry B. DeGray and 
other executives. 
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Arizona Agents Are Holding Annual 
Gathering; Nehring Scans Year's Progress 





DOUGLAS, ARIZ. — The annual 
meeting of the Arizona Assn. of Insur- 
ance Agents is un- 
der way here this 
week with Presi- 
dent Kenneth L. 
Nehring of Tucson 
presiding. 

There is an out- 
standing program 
featuring E. C, 
Stone, U. S. man- 
ager of Employers 
Liability; Harry W. 
Nason, America 
Foré executive at 





San Francisco, 
chairman of the warry w. Nason 
Arizona advisory 


committee; J. W. Stevens of the National 
Board at San Francisco; William P. 
Welsh, Los Angeles, vice-president Na- 
tional Assn. of Insurance Agents, and 
3ruce Lyle of Phoenix, president Na- 
tional Assn. of Independent Adjusters. 
Mr. Nehring, in his presidential mes- 
sage, outlined the year’s accomplish- 
ments in succinct fashion. The response 
to the new membership dues plan has 
been gratifying with only a few object- 
ing to paying the small increase, he said. 
For the past year the Arizona leaders 
have been cooperating with the Far 
West Agents Conference so as to im- 
prove the effectiveness of the contact 
committees from the western states. 


Work with Rummage 


On the matter of legislation the offi- 
cers have been working closely with In- 
surance Director Rummage, as the offi- 
cers believe that passage of adequate 
regulatory laws is essential. Mr. Rum- 
mage, Irving Jennings, attorney for the 
Arizona agents group, and the officers 
have endeavored to amend the all-indus- 
try bills to provide the minimum of 
regulation and still meet the require- 
ments of public law 15. 

An automobile financial responsibility 
bill has been prepared for submission to 
the next legislature. A fire and allied 
lines course of 20 hours will be offered at 
Phoenix starting Nov. 19 under the 
direction of Chick Rogers. 

The association took a big hand in 
fire prevention and safety work. 

The membership now numbers 107 
which is an increase of 50%. There are 
also 65 associate members. 

He expressed gratification that a local 
board was organized at Phoenix and 
expressed the hope that such organiza- 
tions will be formed at Yuma, Prescott, 
iFlagstaff and Douglas. 

As a result of a resolution adopted at 
the midyear meeting at Prescott, the 
Arizona corporation commission issued 
an order dealing with the licensing ex- 
aminations. Under this order permission 
was given to any member of the ex- 
aming board to name a deputy subject 
to approval of the commission. Appli- 
cants are to be notified within 10 days 
of ‘whether they made passing grades. 
The board shall hold the examination 
papers 40 days and an applicant has the 
privilege of reviewing his papers with 
the: member of the board in case there 
is any question regarding the grading. 
Qualification licenses may be issued in 
accident and health, automobile, auto- 
mobile physical damage, fire and allied 
lines and casualty. No qualified agent 
shall solicit insurance in any line in 
which he is not licensed. 


Temporary Licenses 


He recalled that at the midyear meet- 
ing the executive committee objected to 
the issuance of temporary licenses except 
in accordance with the insurance code. 
Mr. Rummage got an attorney-general’s 
opinion which stated that temporary 
license may be issued only in the event 
that the sole licensed agent. in a part- 


nership, corporation or association died 
or was unable to serve. Mr. Nehring 
said he has recommended that the law 
be changed so that this condition might 
apply to the individually owned agencies 
as well. Mr. Nehring said that no tem- 
porary licenses have since been issued 
except in accordance with the code, and 
there is no more granting of such a 
license so that a person may get an 
own-case commission or a high pressure 


crew be given an opportunity to go 
through the state. 

Co-chairmen of the meeting are 
Everett Jones and F. W. Sharpe of 
Douglas. 


Study Compliance 
with PL 15 in Cal. 


SAN FRANCISCO—A _ committee 
has been organized here to study pro- 
posals for legislation to meet require- 
ments of public law 15 in January. The 
sponsors are California Assn. of [nsur- 
ance Agents, Insurance Brokers Ex- 
change of California, Society of Insur- 
ance Brokers of San Francisco and 
Society of Insurance Brokers of South- 
ern California. It is planned to develop 
a bill which would require minimum 
regulation yet be adequate to meet the 
new law’s demands. 

Eugene Battles, Los Angeles, 
chairman and Weldon Williams, assist- 
ant secretary agents association, secre- 
tary. 


1s 


Favor Crafts’ Proposal 


The groups jointly seem to favor a 
bill being sponsored by the Fireman’s 
Fund group in line with suggestions 
made on several occasions by James F. 
Crafts, president. 

Mr. Crafts has outlined the position 
of his companies to their agents in the 
November issue of “Fireman’s Fund 
Record,” just distributed. In this he 
asks that organization companies be 
given equality with participating and in- 
dependent companies; that rating bu- 
reaus be open to all companies as sub- 
scribers rather than as members. He 
believes the all-industry bills go too far 
—more than is necessary and to an ex- 
tent that they may defeat their own 
purpose. With these bills, if they re- 
quire rate filings, he sees higher costs 
of operation—resulting in higher costs 
of insurance. 





Mutual Agents’ Chief 
Sparked Georgia Group 





Sam Chandler of Macon, who was re- 
cently elected president of the National 
Assn. of Mutual In- 
surance Agents at 
the New York City 
convention, was 
one of the organiz- 


ers of the Georgia 
Assn. of Mutual 
Agents. He served 


as first president of 
that organization in 
1937 and was re- 
elected again in 
1945. He has been 
in the agency busi- 
ness at Macon for 
26 years, operating 
an agency under 
his own name. Mr. Chandler will have 
an unusually heavy load as president be- 
cause it was voted at the annua! meeting 
to hold both a mid-year and an annual 
meeting in 1947. 





Sam Chandler 


P. R. Program 
Through Field Men 


Western Underwriters Assn. has 
launched an integrated program of ed- 
ucation and public relations through 
field men, local agents, and other rep- 
resentatives which will supplement 
existing facilities of the National Board 
and the National Assn. of Insurance 
Agents with W. U. A. talents. 

3ackbone of the W. U. A. program 
will be field men’s organizations in each 
of the states. In each field men’s group, 
a general committee will be formed on 
education and public relations to man- 
age the program with guidance from 
Chicago will be formed. 

Each field organization will divide 
its state into districts. A chairman is 
to be appointed for each of the districts, 
the district chairman to be a member of 


the general committee for the state. 
Each group of field men will invite 
their state association of insurance 


agents to appoint one or more mem- 
bers to the general committee and to 


each district committee. By these ar- 
rangements, committees of field men 
and agents will be established in each 
district. Every field man will have 
district. Every field man will have a 
job in connection with the program, 
reducing the possibility of an undue 
burden upon any individual. 


Each of the regional committees will 
promote national advertising through 
window displays; tie-up advertising; the 


national radio program, and the Na- 
tional Board magazine. 


Each regional committee will be en- 
couraged to push university’ short 
courses or conferences, local and re- 
gional sales conferences, and local study 
groups in conjunction with the N.A.LA. 
program. 

Each group will make every effort to 
cultivate trade asoOsciations and will be 
furnished lists of these associations on 
a national, state and local level by 


National tax equality will play a part 
in the program, but the way in which 
this is to be done is still being explored. 


The regional committees will be ex- 
pected to arrange talks before civic 
groups, Rotary, Kiwanis, etc., in all 


phases of the insurance industry. 

An important part of the job of the 
committees, and of the individual field 
men and agents will be their service as 
listening posts. In this capacity they 
will watch and report both good and 
bad news articles, the attitude of promi- 
nent people, and the activities of com- 
petitors. They will also concentrate 
on gaining local, publicity for the in- 
dustry. 
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Special All-Risk 
Policy Developed 


for Contact Lenses 


NEW YORK—The Murray ageng 
here has developed a special policy jy 
contact lenses, which are worn in phy 
of glasses. The policy, developed atty 
request of a broker who has an “yp 
with a manufacturer of the lenses, cg, 
ers all risks except war. It costs gy 
per $100 of coverage, which is the egg 
of replacement. Because most of they 
lenses are now made of plastic rathe 
than glass there is very little risk ¢ 
damage but many wearers want to} 
sure of being able to make a replay. 
ment without cost in the event of loss, 

Since the plastic lenses are easier 4 
manufacture and fit to the wearer it 
anticipated that contact lenses are dy 
for wide popularity with the many p 
ple who do not like to wear regular eye 
glasses and that there will be a cons 
quent substantial market for insurang 
It is likely that the minimum premiuy 
will be reduced from the present $10 # 
there proves to be a mass market for thy 
insurance. The policy is underwritte 
by American National of the Greg 
American group. : 





Hail Cover Follows Farmer 
to New Location Even 
Though Home Is Unchanged 


The provision in a crop hail insu. 
ance policy that coverage will automat: 
cally transfer to the new location if th 
insured moves to a different location 
does not necessarily mean that the in- 
sured must move his residence to the 
new location, the Iowa supreme cour 
has held in deciding against the insurer 
in Struble vs. Square Deal Ins. Co. 

The original policy insured crops on 
three farms operated by Struble. He 
claimed that he changed some of his 
farming operations during the 1945 sea 
son, that the crops raised at the new 
location were damaged by hail and 
were insured. 

The land upon which the loss oc 
curred is owned by Mrs. Struble. From 
1928-1932 Struble farmed it, from 193 
to 1944 it was rented out to others and 
in 1945 Struble personally operated the 
farm. 

Square Deal contended that it was 
the intention of the parties that the 
word “move” should require an abam- 
donment or removal from one farm and 
the taking up of operations at a new lo 
cation. However, the supreme court 
concluded that it could not hold asa 
matter of law that under the facts 
shown, Struble did not “move” his 
farming operations. 





Cartoons Pinch-Hit for Personal Calls 





NEW YORK—Leo Waldman, New 
York City insurance broker, whose in- 
genious sales promotion gadgets have 
been widely publicized, has worked up a 


new one to take care of clients he 
doesn’t like. It is the cartoon shown 
here. While it doesn’t show in the re- 


production, the conversation in the “bal- 
loons” is individually hand-lettered by 
Mr. Waldman, thereby maintaining the 
personal touch that would be lost if it 
looked like a mass-production job. | 

The cartoon has proved effective in 
holding clients. For example, he sent 
it to two insured, one having $1,500 a 
year in premiums, the other $900. He 
not only held both lines but the $900 
account was increased substantially on 
renewal. 
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KENTUCKY, 
known totheIndians 
as the “Dark and Bloody 

Ground” because of the unceasing 







wars between the Iroquois and Cherokees for possession, was the first State 
west of the Alleghanies to be admitted to the Union, Its transportation sys- 
‘tem dates to Daniel Boone’s trail blazed through the Cumberland Gap in 1775. The 
_ Bluegrass Country is extremely fertile, yielding corn, tobacco, hemp, hay, and Blue- | 
_ grass seed. Livestock farms flourish, and Kentucky’s thoroughbred horses and its Derby | 
are world-renowned. In its mines rest the world’s largest supply of rock asphalt; it pro- 
-duces coal and one-fourth the nation’s fluorspar. The sightseer is drawn to Mammoth | 
Cave, a vast and mysterious wonderland with its cataracts, lofty domes, navigable waters, | 
and chartered avenues. Insurance's 8 Sun shines. “bright on my old Kentucky home.” | 
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Fire Waste Council 
Is Reorganized 


Comes Under U. S. Cham- 
ber Jurisdiction; Freeman 
and North Take Over 


WASHINGTON — Reorganization of 
the National Fire Waste Council and 
better integration of its work with that 
of the insurance department and in- 
surance committee of the U. S. Cham- 
ber of Commerce is assured, it appears, 
as a result of action taken at the annual 
meeting of the council here last week. 
Until now the council has been an 
autonomous body affiliated with the 
chamber, but in the future the council 
and its work definitely come under jur- 
isdiction of the U. S. Chamber's insur- 
ance department committee. 

W. E. McKell, chairman of the cham- 
ber’s insurance committee, has named 
John North, vice-president Phoenix of 
Hartford, and Hovey T. Freeman, pres- 
ident Manufacturers Mutual Fire, as 
chairman and vice-chairman of the coun- 
cil. Both are members of the cham- 
ber insurance committee. 


After hearing five speeches, the coun- 
cil’s nominating committee, headed by 
Percy Bugbee, general manager Nation- 
al Fire Protection Assn., presented a 
slate for the executive committee. 


George Elliott Chairman 


The new members of the council 
executive committee are: George W. 
Elliott, chairman, Chamber of Com- 


merce & Board of Trade, Philadelphia; 
Eugene Arms, general manager, Mill 
Mutual Fire Prevention Bureau, Chi- 
cago; George W. Booth, chief engineer, 
National Board; Percy Bugbee, general 
manager, N.F.P.A., Boston; J. M. Cry- 
an, assistant secretary, Continenta!, Chi- 
cago; T. Alfred Fleming, chief conserva- 
tion bureau National Board; Clarence 
Goldsmith, assistant chief engineer Na- 
tional Board, Chicago; Paul W. Terry, 
manager Missouri Inspection Bureau, 
St. Louis: Richard E. Vernon, manager 
fire prevention department Western Ac- 
tuarial Bureau, Chicago; Harold L. 
Miner, manager safety and fire protec- 
tion DuPont Co., Wilmington; 
Craig, state fire marshal of Iili 
A. L. Kirkpatrick, manager insurance 
department, U. S. Chamber of Com- 
merce: H. E. Hilton, secretary-insurance 


department, U. S. Chamber of Com- 
merce. . ; ; 
The new 13-man executive committee 








TEXAS CATTLE RANCH 


The nature of the land was largely 
responsible for cattle raising being one 
of the first industries of the early Texas 
settlers. A wealth of wide grazing lands 
which still supported herds of buffalo, 
antelopes, and mustangs showed the 
possibility of supporting great herds 
of beef cattle, with the main expense 
— after the initial purchases of stock — 
that of yearly round-ups and shipping. 
The spirit of adventure brought many 
young men from Eastern States to 
pioneer here as cowboys. Texas still 
holds her record of being the biggest 
cattle growing State in the Union, al- 
though her oil business and agriculture 
have also become of national import- 
ance. Instead of the old long-horn cattle 


INCORPORATED 


(OCEAN/AND INLAND MARINE UNDERWRITERS, 
i //) John Street, New York, Toe“ Ak 
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“____ BRANCHES IN, PRINCIPAL CITIES. .o. “) 


commonly found on early Texas 
ranches, greatly improved stock from 
thoroughbred strains — with Hereford 
leading — now predominate. 


* * * 


The rapid growth of Texas is closely 
followed by the rapid growth of 
Appleton and Cox, Inc. facilities in the 
Southwest, where it is represented by 
Frank Rimmer and Company, Dallas 
Marine General Agents for all its Com- 
panies. This well-known organization 
with branches in Houston and Okla- 
homa City, offers local agents in the 
territory the same efficient service that 
has characterized its operation since its 
establishment in 1925. 





‘e) ~ 


fam | lit 





- farm 


will appoint the chairmen of committees 
of the council. Duties and functions of 
the several committees will be set forth. 
They are expected to report to the exec- 
utive committee, which will report to 
the council. The line of authority will 
extend from the U. S. Chamber board 
of directors through its insurance com- 
mittee to the council and its committees 
and committee chairman. 

One of the first projects under the re- 
vitalized program of the council is re- 
lated to the meeting of its agricultural 
committee at the Blackstone Hotel, Chi- 
cago, Dec. 4, which follows the meeting 
there Dec. 3, of the farm fire prevention 
committee of N. F.P.A 

It is planned to draw up a program of 
farm fire prevention to be taken up with 
local chambers of commerce in agri- 
cultural areas, first in the middlewest. 
A special subcommittee is to be set up 
to prepare a manual for use in this pro- 
gram. The manual will deal with prin- 
cipal farm fire hazards; farm water sup- 
ply and fire fighting equipment, fire ex- 
tinguishers; rural fire departments, etc. 
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USE FARM FIELD MEN 





The program contemplates setting 
field men of fire insurance com- 
panies to work with chambers of com- 
merce in agricultural areas. In effect, 
it is hoped practically to duplicate on the 
farms and in the rural areas what has 
been done in cities in the way of fire 
prevention and protection. 

Mr. Kirkpatrick opened the National 
Fire Waste Council meeting and intro- 
duced W. K. Jackson, U. S. Chamber 
of Commerce president, who extended 
greetings. He then introduced Mr. 
North, who delivered an opening ad- 
dess. He assured the council that the 
chamber will support it 100%. 

It had previously been suggested in 
certain quarters that the National Fire 
Waste Council had done its job and 
might be through, in view of the work 
of the National Board and other organ- 
izations. However, Mr. North’s assur- 
ance definitely indicated such is not the 
case. 

A. B. Paulsen Is Heard 


W. A. Dower, executive vice-president 
Hartford Chamber of Commerce, dis- 
cussed the dollar and cents value of fire 
protection and prevention. He was fol- 
lowed by A. B. Paulsen, Michigan dis- 
trict chairman, who spoke on fire pre- 
vention in the field. 

James L. Madden, vice-president Met- 
ropolitan Life, reviewed the history of 
the council during its 24 years. He said 
fire insurance has about the same sort 
of conservation problems as the life in- 
surance industry, and suggested the pos- 
sibility of working out, in fire, some- 
thing akin to the mortality table in the 
life industry. 

George W. Elliott, new chairman of 
the council’s executive committee, out- 
lined a proposed revitalization of fire 
prevention work through the council. 
The first project under that program is 
that local chambers of commerce make 
a survey of the entire fire fighting plant 
on the theory that the plant may have 
deteriorated or failed to keep up with 
current needs during wartime by reason 
of inability to obtain equipment, to ex- 
tend water mains, etc., and the shortage 
of manpower. The U. S. Chamber in- 
surance department will prepare a 
brochure on this subject to be sent to 
local chambers. 


Explains Chairman’s Job 


Mr. Paulsen explained the job of the 
state chairman in the National Fire 
Waste Council contest committee work. 
He explained how to choose a commit- 
tee and told how he works with the 
local chambers of commerce. 

Then he gave some suggestions to dis- 
trict chairmen in shaping up their pro- 
gram. Among these were: appoint an 
interested committee with enough mem- 
bers so that each man does not have 


General Ad ‘uster 
Sherwood's Title 
with Nat'] Board 


Donald B. Sinerwood, Commer 
Union general adjuster, who has joim 
the National Board, 
will carry the title 
of general adjuster 
in his new post. 

Mr. Sherwood 
will deal with prob- 
lems involved in ad- 
justment practices 
and in the training 
and qualification of 
adjusters. 

He will have gen- 
eral supervision of 
the catastrophe plan 
when special offices 
are set up in disas- 
ter areas to facili- 
tate prompt and equitable payments g 
large numbers of claims. 

“We are highly gratified,” said Ge 
eral Manager W. E. Mallalieu, “in o 
taining for this very important work 
man of Mr. Sherwood’s qualificatiog 
and experience. We are also very 
preciative to the Commercial Union fg 
making his appointment possible.” 









D. B. Sherwog 


Took Present Post in 1938 


Mr. Sherwood became general af 
juster of the Commercial Union in 193) 
succeeding A. G. Whitelaw. He has 
served as president and secretary of the 
Eastern Loss Executive Conference, and 
on the advisory and conference commit- 
tees of the Fire Companies Adjustment 
Bureau. He is now chairman of the 
loss committee of Furriers Syndicate, 
but will resign that duty. 

He was also active in assisting com- 
mittees in problems arising from the 
adoption of the new dwelling house form 
and in preparing the drafts of guiding 
principles covering the agreement upon 
overlapping coverages of fire and inland 
marine policies. 

Mr. Sherwood was born in Rutland 
Vt., and attended the University of Ver 
mont. His first insurance job was with 
North British and Mercantile as a clerk 
in the improved risk department in New 


York City. Later he became examinet 
there with Phoenix of London. 

In 1924, he became special agent o 
Commercial Union, opening its Mar 
chester, N. H., office. In 1929, he was 


transferred to the Massachusetts field 
and shortly thereafter was special agent 
for metropolitan Boston and Rhode 
Island. In 1934, he was appointed as 
sistant general adjuster for Commercial 
Union. 


Miss. Rates Reduced 


A reduction in fire insurance rates 
on churches, chapels, protected dwel- 
lings, farm property, public garages 
and airplane hangars, was announced 
by the Mississippi insurance rating 
commission. 

Thomson Succeeds Kelly 

Frank G. Thomson, who has been in 


charge of the survey department of At 


las in San Francisco since returning 
from the army, has_ been appouse 
special agent in central California. He 
succeeds the late William E. Kelly, 
veteran field man who died in Sep 
tember. 

more than six or eight cities; have oc 


casional meetings or at least correspond 
periodically with committee members 
to keep up their interest and ambition; 
see that each committee member i 
carefully instructed and provided with 
all available material; and offer the as 





sistance of the committee to every city 





in entering the Fire Waste Council con- 
tests. 
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OUR 30th YEAR 
OF CONSCIENTIOUS 
SERVICE 
TO 
LOCAL = 
AGENTS & 


REPRESENTING: 


NEWARK FIRE INSURANCE CO. 
NORTHERN INSURANCE CoO. 
CALEDONIAN INSURANCE CoO. 
WESTERN ASSURANCE CO. : 
YORKSHIRE INSURANCE CO. 
AMERICAN CENTRAL INS. CO. 
SEABOARD F & M INS. CO. 
NORTHWESTERN NAT'L INS. CO. 
ALLEMANNIA FIRE INS. CO. 
CASUALTY DEPARTMENT STANDARD INS. CO. OF N. Y. 
ELTON TINGLE @ BALLARD BEINE STANDARD SURETY & CASUALTY CO. 





SOUTHERN DEPARTMENT 
ATLANTA 


A. H. TURNER 


MANAGER 


A. H. TURNER F. M. KINNETT E. F. EDWARDS J. W. BOYD 
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Hold Hearing 
in Illinois on , 
Depreciation Cover 


The Illinois department is holding a 
hearing Thursday morning on so-called 
repair or replace or depreciation insur- 
ance in charge of C. M. Kinney. The 
department had ordered discontinuance 
of the sale of such insurance on the 
ground that authority to do so is not 
contained in the charter powers of the 
companies, that the standard fire policy 
provides only for insurance “to the ex- 
tent of the actual cash value of the 
property at the time of loss”; that there 
is no insurable interest in values that 
have disappeared; that sale of such cover 
generally would breed arson and incendi- 
arism; that depreciation insurance may 
be written in Illinois only by companies 
qualifying as “property life insurance 


’ 


companies.” 


Finn with Glens Falls 


Richard J. Finn, formerly with Crum 
& Foster at Seattle, has been appointed 
special agent in the San Francisco met- 
ropolitan area for Glens Falls. 
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Royal Exchange 
London Visitor 


Albert E. Phelps, general manager at 
the head office of the Royal Exchange 
group, is in Chicago this week, accom- 
panied Ly E. W. Elwell, U. S. manager 
and Frank Doyle, agency executive. 
The field men from the middlewestern 
territory were in the city for conferences 
with these executives, and there was a 
dinner for the group at the Drake hotel 
Tuesday. Luncheons are being held with 
various agents in the city. 

Mr. Phelps arrived in this country on 
the first sailing of the Queen Elizabeth. 
Accompanied by Mr. Elwell, he is leav- 





ing Saturday for a trip to th Pacific 
coast and southwest. 
Big Laundry Fire 

Fire, with damage estimated at $80,- 


000, swept through a Pueblo laundry, 
consuming a large quantity of sheets 
and towels from Pueblo hotels. The 
blaze started near a flap door through 
which customers dropped their bundles 
after working hours. Customers’ goods 
were destroyed on the first floor, where 
most of the damage occurred 








WITH US. 


. Sales Policy 


Starts and Ends with 
OUR PRODUCERS 








Because we seek business only through Agents and Brokers, all 


our sales planning and effort is devoted to their interests. 


We 


consider the producer the most important factor in insurance sales and 
bend all our energies on supplying him with the best facilities and as- 


sistance possible to help him make the sale. 


than this. 


Actually—we go further 


Through friendly and helpful Claims Service and Prompt Loss Payment 
we seek to follow through, so that once you win the sale, your client 
will remain sold. The test comes when your insured bas need for the 


service and reimbursement of the policy he bought from you 


This is 


when the integrity and security of the underwriting company counts. 
Be sure you place your business with a company that meet this test 


without question. 
Group do! 


The companies of the Commercial Union — Ocean 


We welcome inquiries from producers who are interested in our 


kind of Sales Policy. 


Commercial Union Assurance Company Limited 
The Ocean Accident and Guarantee Corporation, Limited 


American Central Insurance Co. 
Columbia Casualty Co. 


The California Insurance Co. ¢ 


e Union Assurance Society Ltd. 
The British General Insurance Co. Ltd. 


The Palatine Insurance Co. Ltd. 


The Commercial Union Fire Insurance Co. of N. Y. 
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Members of the Pm Ciceseh Union - Ocean Group 


HEAD OFFICE ° 


ONE PARK AVENUE ° 


NEW YORK 16, N. Y. 
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Fla. Canning 
Loss $1 Million 


By DOROTHY B. PAUL 


WINTER HAVEN, FLA—Esti- 
mated $1 million loss resulted from a 
fire that partially destroyed the Bordo 
Products Co. citrus juice cannery here 
last week. The general offices of Bordo 
are at Chicago and President A. C. 
Ketzler is reported as saying that the 
loss is fully insured. 

The building, machinery and U. & O. 
amounting in all to about $800,000 were 
insured in stock companies through 
Robert G. Tennant, Travelers agent of 
Chicago, while the contents coverage is 
with the Warner reciprocals of Chicago. 
It is believed that the contents loss will 
not be heavy, as the canning season had 
barely gotten under way. Mr. Tennant 
arrived here Wednesday as did John D. 
Wiese, Chicago independent adjuster, 
representing the Warner organization. 
A. H. Smith, Jr., of Orlando, is on hand 
for F.C.A.B. 

The fire is blamed on the explosion 
of a welder’s acetylene tank. He was 
killed. 

This is the second costly cannery fire 
year. The first one last March 
caused a loss of about $200,000. 





Boston Sales Kit Features 


Insurance to Value Theme 


A sales kit on “Selling More Insur- 
ance to Value” has been sent to all 
agents of Boston and Old Colony. It is 
the third in a series, the other two being 
on the bank and agent plan and the sec- 
ond on the personal property floater. 

The backbone of the kit is a small 
folder entitled: “This 38-second Quiz 
May Save You Money!” One section of 
the folder is a postcard which the pros- 
pect may return to the agent after fill- 
ing in the increase in fire insurance he 
needs, and the increase he needs on 
household furnishings and_ belongings. 
The folder is sent to the prospect with 
an appropriate letter, six of which the 
sales kit lists. All have been tested and 
found successful. 

When the agent has 
and letters to all his prospects and 
policyholders he divides the list into 
three parts. One part is the important 
customers who should be followed up 
by personal call. Another part is the 
list which can be reached by telephone. 
And the third is small premium as- 
sureds with selling effort limited to the 
direct mail alone. 

The kit includes stickers to be placed 
on every policy the agent sends out. 
These stickers are trimmed in red and 
carry the title: “This is a Serious Warn- 
ing.” They go on to say that there is 
great danger in not carrying insurance 
to value on real property these days. 
The agent’s name is on the bottom as 
a further prompter to the prospect. 

Included in the kit are a number of 
copies of recent losses paid by the com- 
pany, the cause of the loss, the state in 
which it was located, the amount of in- 
surance collected and the amount the 
property was underinsured. The agent 
~My these to convince the prospect of 

the danger of under-insurance. 


Illinois Brokers Elect 


The Insurance Brokers Assn. of IIli- 
nois at the annual meeting elected di- 
rectors, three of whom are new, for 
three-year terms. Directors will meet 
Nov. 12 to elect the officers. George 
A. Seaverns, Jr., is the president, and 
was reelected a director. H. B. Hare, 
George S. Middleton and Clark E. 
Nolan are new directors. The latter is 
a past president. I. H. Curtiss and R. 
N. Hutchinson were reelected direc- 
tors. 

Amendments to the by-laws and con- 
stitution were adopted. Dr. Melchior 
Palyi, noted Chicago economist, spoke 
on “Effects of Recent Economic Poli- 


mailed folders 





cies on the Insurance Business.” 


Miss. ae 
Ask Pool for 
Butane Gas Risks 


The directors of the ery Asa 
of Insurance Agents met at Clarksdyy 
for two days with the Yazoo Delta J, 
cal Agents Assn. More than 49 
tended the business session, with » 
proximately 60 field men and guew 
being present for a barbecue. 

The board adopted a resolution as cng 
that the companies form a pool 4 
handle butane gas risks, and asked thy 
the Louisiana agents work with the Mis 
sissippi group in effecting such an 
rangement. This issuing agent woylf 
receive the full commission of pool bus 
ness. 

Sampling opinion among the agen 
present, the board abandoned plans fp 
a group life insurance plan for member 
and employes. 

Motions were passed asking that th 
companies write fire and allied line coy, 
erage on jeeps and pick-up trucks q 
private passenger car rates when thes 
vehicles are used in this capacity. Th 
board also asked that comprehensive ae. 
tual cash value coverage on commercid 
vehicles be permitted and that this sub- 





ject be referred to the Southeastem 
Agents Conference. 

R. H. Lake, Greenville, member o 
the casualty committee, reported for 


that group. He advised that a confer. 
ence had been held with the director o 
insurance and that he had granted the 
association’s request that individu) 
risks rated according to approved plan 
under the casualty regulatory law need 
not be approved, but merely filed for 
— with the commission before issv- 
anc 

Sarvis Holland, Columbus, chairman 
of the special education committee, re 
ported that University of Mississippi 
will effect a comprehensive course i 
insurance and management within the 
next few months, and that member 
agents would be called upon to lecture 
The plan also calls for members of the 
association taking student-apprentices 
into their offices during the summet 
months for practical training. 

President W. F. Flautt, Tutwiler, 
who presided, especially recognized 0. 
Shaw Johnson, Clarksdale, who was re 
cently appointed to the executive com- 
mitee of the N.A.I.A. 

Place and time of the next annua 
meeting of the association were dis 
cussed. All details were assigned to the 
executive committee. 

Robert E. Bobo, Clarksdale, served as 
host-director. President Flautt ind: 
cated that the next meeting of the board 
will be held during January in south 
Mississippi. 





Dr. Alfred Manes, who has been in 
this country for the past several years 


and was an insurance professor at In- 


diana University, is leaving for Switzer- 
land where he will be visiting profes- 
sor of insurance at the school of busi 
ness at St. Gallen. 
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Poster Emphasizes “Store” 


Setup of Local Agencies 


Glens Falls group is distribut- 
ing to agents an advertising poster 
calling attention to the “depart- 
ment store” setup of local agen- 
cies. An accompanying notice 
declares that agencies are, in 
effect, retail stores for the insur- 
ance buying public where custom- 
ers may “drop in—look over the 
goods offeréd by means of con- 
sultation with the agent—and buy 
or not—just as they please.” 

The poster illustrates a counter 
sale and refers to the agency as a 
store, saying it is “run by 1 
people who pay local taxes and 
spend their money with you.” 
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* FIVE DECADES OF 
SUCCESSFUL GROWTH 


‘The present year, 1946, marks the soth 
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STAR INSURANCE COMPANY OF AMERICA 


Member of the ROYAL-LIVERPOOL GROUP 





150 WILLIAM STREET, NEW YORK 6, WN. We 
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TELLS OF BRITISH INSURANCE PICTURE 
With Compensation Cover Socialized, 
Casualty Company Turning to Life 








An example of the readjustment which a number of British com inies must 
make when the British government takes over workmen’s compensation insurance 
next year is the case of National Employers Mutual Insurance Assn., vhose rep- 
resentative, Philip F. Scanlon, is currently in this country investigating life insur- 
ance methods, because the company is forced to consider establishment of a life 
insurance branch to replace the great volume of workmen’s compensation that 
will be lost. 


Visiting the Life Insurance Agency ~~ —™ 
Management Assn., Mr. Scanlon says, oly on shortage of female help, he says, 
“The average American carries twice as for the British situation is analogous, 
much-insurance as the average English- with most of the wives who worked 
man. We back home are greatly under- during the war quitting to join their 
insured and I feel that we have a lot to returning husbands. 
learn and might well take a lesson from Mr. Scanlon said that many of the 
the progressive methods employed in large home office buildings in London 
America,” he commented. were destroyed by bombs. His own 

Mr. Scanlon explained that parliament company was completely gutted, but 
passed the industrial injuries act early since early in the war they had moved 
this year as a part of the social security operations into the suburbs, no per- 
program that is set up in England. This sonnel losses were suffered He said 
act provides for government control they now have purchased new office 
of workmen’s compensation and al- building in the heart of London and 


practically all of their veterans are back 

from the service . 
Mr. Scanlon has 

time at Prudential. 


though it has already been made a law 

the government is not yet in a position 

to handle the enormous operations. 
American companies have 1 no monop- 


spent most of his 
He expects to spend 
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VIRILE ENTERPRISE 


| reece in many fields 
is the spirit of a nation 
creating new and better to- 
morrows—the alert, aggres- 
sive Spirit of ’46. 


throughout the business 
world—and nowhere more 
strongly than in the modern 
outlook of Millers National 
and Illinois Fire, two of the 
nation’s oldest and largest 
fire insurance companies. 
The enlightened operational 
policies of these institutions 
emphasize virile modern de- 
sign in insurance procedure. 


It is expressed in the busi- 
ness world’s virile approach 
to new problems arising 
from years of wartime dislo- 
cation. In anticipation of 
industry’s return to full pro- 
ductive capacity, big business 
and little business prepare for 
an era of streamlined service, 
advanced marketing meth- 
ods, improved equipment for 
customer convenience. 


Agents alert to the possi- 
bilities in improved insur- 
ance protection—attuned to 
the Spirit of ’46—will bene- 
fit from the forward-looking 
helpfulness of these two 
modern fire insurance com- 
panies. 


This trend to new effi- 
ciency and utility is apparent 


MILLERS NATIONAL INSURANCE C0. 
ILLINOIS FIRE INSURANCE CO. 


HOME OFFICE: 137 W. JACKSON BLVD., CHICAGO 


SERVICE HEADQUARTERS FOR ALERT AGENTS 











-to comprehensive 


a week in Canada where he will call 
upon Sun Life, after which he will re- 
turn again to the states for another 
month of investigation. 

Also visiting L.I.A.M.A. headquarters 
was H. D. Day, managing director of 
Crusader Co. of England He, too, is 
studying American life insurance meth- 
ods, particularly techniques of training. 


New Edition of Mowbray 
Text Off Press 


A new edition of 
Prof. A. H. Mowbray of the University 
of California has been published by 
McGraw-Hill Co. This is the third edi- 
tion of this well known text, which 
was originally published in 1930. The 
revised volume incorporates the many 
changes in insurance which have taken 
place since the second edition was pub- 
lished in 1937. 

The work is 
risk in general, insurance 
(which is subdivided into fire, marine 
and other property coverages, life, an- 
nuities, disability, liability, compensa- 
tion, suretyship and automobile insur- 
ance) types of insurance carriers, the 
insurance market and problems of the 
insurance carrier, state supervision and 
insurance in state policy. In addition 
technical discussions 
various specific phases of in- 
surance, the last two parts contain up- 
to-date and very objective discussions 
of a number of current insurance issues, 
including problems arising out of the 
Southeastern Underwriters Assn. deci- 
sion and the McCarran-Ferguson law, 
social security, medical care and other 
social insurance problems, and the prob- 
lem of the uncompensated automobile 
accident victim. Prof. Mowbray’s last 
chapter is a challenging study of the 
fields yet to be covered by insurance 
and his final statement is “there ap- 
pears to be no likelihood that, within 
any reasonable time, well conducted 
private insurance will be destroyed.” 

The volume has 694 pages, including 
a very comprehensive index, bibliog- 
raphy, a number of exhibits of policies, 
premium tables, etc., and a list of in- 
surance publications. It sells for $5. 


Here’s One Way to Handle 
P. R. Speech for Laymen 


With much emphasis currently on the 
public relations value of insurance 
speakers before laymen’s groups, it is 
interesting te note the approach of A. 
Leslie Ham, Montreal manager of Can- 
adian Underwriters Assn. in addressing 
the Rotary Club of Montreal. 

Mr. Ham first pointed out that the 
average fire insurance rate in Canada 
has dropped in 40 years from $1.60 per 
$100 dollars of insurance to less than 
60 cents in 1944 while in a 70 year 
period the average underwriting profit 
of insurance has been less than returns 
have sometimes been on a similar in- 
vestment in government bonds. 


Shows How Public Makes Rates 


Mr. Ham showed how insurance rates 
are established on the basis of experi- 
ence covering periods of years plus in- 
vestigation of properties to determine 
fire hazards and other factors. He said 
the public makes its own rates and il- 
lustrated this by comparing varying ex- 
perience and rates between provinces in 
automobile cover. 

He showed rates are not set haphaz- 
ardly. Member companies of the Cana- 
dian Underwriters Assn. and allied re- 
gional associations pool their experi- 
ences which are then referred to, and 
studied by, rating bureaus. 

He pointed out that these associations 
render a far greater service than this 
inasmuch as they inspect properties of 
all kinds, prepare maps which establish 
the degrees of fire haazrds, and set 
standards for municipal fire protection. 


“Insurance” by 


divided into six parts, 


contracts 


of the 





The agency of the late B. V. Arnold 
of Seattle has been purchased from the 
estate by W. H. Harmer and George 
MacGowan and merged with their agency. 
Mrs. Arnold has joined the enlarged 


agency. 
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‘Mickey Mot ouse’ 
Still Bedevils 
Manila Insurers 


Insistence of the Philippine 
ment that claims under policies 5 
in now-worthless Japanese oc 
currency, known as “Mickey . 
money, be paid in U. S. dollars ig 
ing a paralyzing effect on Phil 
companies, Leonard M. Gardner 
merly special adviser to the presi 
the Philippines, said at the Atlantj 
meeting of the insurance section 
American Bar Assn. | 

Mr. Gardner said that instegay 
waiting for protracted litigation to 
the status of contracts involving 
pation currency, he and former Sam 
intendent Pink of the New Yorma 
partment prepared for the legislatum 
bill that would fix a sliding scala 
be used in all debtor and creditor tm 
actions that took place during the 
cupation. Unfortunately the legisla 
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refused to pass it, 
N. Belgrano, Jr., financial advi 
the American high commissioner, 
V. McNutt, recommended the meg 

Instead, the legislature passed q 
which in effect held that the ins 
companies would have to pay a g 
peso for all premiums received and th 
all mortgage payments in “Mick 
Mouse” currency would be valid 
did not say where the insurance coq 
panies would get the money to maj 
the payments. Under the commonwealf 
setup, all acts of the Philippine leg 
lature that affected currency had to¥ 
approved by the President of t# 
United States. President Truman w 
toed the measure and both factions i 
the Philippine legislature decided 4 
wait until July 4, 1946, when the county 
would receive its independence. 


even though 















Status of Ordinary Contracts 


Mr. Gardner recalled that during ti 
American civil war Confederate cx 
rency became more and more debase 
so that at the end of 1864 40 to 4 
“dollars” possessed only the purchasing 
power of $1 in lawful U. S. curreng 
and after the Confederacy’s defeat ti 
notes became worthless. He said thd 
as a result of litigation it was esta} 
lished that Confederate currency wa 
held to be an illegal currency but tha 
transactions voluntarily completed ™ 
Confederate “dollars” were held @& 
minated and closed and not subjects 
further judicial review. 

As to ordinary contracts and debts, 4 
was held that though they were it 
curred in terms of this illegal currency 
they were not illegal but should be e 
forced in accordance with their terms 
the courts giving judgment in lawit 
U. S. dollars for the amount found 1 
be the true value, in terms of lawid 
money, of the Confederate currenty 
in which the debt or contract was & 
pressed or used as a standard of values 

It was in an effort to get these prin 
ciples incorporated into Philippine lay 
that the sliding scale proposal was de 





Blueprints 
war-torn | 
modernizi! 
Rotterdam 
need ! Am 


vised. endless ra 
Hike Tort Death Limitto  |,.7' 17°. 
$15,000 in Massachusetts | American 


1 Jan. 1, a new limit for tort death vital need. 
is applicable in Massachusetts. Thgean offer | 
present $10,000 becomes $15,000, witlforeion Ix 
a minimum of $2,000, “with reference t 


> iary loss sustai , at , 
the pecuniary loss sustained by the p © Worl 
ties entitled to benefit hereunder.” 

The new law is chapter 614 of th ageme 


act of 1946, which rewrites sections om 
to five of chapter 2229 of the genera 
laws. ; 
This does not affect the statutory lim 
its of $5,000-$10,000 of insurance tha 
automobile owners are required to caff] | 
under the state’s compulsory automobil 
liability law, but would make such coy 
erage even more inadequate than it J 
at present. It would also affect insu 
ance covering other types of tort death 
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7he EYES OF AMERICAN BUSINESS 
LOOK TOWARD 
FOREIGN LANDS 
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current] Blueprints have been drawn for vast reconstruction projects in @ 28 years of experience in foreign insurance—the oldest 
—_ “jvar-torn lands. Other countries are replacing worn equipment, organization of its kind in the United States. 

a modernizing, building to restore their national economy. From 
ine : Rotterdam to Manila... Shanghai to Rio . . . the world is in 

¢ 





@ Complete insurance coverage—Fire, Marine and Casualty. 


was djneed! American business, with its great facilities and seemingly © Research Division—with data on foreign conditions, insur- 
endless raw materials is its main source of supply. ance laws, regulations and currency. 
. This is an opportunity for every aggressive insurance agent @ Prompt settlement of all just claims in any part of the 
fae a os cS ee, z A a . . : 
and broker. Every dollar’s worth of property or goods owned by world, and payment in United States currency when policy 
tts [American concerns and located outside of North America has one is so written. 


+t deathq'ital need—sound protection through American insurance. You 
ts. Th¥an offer these concerns this type of coverage through American 
00, wit foreign Insurance Association. Here are the advantages: 


If you are looking for new and worth-while premiums, we suggest 
that you contact your business clients and prospects NOW, and 


rence ti acquaint them with the fact that you can handle their foreign 
the Pl @ World-wide facilities. 36 branch offices and over 200 insurance requirements through the AMERICAN FOREIGN 
of thd «= agencies. INSURANCE ASSOCIATION. 
ions of 
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COMPLETE INSURANCE COVERAGE IN FOREIGN LANDS 
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Company- Agent 
Steering Group 
Is Projected 


Decide on Means of 
Getting Producers Views 
to Front Effectively 


NEW YORK—About 30 took part 
in the producer-company conference 
here last Friday. * The group included 
the entire executive committee of the 
N.A.LA. which went on to hold a meet- 
ing of its own Saturday and Sunday; 
representatives of the National Assn. of 


Casualty & Surety Agents, National 
Assn. of Insurance Brokers, National 
Assn. of Surety Bond Producers and 


American Assn. of Insurance General 
Agents, together with the public rela- 
tions committee of the Assn. of Casualty 
& Surety Executives. 

The main discussion centered about 
public relations and the future of these 
company-agency conferences. It was 
decided that a steering committee con- 
sisting of one represe ntative of each of 








the constituent organizations shall be 
appointed. The conference did not get 
into the subject of legislation. 

The aim of the agents is to get their 
views before the companies as effec- 
tively and promptly as possible. 

Joseph F. Matthai of U. S. F. & G.,, 
chairman of the public relations com- 
mittee of the Assn. of Casualty & Surety 
Executives, will represent that body on 
the steering committee. The other 
groups will name their representatives. 

Company men at the conference in- 
cluded Richard V. Goodwin, Fireman’s 
Fund, who is president of the Assn. 
of Casualty & Surety Executives; Gay 
Gleason, Employers Liability; Charles 
Haugh, Travelers; Francis S. Perryman, 
Royal-Globe- Eagle, and Benjamin Rush, 
Jr., Indemnity of North America. 
Aside from the executive committee of 
the N.A.I.A. the producers were repre- 
sented by George H. Ort, brokers; E. 
W. Sawyer, brokers and casualty agents; 
Herbert Cobb Stebbins, Denver, general 
agents; Durel Black, New Orleans, 
surety bond producers. 





All-Industry Again to Meet 


The next meeting of the all-industry 
committee has tentatively been set for 
Nov. 30-Dec. 2 at New York. 
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WHAT WAS IT I PLANNED TO DO? 


“Oh, yes, now I remember! 


Talk with Phoenix-London 


about an agency connection. Good thing I didn’t forget 


that one... their accident 


policies are super-plus! A 


string on the finger is worth two notes on a pad, Miss 


Brown. Please get me the 


Phoenix number.” 





hoenix- 
ondon 


GROUP 
55 FIFTH AVENUE: NEW YORK 













PHCENIX ASSURANCE CO.,Ltd. 
IMPERIAL ASSURANCE COMPANY 
COLUMBIA INSURANCE COMPANY 
UNITED FIREMEN'S INSURANCE CO. 
THE UNION MARINE & GENERAL INSURANCE CO., Ltd. 
LONDON GUARANTEE & ACCIDENT CO,, Ltd. 
PHENIX INDEMNITY COMPANY 






Idaho Agents Adopt New 
Constitution at Annual 
Meeting at Lewiston 


New officers of the Idaho Assn. of 
Insurance Agents are: Lew D. Raeder, 
Boise, president; Robert O. Weisel, 
Moscow, vice-president northern dis- 
trict; A. V. Larter, Idaho Falls, south- 
eastern district. Homer H. Lipps, Lew- 
iston, was reelected state national di- 
rector. Leota Parker was elected sec- 
retary. 

At the annual meeting at Lewiston 
Leo J. Morgan gave the address of 
welcome. T. M. Walrath, the president, 
gave the report of the administration 
and a new constitution and by-laws 
were adopted. The annual banquet was 
held in the evening. An address was 
made by E. B. McMonigle, Idaho di- 
rector of insurance. 


George Haerle Featured 


The second day George W. Haerle, 
vice-president of C. W. Sexton Co., 
Portland, Ore., gave a talk on “Why a 
State and National Association.” 
Clarence Douglas, secretary of Spring- 
field F. & M., also spoke. Virgil R. 
Lee, state national director for Wash- 
‘ington, gave an address on “Agents 
Responsibilities in Our Political Econ- 


omy,” and L. S. Flitner, manager of 
Idaho Surveying & Rating Bureau, 
Boise, spoke on “Rating Bureaus.” 


Philip Kingsley, superintendent of the 
service and improved risk department 
at the head office of the Fireman’s 
Fund, was a speaker, his subject being 
“Agency Service.” Jack Summers, man- 
ager at Spokane for Aero Underwrit- 
ers, spoke on “Aviation Insurance.” 


Phoenix Sells Chicago 
Building for $4 Million 


Phoenix Assurance has sold the Lon- 
don Guarantee building, 21 story struc- 
ture at Michigan avenue and Wacker 
drive, Chicago, for $4 million. The build- 
ing was put up in 1923 to house the U. S. 
head office of London Guarantee, but 
shortly thereafter the U. S. headquarters 
were transferred to New York. Some 
years ago ownership of the building 
was removed from the investment port- 
folio of London Guarantee and trans- 
fered to the parent company in England. 
However, it is understood, that the $4 
million will be credited to the U. S. 
assets of the group. The purchasers 
were Alexander T. Spare, Chicago at- 
torney; R. S. Levy, one of the owners 
of the Congress hotel and Ira Lowen- 
stein, president of Superior Packing 
Company. 

It is understood that E. B. Ferguson, 
general manager of Phoenix Assurance, 
who is now in this country, initiated the 
negotiations. 

The several operations of London 
Guarantee that are carried on at this 
building will be transferred next March 
to the Rookery building. These in- 
clude the claim, inspection, payroll 
auditing and credit insurance loss de- 
partments. 


Second Edition Published 


Second edition of “Chemistry in Re- 
lation to Fire Risk and Fre Extinction” 
by A. M. Cameron, a standard British 
fire engineering text, has been pub- 
lished. Cost per copy is $3.50, and the 
book may be obtained from Pitman Pub- 
lishing Corp., 2 West 45th St. New 
York City. 











William M. Churchill, 
advertising and production of Associ- 
ated Aviation Underwriters, has been 
in the process of getting reacquainted 
with his work in recent weeks. He has 
been with the aviation group since 1938, 
first in New York, then pinch hitting 
as manager on the Pacific Coast. He 
was in the army from 1942 to 1946. 


supervisor of 


The redbook of accident and health 
nolicy data—the Time Saver. $4 frum 
The National Underwriter. 


Fire Companies 
Subrogation Tempo 
Has Stepped Up 


NEW YORK—More effort has 
made in the past three or four y 
by fire companies to recover under 
rogation than in the previous 20 yea 
This remark by one insurance map 
borne out by others, though the ¢qg 
parative increase in recovery is diffi 
to measure because of the growth 
premiums in the past few years. 

With seriously increased loss ratig 
the fire companies have been watchig 
more closely every possibility of reeg 
ery. Some have set up or expanded 
departments handling this phase of ¢ 
operations. Delving into the subjg 
those handling subrogatidbn cases ha 
become familiar with the property day 
age endorsement to O. L. & T., may 
facturers and contractors, contracty 
and products liability, which do not q 
clude liability for damage by fire. Th 
have increased in number in recent yeay 
and more claims are being made ¢ 
bring them into play. There is aj 
the fire legal liability written by soq 
fire companies. 


Automobile Field 


There has always been activity ini 
automobile field in the way of subrog 
tion. If a car hits a building, and 
fire company pays under the extend 
coverage endorsement, which insur 
vehicular damage, it can proceed again 
the property damage insurer of thea 
tomobile to recover. Or an automobi 
might crash into a building and set 
and its contents afire. The more com 
mon circumstances leading to subrog: 
tion action are those involving a to 
lision between two cars, and action} 
the collision insurer against the pro 
erty damage insurer. 

But even in the automobile field, ti 
scrutiny of cases is closer to determis 
whether there is possible subrogatic 
action. The instinct of most person 
is to place the blame on the other fel 
low, after an automobile accident, bi 
in studying the files of a case, a claim 
man can sometimes sense where a stat 
ment or report is awry. He then sené 
the file along to a local attorney f 
perusal, possible investigation and po 
sible action. The cases are handled} 
local attorneys on a contingent basi 


Tenant and Landlord Cases 





In the general fire field there h 
been perhaps the biggest new develo 
ment in the past three years in recover 
by subrogation. If the fire was startd 
by a tenant’s carelessness, and it @ 
be shown, the insurer of the buildin 
has a subrogation case. Or if the land 
lord or his employes are careless, 
fire starts, the tenant’s insurer proceeé 
against the landlord. 

The agent has a real interest in ¢ 
subrogation activity. If his clie 
doesn’t happen to have a property dam 
age endorsement on his O. L. & J 
policy, particularly if he has not mad 
the protection clear, he is going to? 
in hot water when the client gets 
claim from an insurer for a big fire lo 
This occurred the other day. The te 
ant’s insurer filed claim against a lant 
lord. The landlord’s agent went to B 
fire insurer to see what could be don 

The fire companies are not, judgis 
by talks with claim men, after “blo 
money.” If the person or firm th 
proceed against is substantial, they 
likely to do so. If not, they may ¢ 
cide not to pursue it. Once they ? 
claim, existence of insurance—propet 

(CONTINUED ON PAGE 27) 
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EXCERPT FROM BEST’S 1946 INSURANCE REPORTS 


A very notable improvement in the general position of the Firemen’s fleet, 
brought about by sound underwriting practice, efficient management, and 
a conservative investment policy, is evidenced by a comparative statement 
of the assets and liabilities as of the close of the years 1935 and 1945. 


























ASSETS Dec. 31, 1945 Dec. 31, 1935 
Reet Sees oe ail Wie MS eel Siledafela % $4,633,561. $6,596,844. 
eg ee ee eee ee ee ee ee 4,414,956. 11,599,897. 
ik, S: aeeeenels bene oy ea Sr eS 30,518,172. 3,181,284. 
At” eee ee ee ee) se ae 450,000. 4,580,000. 
0 SS RE ares es ye ee ree ee 7,922,392. 11,704,579. 
CA eg eles Se i aa Vat 15,801,849. 7,656,842. 
a eee ee” eae Pare Ba! 16,781,645. 3,985,942. 
eee es . gate aw 4 tugs SRA teres gi he Deane 5,911,186. 2,075,852. 
Pu RE rs ds ae we Pale ake Ls aT es 7,635,854. 5,245,868. 
ae ee eee ee ee ed ee 1,734,017. 1,757,004. 
Market value adjustment . . . . 2 - ee ew ee 580,445. 357,670. 
ee a Ss ee a ee $96,384,077. $58,741,782. 
LIABILITI ES Dec. 31, 1945 Dec. 31, 1935 
eT ns ee el eee tee a ee Ee $20,694,505. $11,359,513. 
SE ar eee eae ee ee ee 44,085,268. 24,667,204. 
ee ON cms Sg Sigel: eiGe teal al er G 458,449. 552,659. 
es «og el ih. . ll’ ae aie Pikes cae Rae 7,479,839. 3,341,097. 
ee ee ee en ee) ee $72,718,061. $39,920,473. 
riod aca beiignies os -avlegat Blk ok es 9,397,690. 9,397,690. 
IR a oP ed ae re ay ok ae el ale Le ao 14,266,518. 9,386,520. 
I rig: sak gt eaal are Stel eared was 1,808. 37,099. 
i RPP ae ee eae ale ee ee 23,666,016. 18,821,309. 
Oe aa ae ee ae ee $96,384,077. $58,741,782. 
HOME OFFICE 
10 Park Place 
PACIFIC DEPARTMENT Newark 1, New Jersey WESTERN DEPARTMENT 
220 Bush Street 120 So. LaSalle Street 





San Francisco 6, Calif. Chicago 3, Illinois 
a 
>rotection ye 


SOUTHWESTERN DEPARTMENT ae me FOREIGN DEPARTMENT 
in 


912 Commerce Street 111 John Street 
Dallas 2, Texas CANADIAN DEPARTMENTS New York 7, New York 
465 Bay St., Toronto, Ontario 

535 Homer St., Vancouver, B. C. 
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L. E. Mooney to Mo. 
for Springfield 


L. E. Mooney has been transferred by 
Springfield F. & M. to Kansas City as 
state agent to fill the vacancy caused by 
the death of E. V. Neuberger. He has 
been located at Tulsa as state agent for 
northeastern Oklahoma. His earlier ex- 
perience was in the Chicago western 
department. Henry Wassweiler con- 
tinues as special agent at Kansas City. 
Headquarters remain in the Board of 
Trade building. 





G. M. Woods, special agent, takes 
over Mr. Mooney’s old field with head- 
quarters at Tulsa. He has been located 
at Enid, Okla. 





Opens Dallas Adjustment Office 


J. Donald Griggs has opened an in- 
vestigation and adjustment office at 
5821 Oram street, Dallas. He _ will 
handle fire, hail, marine, windstorm and 
automobile. 

Mr. Griggs has had 15 years’ experi- 
ence as a special agent and adjuster 
and for three, years was a federal in- 
vestigator. 
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Backed by ample resources and with a sweeping 
knowledge of the ever changing insurance picture 
.. » Pearl American stays abreast of the changing 
needs of your risks. We maintain a flexible, contin- 
uous program indispensable to sound service in the 
face of constant change. 


Progressive service allied with a warm understand- 
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Agent Qualification Bill 
Being Pushed in Iowa 


DES MOINES—An agent's qualifica- 
tion law for both life and fire agents is 
being pushed by several groups in Iowa 
although the state associations have 
been slow to come out with outright en- 
dorsements. 

The Des Moines Assn. of Insurance 
Agents has adopted a resolution directed 
to its state association to sponsor such 
a bill in the next legislature. The state 
association at its annual meeting held 
at Cedar Rapids failed to mention spe- 
cifically a qualification bill, although its 
resolution on legislation left this up to 
the legislative and executive committee. 


Jester to Name Committee 


Philip Jester of Des Moines, state 
president, is expected to announce ap- 
pointment of a state legislative chairman 
shortly and in view of the Des Moines 
association’s resolution a definite deci- 
sion will have to be made before the 
legislature convenes. A similar attempt 
four years ago failed, with the measure 
failing to be brought out on the floor. 

The moves toward a qualification bill 
by the life and the fire groups are not 
connected and probably result in sepa- 
rate proposals for the two branches. 

The Iowa department is planning to 
sponsor several insurance bills at the 
next session but an agent’s qualification 
bill is not among them, since the de- 
partment’s attitude is that such proposals 
should come from the insurance industry 
and not the department. 


Schultz Agency Marks Its 
50th Anniversary 

E. K. Schultz & Co., Philadelphia 
general agents for Millers National, 
Ohio Farmers and Illinois Fire, is cele- 
brating its 50th antliversary as a gen- 
eral agency on Nov. 9. 

The agency has published a booklet 
of its history, relating the career of 
the late Mr. Schultz and the expansion 
of his agency. The firm now has a 
field of 12 states and the District of 
Columbia. 


T. W. Anderson President 


Present officers are Thomas W. An- 
derson, president; George S. Valentine, 
Jr., vice-president; B. T. Overand, 
vice-president; Robert Hesley, secre- 
tary; W. L. Brookes, assistant secre- 
tary. Sketches of the principal officers 
are included in the booklet. 

The agency history was written 
Dwight Ely, advertising manager 
Ohio Farmers. 


N. J. Rate Change Up 


The New Jersey Rating & Inspection 
Bureau governing committee is consid- 
ering a revision of manual rates. No 
effective date has been set for the 
change, but companies have been urged 
to withhold writing policies with dates 
of Dec. 31 and thereafter, until further 
notice. 


Ohio “Refresher” Speakers 


At the Fire Prevention Assn. of Ohio 
refresher course to be held held in 
Columbus Nov. 12 the speakers will be 
E. C. Knoop, Jr., Home, on “Planning 
a Town Inspection”; Charles D. Lamb, 
Automobile of Hartford, “Getting Out 
Inspectors’; Walter Hilton, National 
Union, “Proposed Town Inspection 
Forms”; Ralph W. Hukill, Great Amer- 
ican, “Followup Procedure”; T. J. 
Ocasek, Underwriters Service, “Fire 
Drills and Emergency Exits”: Frank 
Middaugh, “Reconversion and Other 
New Hazards,” and Harry L. Krieger, 
“Organizing for Fire Prevention 
Week,” both of the Ohio Inspection 
Bureau. 
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Irvin C. Faber, Chicago manager of 
National Union Fire, started going to 
the office for a few hours each day this 
week after having been off for six weeks 


—— _due to an operation. 
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Inia yume on 
Manchester Fire 
May Be $450,000 


MANCHESTER, N. H.—The fi 


surance loss on the Rimmon Block hyg 


one section of which was_ totally 
stroyed and the other badly damag. 
is expected to run between $225 


and $330,000 on the structure and tg 
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of lacquer and lacquer thinner intend 
for use in the remodeling of the build 
ing, which was in,progress at the tip 
of the fire. 

The reason for the wide range jn ¢ 
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Between Insur 
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practicing attor 


¢ wants passec 


estimate of the amount of loss on May and simpl) 
structure is the fact that the exact yah heeds even m 
of the building cannot be determing practicing attc 
without detailed conferences with 





remodeling contractors to find out p 
cisely how far the remodeling job 
gone. 


Holes in Fire Walls Spread Flames 


The contractors’ 
the fire walls contributed materially 
the spread of the fire. It is believed 
that without these holes the fire coni 
have been confined to the south see, 
tron. The south section was totally dé 
stroyed, while damage in the north 
section was confined to the upper floor 
and the roof. 

Stock companies are believed to hay 
between 30 and 50% of the building ip- 
surance, the remainder being in New 
England agency mutuals. The coverag 
was placed through many different agen 
cies. Insurance on contents was all ia 
stock companies. 

Following is a partial schedule of it- 
surance on the contents: Hartford, $20, 


000; Homeland, $10,000; Phoenix of 
Hartford, $10,000; Firemen’s, $50,000; 
American Alliance, $10,000; Fire Assn, 


$5,000; National, $5,750; Palatine, $5,000; 
United Firemen’s, $3,000. All of. these 
are total losses except for Firemen’s. 

Total damage to contents is. estimated 
at about $200,000, which means that 
there was not enough contents insur 
ance in the aggregate. Insurance wil 
probably be sufficient to cover the built- 
ing damage in the north section, but 
not the completely destroyed section to 
the south. Covering an entire block, 
the building was the largest single com- 
bination mercantile and dwelling struc- 
ture in Manchester. It was four stori¢s 
and basement, brick and frame com- 
struction. 





Joint Columbus Claim Meet 


The Columbus Claims Club and the 
Ohio Assn. of Claims Attorneys held 
a joint meeting in Columbus Monday 
night. Earl Morris spoke on the col- 
lection of tort claims from the govern- 
ment. 


h principles to f 
T 


jon. Lhe at 


company today 
tutional lawye 
ithe S.E. Jf . 
He must be a 
knocking holes jgfstatesman. 


Valued Listen 


The insurat 
cannot rely sé 
ment. He ne 
counsel of as 
as possible, b 
ticing attorne 
meet and to | 
feel and the t 
Likewise, tl 
resenting inst 
educated and 
and lore of in: 
much as poss’ 
derwriting, he 
on, the part 
that concern 
executive. 
knowledge h 
yacuum. 
Employers 
ages its unde 
call on coun 
often underw 
ble about wit 
involve legal 


the last mc 
The lawyer |: 
portunity to 


that he will 
curb opinion. 
Simplifying t 
Mr. Stone 
every opport 
cies may be 
and how to r 
and clear ds 
that can be « 
lic relations 
cies are sin 


NEWS BRI 





PROMOTION 
MANAGER 


A mid-west casualty company 
wants a sales promotion man- 
ager in the automobile field. 
The position offers a fine fu- 
ture with starting salary up 
to $400 a month. 


FERGASON PERSONNEL 
Insurance Personnel Exclusively 
166 W. Jackson Blvd., Chicago 4, Il 
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ALUE LAWYERS AS LISTENING POSTS 








practicing attorney doing busi- 
insurance companies, there is 
eded a man with a wide background 
f experience to advise insurance man- 
gement what is the statesmanlike thing 
odo in order that insurance may more 
ily live up to the responsibilities which 
t faces because the insurance business 
. charged with a public interest. 

"This message was conveyed to mem- 
ers of the insurance section of the 
American Bar Assn. at Atlantic City by 
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be undp C. Stone, U. S. manager of Employ- 
Ontaing&er; Liability, who spoke on “Relations 
intenddRetween Insurance Company and Prac- | 
he builkicing Lawyer.” Although insurance 
the timeeds the advice of the experienced 






Lracticing attorney so that the laws that | 
ze in ti wants passed may be framed as clear- | 
$ On tly and simply as possible, insurance 
ACt valifineeds even more the sage counsel of | 
terminipracticing attorneys to develop proper 
vith tiprinciples to put into effect by legisla- | 
Out Prion. The attorney for an insurance 
JOb hailfompany today must be a sound consti- | 
tutional lawyer, particularly because of | 
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= He must be a real business and lawyer | 


1oles jgfstatesman. 
riall ‘ ’ 
believed Valued Listening Post | 
The insurance executive these days} 
‘cannot rely solely upon his own judg- | 
“Ement. He needs the sound and sage | 
counsel of as many discerning persons | 
as possible, but especially of the prac- | 
ticing attorney who has the chance to | 
wtimeet and to see people and to get the 
'ieel and the temper of the times. 
Likewise, the practicing attorney rep- | 
resenting insurance companies must be | 
Meducated and versed in the intricacies | 
and lore of insurance. He must learn as | 
.. fmuch as possible about principles of un- 
‘lierwriting, how the business is carried | 
‘lon, the particular technical problems 
that concern the underwriter and the 
‘executive. Unless he develops such 
niknowledge he will be operating in a 
‘i vacuum. 
Employers Liability, he said, encour- 
ages its underwriters and claim men to 
call on counsel early and often. Too 
often underwriters and claim men stum- 
ble about with problems and claims that 
involve legal questions and put off until 
"|the last moment consulting counsel. 
The lawyer should be given ample op- 
portunity to consider the problem so 
that he will not have to make a quick 
{curb opinion. 
| 
Simplifying the Policies | 
Mr. Stone called upon lawyers at} 
every opportunity to suggest how poli- 
cies may be made as short as possible 
and how to make the language as simple 
and clear ds possible. There is nothing 
that can be done that will improve pub- 
lic relations more than seeing that poli- 
cies simply drawn, in clear lan- 
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NEWS BRIEFS 


Henry F. Collins, state agent for Colo- 
tado, New Mexico and Wyoming of 

Springfield F. & M. as a result of hold- 
ing the lucky number on the “door prize” 
ata rodeo at the Willow Spring Ranch 
near Denver, is now the proud owner of 
aregistered bull and doesn’t know what 
todo with it. 


Northwestern Underwriters of North- 
western F. & M. is now operating in 
Colorado through the E. W. Shaw gen- 
tral agency. It is also represented by 
the same general agency in New Mexico. 
George D. Griffith, state agent in 
northern Ohio for Northern Assurance, 
gave a lecture at Kent State University 


on fire insurance. He will give an- 
other lecture on inland marine insur- 
ance in a few weeks. 

=L Andrew J, White. Jr., secretary-coun- 


self of the Insurance Board of Columbus, 
addressed the November meeting of the 
Insurance Women of Celumbus. 

Mr. and Mrs. Charles W. Bovee have | 
Sold the Bellevue (Wash.) Realty Co. to | 
Drayton Marsh, A. M. Constans and Ken- 
heth A. Cole. 














the S.E.U.A. decision and public law 15. |, 


guage,.all printed in the same full type 
and avoiding an infinite variety of con- 
ditions, limitations and exclusions. 
Some insurance men, Mr. Stone said, 
seem to glory in j 
policy terms that merely tend to con- 
fuse the public by the myriads of words 
used. The average policyholder does not 
know exactly what he is buying or what 
Rarely does he read 
it and when he does, he generally mis- 


his policy means. 


understands it. 


the 


technicalities 


ot 


Fete American Surety 
Agents’ School Graduates 


Graduates of American Surety’s sec- 


ond 1946 school for agents from 12 
states and Puerto Rico were guests of 
Arthur F. Lafrentz, president, at a 
luncheon in the Bankers Club, New 
York. 


Mr. Lafrentz said that rendering ef- 
fective public service requires an under- 
standing of the basic foundamentals and 
persistent study. 

Clark W. Bearden, vice-president of 
: Ryan Co., Cleveland, expressed 


W. F. 






the appreciation of the agenuts, “for all 
the time, effort, and hospitality to us 
during the past six weeks.” 

First Vice-president W. E. McKell 
urged study of the work of the all-indus- 
try committee. 

The first 1947 will 
shortly after the first of the year. 


Kit on New Ky. Law 

Standard Accident has released to its 
Kentucky agents a sales kit of produc- 
tion and advertising aids on the new 
financial responsibility law which will 
become effective in that state Jan. 1, 


school begin 
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REGULATION IS BIG TOPIC 


(CONTINUED 


FROM PAGE 3) 








express or implied, or to contribution 
from joint debtors or coinsurers on 
the same risk. This right is often valu- 
able especially when it is secured by 
adequate financial responsibflity. This 
is the conclusion of Herbert L. Bloom, 
second vice-president of Lumbermen’s 
Mutual Casualty and American Motor- 
ists, i a paper on “Subrogation in 
Casualty Insurance Law” prepared for 
the round table on casualty insurance 
law of the insurance section of the 
American Bar Assn. but not read. It 
will be printed in the section proceed- 
ings. 

There are two kinds of subrogation, 
he writes. Legal subrogation arises by 
operation of law. Conventional subroga- 
tion arises by contract. The latter is 
often referred to as an application of 
the principle to defeat unjust enrich- 
ment. 


DISSENT IS FILED 








Oswald Ryan, vice-chairman of the 
U. S. civil aeronautics board, as a mem- 
ber of the aviation committee, filed a 
separate statement which was some- 
what in the nature of a minority report. 


legislative proposals that 
made in Congress dealing 
with the aviation liability question, 
nevertheless the committee’s_ report, 
when taken as a whole opposes by im- 


proves the 
have been 


plication not only those particular 
proposals, but also any attempts to 
change existing common law standards 


of liability. 


Promote Flying, Protect Public 


He said he is not advocating either 
state or federal liability legislation for 
aviation if no need for such legislation 
exists. Also he is aware of the desir- 
ability in considering proposed statu- 
tory plans of keeping in view the broad 
implications of the plans. However, 
he said he feels strongly that if a sound 
conclusion is tu be reached on aviation 
liability, primary emphasis must be 
placed on achieving a system of liability 
that will accomplish the dual purpose 
of promoting aviation and protecting 
the public rather than on the possibility 
of similar legislation being extended to 
other fields. 

The whole liability question is now 
pending before the civil aeronautics 
board and certain data remain to be 
submitted to the board. Hence he said 





He stated that alhough the aviation he does not want to take a_ position 
committee neiher condemns nor ap- at this time on the quesion of wheher 
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The diversified facilities of the Atlantic market, steadily bog 
- increasing in geographical extent, include marine, fire, A 
si inland marine, automobile, burglary, workmen’s com- ' 


pensation, general liability and allied lines. Centennial 
Insurance Company (a wholly owned stock subsidiary) 
and Atlantic Mutual Indemnity Company (a profit- 
participating affiliate) issue their own policies. The seal 2a 
below identifies combination policies jointly issued by 
Atlantic Mutual Insurance Company and Atlantic Mutual 
Indemnity Company. Complete infermation on request. 
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there is a need for remedial liability 
legislation, or assuming that there is a 


need, of what provisions such gp; 
tion should embody. 





AIR LIABILITY QUESTION DEBATED 





Stanley C. Morris of Steptoe & John- 
son, Charleston, W. Va., prepared a 
paper for the practice and procedure 
round table on the proposals in Con- 
gress on tort liability in air transporta- 
tion. It was read in his absence. The 
pattern of these proposals is that juris- 
diction over tortious happenings in the 
various states is taken from these states 
and assumed by the federal government; 
the burden of proof is, in effect, trans- 
ferred from plaintiff to defendant and 
amounts recoverable are fixed. 

Despite the fact that the federal em- 
ployers liability act and the longshore- 
men’s and harborworkers’ compensation 
act deal at the federal level with the tort 
liability of employers to employes, the 
proposal that the federal government 
legislate on the subject of tort liability 
as between carrier and passenger, and 
between carrier and public generally is 
novel. Tort claims have uniformly been, 
entrusted to the state courts. 

The aviation proposals, he said, are 
subject to at least plausible challenge 
on the contention that it is unreasonable 
to classify accidents occurring in inter- 
state surface travel, or in every other 
type of interstate business and on the 
contention that fixing limits of recovery 
in accidents occurring in interstate avia- 
tion, in amounts different from those 
recoverable in any other type of accident 
is unreasonable and violates the legiti- 
mate constitutional “classifying” powers 
of Congress. 


Ingest Business Activities 


Mr. Morris expressed the belief that 
there are very reasonable grounds to 
doubt the constitutionality of the pro- 
posed legislation, but he observed that 
quantitatively the courts have permitted 
the commerce clause to ingest almost 
all American business activities. The 
problem is whether qualitatively the car- 
rier-passenger, carrier-public relationship 
in interstate commerce by air is such 
as to make it reasonable for Congress 
to single out that relationship and deal 
with tort problems arising in it to the 
exclusion of like tort problems arising 
in other forms of interstate commerce. 
It seems reasonable to conclude from 
the decisions that the federal courts 
would hold the proposed legislation, if 
enacted, to be a valid exercise of the 
jurisdiction of Congress under the com- 
merce clause. 

The question of venue is an impor- 
tant matter. The proposed statute is 
silent on the subject and the belief is 
that actions could be brought under it 
where the cause of action arose or in 
whatever jurisdiction process could be 
had upon the defendant. This freedom 
in the matter of venue is believed against 
sound public policy. If legislation is to 
be enacted some provision should be 
included to forestall traffic in lawsuits. 


ROBERT B. LYNCH 








The issues involved in the proposed 
federal act to establish a uniform rule 
of liability which would apply to domes- 
tic air transportation irrespective of the 
laws of the state in which the accident 
occurs, were discussed by Robert B. 
Lynch, member of the New York law 
firm of Pruitt, Hale & Coursen, at the 
aviation round table of the insurance 
section of the American Bar Assn. Mr. 
Lynch formerly was with Associated 
Aviation Underwriters. 

Mr. Lynch referred to the Sweeney 
report to the Civil Aeronautics Board 
in 1941. That report proposed that state 
legislation of aviation liability was not 
desirable because the controversial na- 
ture of the proposals involved would 
prevent uniform adoption. It further 
proposed that the precedent of the War- 
saw and Rome conventions should not 


be followed, but that a system of} 

ited liability, coupled with COMPpulse, 
insurance, be established by federal }, 
islation as in the best interest of 

tion and the general public. 
alternate to this last proposal, 
legislation was recommended that wo 
require aircraft operators to carry 
mitted liability insurance with respec 
revenue passengers, persons and Pro, 
erty on the ground, or others. 


SEPARATE STANDARD 
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Without commenting on the ady 
tages or disadvantages of impendi 
legislation in Congress, Mr. Lynch gj 
that the passage of any of such legis 
tion may have a far reaching effect 
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federal enactment is that which wow) 
attempt to impose a different rule g 
liability upon air transport than pre 
ently exists as to competing modes ; 
transportation, he said. It has beg 
argued by some that it would work a 
undue hardship upon both aviation apd 
the public to have a so-called separat 
standard of liability for aviation. Ther 
are those who say it is unfair to mak 
aviation liable to its passengers unles 
it ca nshow freedom from negligence 
They further contend that any legisl. 
tion to limit the amount of liability avi: 
tion would owe to its passengers wher 
aviation was unable to show freedom 
from negligence would work an injustice: 
to the public upon the theory that the 
same yardstick as to amount of liability 
cannot equitably be applied to each pas. 
senger because of the various stations 
in life. It has been stated that any fed- 
eral legislation contravening the right of 
the individual state to legislate on mat- 
ters occurring within its borders is in 
derogation of state rights and therefore 
unconstitutional. It has been represented 
that insurance costs to the airlines woul 
materially increase in the event of such 
legislation because individual claim costs 
would tend to rise. 

Mr. Lynch said it was not his inten- 
tion to defend or argue for any federal 
legislation thus far proposed, but he was 
simply presenting as thorough an analy- 
sis as possible. 


Questions Hardship 


He asked how any hardship would 
be imposed upon aviation if there was 
a rule of liability unless freedom of 
negligence can be shown. As a matter 
of fact, is it not true that for all prac- 
tical purposes such a rule purporting to 
impose liability unless freedom of negli- 
gence can be shown is no different from 
the present burden with which the de- 
fendant airline is confronted under the 
common law doctrine of res ipsa 
loquitor? It is apparent that any fed- 
eral legislation which proposes to make 
the air carrier liable unless freedom from 
negligence can be shown by the carrier 
in effect writes into such a statute the 
common law doctrine of res ipsa loquitor. 
Otherwise, is any penalty thereby m- 
posed on aviation? It can be advanced 
that such a statute would only serve to 
make aviation’s position more certain as 
to the liability with which it actually is 
confronted, he declared. 

For statutory precedent on the issue 
of shifting the burden of producing evi- 
dence or the burden of persuasion to the 
defendant to overcome the presumption 
of negligence there is the Warsaw con- 
vention. Section 2(b) of the Clayton 
act, added to that act by the Robinson- 
Patman act, provides that were a com- 
plainant under section 2 has shown price 
discrimination between different pur- 
chases of like grade and quality, the 
burden of showing justification of price 
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differential shall be upon the person 
charged with the violation of the section. 
In addition to the standard of legal 
jjability which has been written into 
some proposed aviation legislation there 
nas been included certain provisions for 
jimiting the amount of the air Carrier's 
jjability to passengers and to persons in- 
jured or property damaged on the sur- 
face. Does this work any hardship on 
aviation’ Rather would it not be to 
the advantage of aviation as well as the 
public to be able to know in advance 
in the event of accident, if the air car- 
rier is unable to prove freedom from 
negligence, that the amount of the air 




















4 carrier's liability would be 

(a) In the event of injury to a pas- 

senger to the extent of the actual 
——§ amount of damage, not to exceed the 
) amount of blank dollars. 

(b) In the event of death to a pas- 
senger to the extent of a just and fair 
compensation to represent the pecuniary 
Joss to persons entitled to sue, not to 


exceed blank dollars. 

In these days of large transport ships 
carrying heretofore undreamed of num- 
bers of passengers in one unit of air- 
craft, Mr. Lynch suggested that the air 
carrier executive would rest more se- 
cure in the knowledge from a financial 
standpoint that his company’s liability 
for a loss at a maximum was measured 
by a known factor, that is blank dollars 











times the total number of passenger 
seats per aircraft 
ion 
ole Limit on Wrongful Deaths 
ae At present 16 states and Alaska and 
ule the. District of Columbia have statutes 
ligente limiting the amount of coverage for 
legish death by wrongful act, varying from 
ry a $5,000 to $15,000 with the majority of 
“wii states having a limit of $10,000. The 
reed air carrier knows or can quickly deter- 
justi mine the maximum amount of its liabil- 
vat th to passengers killed in a state hav- 
iabilitr ing a wrongful death statute usually 
ch fas: measured to the extent of the pecuniary 
tathoas loss of the deceased’s next of kin not 
ry fet. °° exceed a specified sum. But if the 
vA same carrier should have an accident in 
eo a state having no wrongful death act, 
ee the amount of its liability is unlimited. 
reli It is an oddity that in an interstate 
sal flight across the country the amount of 
would liability which the carrier owes to the 
é such] S#™e Passenger killed can vary depend- 
"| ing upon the state in which the accident 
| COSIST occurs. 
‘aie. A federal enactment establishing a 
oda maximum limit of liability for death to 
e was) Passenger applicable in all states 
mw 4 would tend toward greater uniformity. 
> | A maximum limit of liability for per- 
sonal injury has been proposed and is 
based on the principles embodied in the 
would Warsaw convention, which fixes the 
» yas) 2axXimum for both injury and death at 
an approximately $8,300 per passenger. 
natter 
pa: ACTS AS STOP LOSS 
negli- 
from} As to whether a state may refuse to 
e de-} enforce a federal law on the ground 
r the] that the public policy of such a state 
ipsa} was contrary to the liability imposed by 
fed-] the federal law, Mr. Lynch cited Second 
make Employers’ Liability cases, 223 U. S. 1, 
from] 57 (1912: 
arrier “The suggestion that the act of Con- 
e the} gress is not in harmony with the policy 
uitor.} of the state is quite inadmissible be- 
; Im-] cause it presupposes what in legal con- 
nced templation does not exist. When Con- 
ve to] gress in the exercise of the power con- 
in as} fided to it by the constitution, adopted 
lly is} the act, it spoke for all the people and 
all the states and thereby established a 
issue} policy for all. That policy is as much 
evi-} the policy of Connecticut as if the act 
> the] emanatéd from its own legislature.” 
»tion 
con- | Compare Costs 
on Mr. Lynch questioned whether fed- 
ne eral legislation on aviation would neces- 
seice sarily result in an increase in insur- 
pur-| 2mce costs to the airlines. Insurance 
the | °XPerience. has not suffered because of 
elas the provisions of the Warsaw conven- 
tion. Apparently the limit of amount of 











liability in that convention has acted as 
a stop loss in many cases for the benefit 
of the airiline and its insurer. 

It might help in solving this phase of 
the question if the entire industry would 
determine by comparison the average 
passenger fatality case cost developed in 
those accidents in which the Warsaw 
convention limit was applicable as 
against the experience developed by the 
same international air carriers in acci- 
dents where the Warsaw convention 
does not apply. Or it might help to ob- 
tain statistics showing the average pas- 








19 
air carriers resulting from accidents oc- Conklin Perry Directors 
curring solely in states which have a 7 1? 
limit of recovery for death from a ,,Charles H. Conklin and Hoyt O. 
wrongful act as compared with the pas- Perry have been elected directors of 
senger fatality cost experienced devel- Northern of New York and Assurance 

of America. They are vice-presidents 


oped from accidents occurring in states 
having no wrongful death limit. 

The determining factor should be 
whether or not aviation would benefit. 
If so, then all associated industries 
should support it and in this connection 
it is worthy of mention that .insurance 
has consistently taken the position that 
it will lend its full support to whatever 


of those companies. 


To Boost Minimum 


The minimum premium 
bile fire and theft policy, 





for automo- 
it is reported, 


it is to be increased in New York from 


$5 
for 


$6 and the minimum 
comprehensive 


to 
the 


premium 
coverage from 





senger fatality case costs to domestic aviation adopts on this important subject. $6 to $8. 
at mle wowtonte wa nlowtonlo~lo- lo len lonlono x 
GET YOUR , “enyenyente ; 
hs INSUBANCE CALENDAR H 
| * 4 a 
| ie 








TO “FIREPROOF THEIR RENTS 


More than the building burns when 
one of your policy-holders has a fire. 
He can fix up the building, but usually 
his tenants are loath to pay the rent 
while he’s struggling to get materials 
and craftsmen. 

Even when he lives in the building 
himself, large amounts of cash have a 
way of going up in smoke while he is 
forced to stay at temporary quarters 
during the rebuilding process. 

Most owners of large-income prop- 
erties protect themselves against such 
losses by carrying. low - cost Rental 
Value Insurance, but for some reason 
owners of the smaller dwellings are 
rarely so wise . . . probably because 
they don’t know enough about it. 

Alert agents always look for oppor- 
tunities like this, because they know 
one sure way to build a lasting busi- 
ness is to take the time to tell clients 
about such risks as Rental Value. 
True, the premium is not large, but 
what better way is there to win 
friends than by showing how much 
protection so little money will buy? 

Clients appreciate an agent thought- 
ful enough to point out how the 10% 
“free” coverage on the usual Dwelling 
Form is rarely adequate, and how 
inexpensive it is to get complete cov- 
erage against loss of rents. 

If your files are not up to date on 
Rental Value Insurance, write for 
complete information . . . or the as- 


sistance of a trained Field Man if you 
are doubtful about which form to 
recommend. Fire Association Group, 
401 Walnut Street, Philadelphia 6, Pa. 
Branches in Atlanta, Chicago, Dallas, 
New York, San Francisco, Toronto. 


PROMOTION IDEAS — 


and letters are 




















you can use in your local ads 
suggested by 


this month’s Insurance Calendar. 
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Se (NOVEMBER 3 
On November 16, 1864, Sherman started 
his famous march to the sea, laying waste by fire, 
through grim necessity of war, some of the 
nation’s noblest properties. But if fire is an ally 
in war, it is a constant foe in times of peace— 





a foe so successfully challenged by leading capital 
stock fire insurance companies that its ravages 
have been brought to a minimum, and fire in- 
surance rates brought to history's lowest. 
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1946—NOVEMBER hath 30 days 


“*Today’s experience is tomorrow's wisdom” 















































ASTRONOMICAL) 1—Fr.— > 
CALCULATIONS 
EASTERN STANDARD TIME 
| Latitude+30° | Latitude+35° 
SUNRISE | SUNSET | SUNRISK| SUNSET 
6:13 | 5:14 | 6:20 | 5:07 
6:17 | 5:10 | 6:25 | 5:02 
6:21 | 5:07 | 6:30 | 4:58 
6:25 | 5:04 | 6:35 | 4:55 
6:29 | 5:02 | 6:39 | 4:52 
6:33 | 5:00 | 6:44 4:50 Q 
| Latitude+40° | Latitude +45° —Sa.— (>) 
NOV. |— 10—Ss.— ‘= 
UNRISE| SUNSET |SUNRISE| SUNSET 
1 | 6:28 | 4:59 | 6:38 | 4:49 
6 | 6:34 | 4:53 | 6:45 | 4:42 
11 | 6:40 | 4:48 | 6:51 736 
16 | 6:46 | 4:44 | 6:58 | 4:31 
21 | 6:51 | 4:41 | 7:05 | 4:27] 13_W. — 
26 | 6:57 | 4:38 | 7:11 | 4:23 14—Th 
| Latitude +30° | Latitude +40° : 
NOV 
[ar | Maer | “eae | Mae] 1S—Pr.— 
1 [12:43 |11:12 | 1:12 |10:44]) 16 Sa — 
3 | 2:03 |12:10 | 2:21) .... 
5 | 3:12 | 2:11 | 3:19} 2:00 
7 | 4:21 | 4:16 | 4:13 | 4:18 
9 | 5:41 | 6:33 | 5:21 | 6:50 
11 | 7:24 | 8:56 | 6:54 | 9:25] 18—M. — 
13 | 9:31 11:06 | 9:01 |11:37 | 19_ Ty, — 
15 |11:42 [12:46 [11:33 | 1:08 
17 |12:44 | 2:00 |12:27 | 2:10 
19 | 2:40 | 3:00 | 2:38 | 2:59] 21 Th. — 
21 | 4:30 | 4:00 | 4:41 | 3:47 
23 | 6:21 por a a 
25 | 8:11 | 6:3 42 : 
37 | 9:55 | 8:09 |10:26 | 7:34] 22 —S*— -@ 
29 {11:23 |10:00 |11:48 | 9:36 | 24—Sv. — 
To obtain local times of sunrise and sun- 
set: for longitudes other than the stand- 
ard time meridians (i.e., 75°, 90°, 105°, 
and 120°, for Eastern, Central, Mountain, 
and Pacific Standard Time), decrease the 
time four minutes for each degree east 
of the standard meridian, or increase the 29 —_ Fr. — 
time four minutes for each degree west 
of the standard meridian. 30—Sa. — 


First Quarter, 11:40 P.M., E. S.T. 
All Saints’ Bap 


2—Sa.— 1920, Ist broadcast of election returns 
3—Ss.— 1783, Revolutionary Army disbanded 

4—M. — 1944, 4th-term by F.D.R. sets record 
5—Tw.— 1639, First post office established 

6—W.— The essence of Fire Association Group philos- 


ophy is prompt fair settlement of all claims 


7—Th.— 1867, Maric Curic, Polish-French physicist bora 
8—Fr. — 1889, Montana 41st state admitted to Union 


Full Moon, 2:10 A. M., E. S.T. 
1483, Martin Luther, chorchmen, bora 


11—M.— 1919, Ist successful flight of a helicopter 
12—Twu.— Rain today, else — opine — chances are the sun 


may shine! 
1835, Texas proclaimed independence from Mexico 
Take time out now to review your property in- 
surance with your Agent or Broker! 
Last Quarter, 5:35 P.M., E.S.T. 
1864, Sherman commenced march through 
Georgia 


17—Su. — 1800, 6th Congress met Ist time in Washington 


1903, U.S. recognized independence of Panama 
1863, Lincoln’s Gettysburg address 


20—W. — 1944, Battle for Germany began 


1943, Americans invaded Gilbert Islands 


22—Fr. — 1918, Lightless nights ban lifted 


New Moon, 12:24 P. M., E. S.T. 
1572, John Knox, Presbyterian, died 


25—M.— 1943, Big Three conference in Cairo ended 
26—Tu.— Don’trisk shrunken coverage! Check insurance! 
27—W.— 1925, Germany ratified Locarno Treaties 
28—Th.— THANKSGIVING DAY 


1943, Columbia declared war on Germany 
1885, Germany took possession of Marshall Is. 


“— 


——— Sa ee ee ee oe: 7 ee ee ee ee ee 





OBSERVATION for November: 









MORAL for November: 
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Fire Association of Philadelphia 
The Reliance Insurance Company 
PHILADELPHIA 


When replacement prices are rising it’s wise to 
keep close tabs on your property insurance cov- 
erage. Don’t let coverage lag... and get burnt! 


Same as before: call your Agent or Broker! 





Lumbermen’s Insurance Company 
Philadelphia National Insurance Compeny 
PENNSYLVANIA 


SYMBOL OF SECURITY SINCE 1817 
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Mutual Company Men Gather at Buffalo 
Next Week for Their Annual Conclave 





Several features are announced for 
the annual meeting of the National 
Assn. of Mutual Insurance Companies 
at Statler hotel, Buffalo, Nov. 11-13. 

The automotive and casualty  sec- 
tion will hold a session the afternoon 
of Nov. 11 in charge of H. C. Smyth, 





H. L. Kennicott Garfield Brown 
executive vice-president of Virginia 
Auto Mutual. ; 

An address, “The, Direct Agency 


Plan as Opposed to the General Agency 
Plan of Producing Business,’ will be 
given by J. W. Gunn, president of 
Employers Mutual Casualty. 

“Keep Car Insurance Competition 
Decontrolled” is the subject of Irving 
J. Maurer, treasurer of Farmers Mu- 
tual of Madison. 

“Incentive Plans, Such as 
Sales Incentive Plans, Agency Under- 
writing Incentive Plans, Company Em- 
ploves Incentive Plans and Policyhold- 
er Incentive Plans,’ Ray Rausch, di- 
rector of agency service Farm Bureau 
Mutual, Columbus. 

There will be a panel discussion with 
Hubert W. Yount, vice-president Lib- 
erty Mutual, and L. M. Dunathan, as- 


Agency 
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sistant secretary Shelby Mutual -Casu- 


alty, as leaders. 
The next afternoon there will be a 
joint session for members of the auto- 


motive and casualty section, city and 
town group, and the Federation of Mu- 


tual Fire Insurance Companies. 

A Cleveland banker will speak on 
“Investments for Stability.” 

Superintendent Dineen will give an 
address, “A Lesson From The Past.” 

“Tomorrow's Insurance Men” the 
topic of H. L. Kennicott, secretary of 
Lumbermens Mutual Casualty. 

“Other Aspects of Regulation Under 
Public Law 15,” will be treated by 
Garfield Brown of American Mutual 
Alliance. ; 

The final session of the automotive 
and casualty section will be held the 
next morning. This will be a safety 
conference. N. C. Barefoot, safety en- 
gineer Virginia Auto Mutual, is in 
charge. 

“A National Program in Driver Edu- 
cation” will be presented by Milton D. 
Kramer, N. Y. University Center for 
Safety Education. 

“Accident Prevention in Small Com- 
mercial Fleets and Industries” is to be 
the subject of a panel discussion, the 
leader being Harry M. Pontius, safety 
director Farm Bureau Mutual Auto- 
mobile. 


“Coordinating Accident Preve: _ 


A Need,” is the topic of M. R. Darling- 
ton, Jr., Safety Automotive Foundation, 
Washington. 

Other association groups will be 
meeting simultaneously. The remainder 
of the meeting time is devoted to gen- 
eral meetings for all groups. The con- 
vention will open with a general ses- 
sion Monday evening, Nov. 11. There 














WRITE US, please 


if you are an agent who is positive that the 
policies of all your clients now have been 
properly adjusted upward to conform in 
amounts with today’s increase in values. 
We shall be happy to learn just how you 
did this. Other agents might profit by your 


story. 


Address your letter to the 


Business Promotion Department. 






St ee i ere ne ; 








THE SPRINGFIELD 


SPRINGFIELD FIRE & MARINE INSURANCE COMPANY 


CONSTITUTION DEPARTMENT 
SENTINEL FIRE INSURANCE COMPANY 


MICHIGAN FIRE & M4RINE INSURANCE comeany’ 
NEW ENGLAND FIRE INSURANCE COMPANY 


GROUP 


SPRINGFIELD, MASS 
SPRINGFIELD, MAS‘ 
SPRINGFIELD, MAS:* 

DETROIT, MiICt 
SPRINGFIELD, MAS: 


OF FIRE INSURANCE COMPANIES 








will also be a general session Tuesday 
morning and the closing general ses- 
sion is Wednesday afternoon. There 
will be many interesting topics dis- 
cussed in these sessions including 
“Federal versus State Regulation,” 
“Aviation” and many others of general 
interest. 

The Buffalo gathering marks the 50th 
meeting of the National Assn: of Mu- 
tual Insurance Companies and the 30th 
meeting of the Federation of Mutual 
Fire Insurance Companies. 


George A. McKinney, executive vice- 
president of Millers Mutual Fire of 
Alton, Iil., is president of both organi- 
zations. It is customary for the presi- 


dent of the federation to serve in that 
office for two years and in the second 
year to be president also of the Na- 
tional Assn. of Mutual Insurance Com- 
panies which is predominantly an or- 
ganization of local farmers insurance 
companies. 

Vice-president of the National Assn. 
of Mutual Insurance Companies is C. 
J. Robideau, secretary of North Dakota 
Farmers Mutual Fire & Lightning and 
North Dakota Farmers Mutual Tor- 
nado & Cyclone of La Moure. 

_ Vice-president of the federation is 
L. A. Mingenbach, who is vice-presi- 
dent of Hardware Dealers Mutual Fire 
of Stevens Point. 


Probe Alleged 


Misuse of Names 
INDIANAPOLIS—Alleged unau- 


thorized use of the names of six In- 
diana banking officials in connection 
with the proposed organization of two 
new insurance companies here is under 
investigation. The bankers include Wil- 
liam G. Griffith, Indiana Trust Co., and 
Ewing L. Cox, treasurer Fidelity Trust 
Company, both of Indianapolis; Charles 
A. Buesching of Fort Wayne, president 
Indiana Bankers Assn.; Robert D. 
Mathias and Walter A. Richardt, both 
of Evansville, and Cecil B. Reed of 
Terre Haute. 

They were among a total of 79 bank- 
ers from throughout the country listed 
as members of the proposed companies’ 
“advisory committee,” Don Warrick, 
secretary of Indiana Bankers Assn. 
said. Sixteen of the bankers, including 
all from Indiana, have disavowed any 
connection with the proposed com- 
panies, Mr. Warrick said, and several 
have written ‘complaints, which have 
been turned over to the insurance com- 
missioner. 

Names of the proposed companies 
are American Bankers and American 
Bankers Life. Wesley Temple, believed 
to be a St. Louis resident, the or- 
ganizer. 

John 
sioner, 
cate of 
companies 
been 


is 


D. Cramer, deputy commis- 
said Mr. Temple filed a certifi- 
intention to incorporate the 
and that the papers have 
turned over to the attorney gen- 
eral’s office for routine inspection. In- 
quiries about the proposed companies 
also have been received by the com- 
missioner’s office from insurance men 
and residents of Kentucky, Illinois and 
Missouri, Mr. Cramer said. 


Swanson to Home Office 


D. W. Swanson, formerly manager 
in Indiana for St. Paul F. & M., has 
been called to the home office as execu- 





tive special agent to assist Vice-presi- 

dent A. B. Jackson in handling the 

field force. Mr. Swanson represented 

St. Paul at Milwaukee and Albany be- 

fore going to Indiana. 

Campbell Springfield Head 
SPRINGFIELD, MASS. — The 


Springfield Board of Fire & Casualty 
Underwriters has elected as president 
Fred M. Campbell, Campbell Page Co.; 
vice-president, Donald Webster; treas- 
urer, Charles McMorrow; secretary, 
Robert Palmer. 


——— 


“Dineen Riisiied My 
Point,” E. C. Stone’ 
Rating Bill Foe, Says 


BOSTON—The speech of Super. 
tendent Dineen of New York before 
National Assn. of Independent Ingy,. 
ers at Chicago, in which he spoke jp 
defense of the all-industry rating bilk 
indicated clearly the way in which fat, 
subject to prior approval or subsequey 
disapproval work out to a single leyg 
of rates for the = bulk of the bug. 
ness, according to Edward C. Stop 
U. S. manager of Employers Liability 

“Mr. Dineen’s speech clearly ing. 
cates that,” he said, “because it give 
the percentage, which is the great per. 
centage of the workmen's Compensatigg 
business in his state, all written x 
the same rate. If it be true—and hj 
figures prove it to be true—that th 
great bulk of the business, which ; 
subject to prior rate approval or sub. 
sequent disapproval, done at om 
uniform rate by practically all the com. 
panies, then it necessarily follows thy 
the stock nonparticipating companies 
and its agents are in a strait-jacket, 

“Both can charge or quote but om 
rate—the approved rate—whereas th 
mutual, particularly the direct writer 
has two rates, the approved rate, which 
to it is a gross rate, and then a ne 
rate, which is arrived at by subtracting 
from the gross or approved rate the 
dividend, which, curiously enough, i 
the all-industry bills is not subject t 
approval or disapproval.” 


Wis. Medical Care 
Picture Is Cloudy 


MILWAUKEE-—In line with steps 
being taken by the State Medical Society 
of Wisconsin to set up a new Wisconsin 
Physicians’ Service, effective Dec. 1, to 
assume responsibility on a_ state-wide 
basis for surgical care of prepaid med- 
ical and surgical insurance now operated 
by the Milwaukee County Medical So- 
ciety, an operating committee has been 
named by the house of delegates. Dr. 
C. O. Vingom, Madison, is chairman; 
Dr. A. T. Nadeau, Marinette, vice-chair- 
man; Dr. L. V. Littig, Madison, treas- 
urer, with Ralph F. Weber, Milwaukee, 
acting director for the proposed transfer 
of service. 

The state society has offered a con- 
tract to Associated Hospital Service to 
continue as the selling and billing agent 
of the proposed expanded surgical care, 
but the Blue Cross organization has not 
as yet replied. The state operating com- 
mittee also has received no word from 
the Milwaukee County Medical Society 
as to its intentions regarding transfer of 
the county surgical care to the state 
committee. Up to this time the Mil 
waukee group has indicated that it does 
not intend to surrender control of its 
plan to the state group until a_ corpora 
tion is formed to operate it. The state 
society has announced officially that the 
new service will not supplant the present 
Wisconsin plan of providing hospital 
and surgical insurance through a group 
of 25 insurance companies. 

At the annual meeting here of the 
Associated Hospital Service of Wiscon- 
sin, L.” R. Wheeler, executive secretary, 
announced that over 650,000 Wisconsin 
residents are now covered by the Blue 
Cross hospital plan, a gain of 160,000 of 
40% for the year. George P. Ettenheim, 
Milwaukee, president, and other officers 
were reelected. 


is 








Congressman Ia. Speaker 


Congressman Paul Cunningham of 
Des Moines spoke before the Des 
Moines Assn. of Accident & Health 


Underwriters at its November meeting. 
Following his talk, he answered ques 
tions for a long period. 


November 7 
——— 
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Eagle-Globe-Royal 
L. A. Offices Merged 


LOS ANGELES—Reorganization of 
the Los Angeles offices of Eagle-Globe- 
Royal Indemnity is effective as of Nov. 


1, Ray Rhue has been made manager 
of the three companies of the group. 
Frank Rowley, formerly resident vice- 

Globe, has been made 


president of 
agency supervisor for all three compa- 
nies, With jurisdiction over the Los An- 
geles metropolitan area. Ray Holt, for- 
merly manager for Eagle, has been 
given a similar position for all southern 
California territory outside that area. 
Cc. H. Thompson, formerly manager for 
Royal, has been made chief under- 
writer for all three companies. Execu- 
tive Vice-president George W. McCagg 


Los Angeles and announced the 


was in 
hanges. 


Southern California Fire 
Underwriters Assn. Elects 


LOS ANGELES—The Southern Cal- 


‘fornia Fire Underwriters Assn. has 
elected new officers, and adopted a 
new constitution and by-laws. The of- 
ficers are: President, Fred A. Kreuger, 


vice-president, G. H. 
Fire; secretary- 
Edgerton, Provi- 
Washington; executive 


Crum & ' Worakaes 
Heissner, Jr., Aetna 
treasurer, Russell C. 


dence 

committee, A. P. Stich, Springfield; 
Kar! F. Glassbrenner, Glens Falls; 
Richard Campbell, Swett & Crawford; 
J. A. Gilliland, Hartford Fire; Ray- 
mond Needham, Phoenix-London; 
Howard Wilson, Ray Rosendahl Co.; 
O. A. Clibborn, Edward Brown & 
Sons; T. C. Raugh, production engi- 


neer, Guaranty. 

The new constitution is patterned af- 
ter the model one suggested by the 
Pacific Board, but contained some 


amendments better adopted to local 
conditions. 
Henry Martin, Pacific Board, spoke 


on education along insurance lines. 


Cal. Blue Goose Initiates 8 


LOS ANGELES — The California 
Blue Goose initiated eight new members 
and received two from other ponds. The 
pond will hold a special meeting Nov. 
22, at which Most Loyal Grand Gander 
G. E. Edmondson will be guest of 
honor. 


Employers Chief in U. S. 
Sir John Anderson, 
board of the Employers Liability As- 
surance in London, has been paying a 
visit to the United States branch in 
Boston, and will visit New York. He 
is a member of parliament, represent- 
ing the Scottish universities, is chair- 
man of the board of the Port of Lon- 
don Authorities, and was _ formerly 
chancellor of the exchequer’ under 
Prime Minister Churchill. 


chairman of the 


May Meet in Colombia 


WASHINGTON—Members of the 
U. S. Chamber of Commerce committee 
on the hemispheric insurance conference 
are understood to be thinking in terms of 
Medellin, Colombia, and the first week 
in April, as a suitable place and time 
for holding the meeting of the all-Amer- 
ican international committee on the hem- 
ispheric conference, provided it is agree- 
able to their Latin neighbors. 

Medellin is in the interior hill country 
of Colombia, about 200 miles from the 
Caribbean coast and somewhat less from 
the Pacific. Only one insurance com- 
pany is reported located there. 

This and other matters were scheduled 
for consideration at the chamber’s com- 


mittee meeting at the Waldorf-Astoria 
Hotel, New York, Nov. 6. Among these 
other matters were what to do about 


some 16 resolutions submitted by the 
Chilean delegation to the hemispheric 
conference in New York several months 
ago. 

A. L. Kirkpatrick, manager U. 5S. 
Chamber’s insurance department, 1s 
sending out revised translations of the 
Chilean résolutions to members of the 
chamber’s comimttee on the hemispheric 


conference, of which John Diemand, 
North America, is chairman. 
On the question of extending and 


servicing United States automobile cov- 
erage in Latin-American countries, per- 
sons connected with the chamber com- 
mittee are reported to feel that personal, 
friendly connections with Latin-Asnee- 
ican companies may be the answer. U. 
companies are particularly interested i in 
developing arrangements for servicing 
their auto policies, especially in Mexico, 
Central America and Cuba. 


Age Group 20-29 Involved 
in Most Auto Accidents 


Drivers between 20 and 29 are in- 
volved in more automobile accidents 
than any other age group, according to 


a study by the New Jersey state motor 
vehicle department. This group, repre- 
senting 26.3% of registered drivers, 


were involved in 32.5% of all accidents 
and 37.4% of fatal accidents in 1946. 

The age class from 30 to 39, compris- 
ing 27.9% of, registered drivers, were 
involved in 26.2% of total mishaps and 
26.3% of those involving fatalities. 

Those from 17 to 19 years old, com- 
prising 5.8% of drivers, had 6% of all 
accidents and 3.2% of fatal accidents. 

The 40 21.6% of regis- 
trations, were involved in 19.6% of all 
accidents, 20.7% of fatalities; 50 to 64 
group, 15.4% of registrations, 13.5% 
of all and 10.7% of fatal accidents; 
years and over 3% of registrations, 2.1% 
of crashes and 1.2% fatalities. 


to 49 group, 


65 


Jo ot 


Insurers Await Decision 
on St. Louis Income Tax 


Court determination of the validity of 
the employes’ city income tax in St. 
Louis is not expected to be made until 
January, and in the meantime most in- 
surance companies are apparently re- 
mitting withholdings from the salaries 
of field and office employes. 

The companies are not withholding 
tax on commissions because the city 
ordinance provides that those who work 
on a commission shall remit their own 
taxes. There is still the question of 
whether or not the producer working 
entirely on commission is an employe 
within the meeting of the ordinance and 
subject to the tax. Most agents have 
felt that, rather risk the $900 fine or six 
months in jail which can be imposed 
upon those who do not file, they will 
remit the tax, and try to get it back 
later. The tax is so small, 4% of gross 
earnings, that this discretion is not ex- 
pensive. 


Many Hold Up Remittances 


More than a score of larger business 
concerns and industries are holding up 
remittances pending the court decision. 
They are taking deductions from pay- 
roll, but impound the money in a spe- 
cial fund. First payments of the tax, 
which became effective last August, are 
now overdue. 

The big concerns contend there is a 
serious question whether they will be 
able to recover for their employes any 
payments remitted in the event the tax 
is ruled unconstitutional. The city rev- 
enue collector has agreed that it would 
be difficult to recover any tax payments 
if the levy is invalidated as the money 
will have been turned into a general 
revenue fund. The associate city coun- 
sellor expressed the opinion that pass- 
age of a relief bill will be the only way 
to return the taxpayers’ money in such 
an event. 
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Reference Contacts 
Are Best, N. J. 
A. & H. Unit Hears 


Speaking before the A. & H. Under- 
writers Assn. of Newark, George J. 
Richards, general agent of Monarch 
Life at Hartford, described ways in 
which agents could break down their 
operations to show what is profitable 
and what is not: He pointed out that 
records are important, not in themselves, 
but in giving indications of how to im- 
prove working habits. f 

The practice of analyzing various 
types of sales, Mr. Richards observed, 
has helped producers to concentrate on 
profitable sales methods. If an agent 
would list his sales under separate head- 
ings, one for those made through ref- 
erence contacts as opposed to cold can- 
vass prospects, others for sales closed 
on the first, second and third interview, 


vould 
uable 


Mr. Richards predicted that he 
have a graphic picture of how v: 


reference contacts are and of how im- 
portant it is to close with the prospect 
early. 

Reference Contacts Superior 

One man under his direction had been 
falling off badly after a couple o! years 
of good productién. He got the man 
to analyze his work over a ‘finite 
period. Out of 22 sales, 19 had been 
made to men who were found through 
mutual acquaintances. The other three 
were cold canvass sales; and only 15% 
of this producer's interviews had been 
with reference contacts. 

Often after a year or two o! good 
production, Mr. Richards continued, a 
man slumps one third to one half of 
his former level. Generally it is )ecause 
of seeing old prospects and failing to 
develop new contacts. “Only one out of 
five prospects are worth going back to 
if not closed on the second interview,” 
he said, remarking that it is good 


idea in checking over a prospect file to 
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ask if it is worth $5 to keep a man on 
the list for a future call. 

“The harder it is to see a man, the 
easier it is to sell him,” he said. In- 
variably the person who is difficult to 
get to is most receptive. He has not 
been flooded with ideas on the subject, 
he does not think that he has heard 
everything. 

Nominees to take office in November, 
as reported by the nominating commit- 
tee, are: For president, H. A. Siddons, 
manager Service Review; 1st vice-presi- 
dent, E. W. Goble, Globe Indemnity; 
2nd vice-president, W. H. Croland. of 
C. J. Simons; vice-president member- 
ship, J. W. Bollinger of C. W. Bollinger 
& Co.; and for secretary, Charles Peter- 
son of Hooper-Holmes bureau. 

Alexander Grenier, president of the 
association, presided . 





Attitude of Buyer Necessary 
to Successful Agent 


NEW YORK—Only vigorous, con- 
stant study of multiple lines will enable 
an agent to be a successful buyer of 
coverages for his assured, said Richard 
E. Farrer, educational director National 
Assn. of Local Agents. Financial suc- 
cess for an agent, he said, is closely 
connected with an attitude: Is he a 
seller of policies or a buyer of cov- 
erages for assured? 

A successful agent must be not only 
a seller but also a buyer of the best 
coverages, consistent with complete fi- 
nancial safety, security and the best 
interests of the insurer, that he can pro- 
cure for his assured. In order to give 
this kind of service, an agent must de- 
velop and maintain a comprehensive 
knowledge in the fire and casualty field, 
he said. 


No Auto Move Expected by 
Companies Till January 


Automobile rates, some of the com- 
pany people feel, are not yet high 
enough. It will be impossible to tell 
for sure until about Jan. 1. The first 
and last quarters of the year are always 
the worst for losses. The inclination of 
the companies, however, is to go along 
at present without making any deci- 
sions. For example, they have again 
delayed promulgation of a 15 months 
policy. for automobile bodily injury and 
property damage. While this is a post- 
ponement and not a rejection, it is not 
likely that the policy for longer than 
one year will be acted upon favorably 
before Jan. 1. 

The companies are getting a lot of 
automobile business—all they can take. 
It is being abandoned by some compa- 
nies, or surrounded by severe restrictions. 
Some agents, reading the handwrit- 
ing on the wall, are transferring it from 
one company to another. Most of the 
large companies afe accommodating the 
business that comes in—not all of it, 
but a considerable portion of it. 








| Brick Surety President 


LOS ANGELES — O. D. Brick, 
U. S. F. & G., has been elected presi- 
dent of the Surety Underwriters Assn. 
of Southern California. 

Vice-president is W. J. McKinnon, 
Great American Indemnity, and secre- 
tary, Robert Hecht, Fidelity & Deposit 


Name W. F. Bogk at Milwaukee 


Walter F. Bogk has been named 
special agent for the fire and casualty 
companies of the Loyalty group in the 
Milwaukee county branch office under 
Manager Wm. C. Howe. 





Problems of Malpractice 
Insurance Are Reviewed 


LOS ANGELES—Raymond Nettle 
ship, general manager of the Nettleship 
Co., spoke before the Insurance Forym 
of Los Angeles on “Malpractice Insyp. 
ance.” He pointed out that the prae. 
tice of medicine is today, from the stand. 
point of vulnerability to claims and suits, 
by far the most dangerous profession jg 
the world. “The assumption of its mal. 
practice insurance risk,” Mr. Nettleship 





declared, “has, with the exception of a, 


few favored states, become an increas. 
ingly difficult problem.” 

He said the trend of court and jury 
decisions in most states, of which Calj- 
fornia is one, is to make the physician 
an insurer of results. “Consequently,” 
he emphasized, “every patient is placed 
in the light of a possible source of mal- 
practice suit.” The modern trend re. 
quires the physician, if he is to be in- 
surable, to keep adequate case histories; 
evidence of failure of patient coopera- 
tion, and that he obtain consultation at 
critical periods, particularly if there is 
evidence of patient dissatisfaction. If the 
physician should discharge himself from 
the case, he must make sure that other 
professional attention is being given be- 
fore the discharge becomes effective, 

In conclusion, Mr. Nettleship empha- 
sized that certain professional associa- 
tions have become very mindful of the 
undesirable loss created by suits against 
physicians and have therefore become 
active in claim prevention programs. 





Consider Court Action 


on Auto Filings in Kans. 


NEW YORK—tThe executive com- 
mittee of the National Bureau of Casu- 
alty & Surety Underwriters will con- 
sider at a meeting Thursday whether to 
take court action in Kansas, where Com- 
missioner Hobbs has declined to accept 
filings of increased automobile bodily in- 
jury and property damage rates. The 
legal test if made would be an interest- 
ing one, since Manual Gorman of the 
justice department indicated that Kan- 
sas insurance regulation already meets 
the standards of public law 15. 

Hobbs was the only commissioner to 
turn down the bureau’s filings alto- 
gether. The first increase filed by the 
bureau after the war was approved in 
Kansas, but Hobbs has argued that ex- 
perience doesn’t indicate the second is 
necessary. ; 

There is some difference of opinion 
among companies as to action that 
should be taken in Kansas, and agents 
in that state are said to oppose a court 
move. Some observers believe relief 
can be obtained more quickly by wait- 
ing for 1946 experience to accumulate 
and refiling on that basis. Others feel 
they will have to test the law and simi- 
lar laws passed in 1948 sooner or later 
anyway. 


United Benefit Offering 


Fifty “thousand shares of $10 paf 
value stock in the projected United 
Benefit Fire of Omaha is being of- 
fered at $30 to managers, agents, of- 
ficers and employes of United Benefit 
Life and Mutual Benefit Health & Ac- 
cident. 


Bernabo Payroll Audit Chief 


Continental Casualty and National 
Casualty have appointed P. J. Bernabo 
superintendent of the payroll audit divi- 
sion in the eastern and metropolitan 
New York departments, succeeding 
Charles T. Davies, resigned. Mr. Ber- 
nabo has been with the companies 10 
years. 
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Neiley Leaves 
E.U.A. Post 


NEW YORK—George F. Neiley has 
resigned as manager of the Eastern Un- 
derwriters Assn. because of the condi- 
tion of his health. A committee has been 
appointed to select a successor. He has 
been manager since 1941, before that 
for 14 years having been with Royal 
and still earlier with North America. 
He is an Annapolis man and leit the 
navy in 1923 as lieutenant commander. 


Harrington and 
Dressel May Fall 


Most prominent insurance commis- 
sioner head likely to fall as a result of 
the Tuesday elections is that of C. F. J. 
Harrington of Massachusetts. The state 
house there passes from Democrat to 
Republican. Mr. Harrington was orig- 
inally appointed by a Democrat but he 
was kept in office during the Republican 
administration of Governor Saltonstall 
and then again appointed by a Demo- 
crat. However, it is reported to be 
-doubtful that Mr. Harrington will again 
receive appointment under a Republican 
administration. 

It has been reported that Henry Dug- 
gan of Newburyport is a strong pos- 
sibility for appointment as Massachu- 
setts commissioner. He is chairman of 
the insurance committee of the Massa- 
chusetts house. 

If, on final returns, Herbert is elected 
Ohio governor over Democratic incum- 
bent Lausche, that will mean the de- 
parture from office of Walter Dressel, 
the insurance superintendent. 

Apparently John J. Holmes, Mon- 
tana commissioner, was unsuccessful in 
his race for Congress. 

Insurance interests in Michigan have 
been urging the retention of David 
Forbes as commissioner despite the fact 
that he was committed to the losing 
candidate in the Republican primaries. 

Frank Sullivan, the Republican can- 
didate, was elected Kansas commuis- 
sioner. 

There is said to be some doubt as to 
the future of Newell Johnson in Minne- 
sota even though there is no change in 
the administration in that state. 

The Republican sweep may very well 
have a psychological effect on the type 
of insurance legislation that is enacted 
in the various states next year to im- 
plement public law 15. The underlying 
fact against which all of the discussion 
so far has taken place has been that 
the national administration is Democrtic 
and colored with the new deal philoso- 
phy. That produces certain assumptions 
which have undoubtély entered into the 
preparation of proposed legislation. The 
assumptions may now be regarded per- 
haps as changed and that will have an 
effect. 

Regardless of political belief insur- 
ance people everywhere are breathing 
easier today because they will feel that 
any trend that may have been develop- 
ing towards socialization of insurance 
in various aspects has been halted. 





ELECT DICKEY IN OKLA. 
OKLAHOMA CITY—Although 


complete returns of Tuesday’s election 
have not been tabulated the election of 
Donald E. Dickey, incumbent, has been 
assured as insurance commissioner of 
Oklahoma. Dickey had been appointed 


by the governor to — the late 
Jess G. Read and has been acting com- 
Missioner since Mr. Read’s death. 
Big Increase in Air 

Trip Accident Policies 
Recent bad commercial airline 


crashes are believed responsible for a 
jump in aviation trip accident policies 
which was noticed after the two New- 
foundiand disasters. There has also 
been a steady increase in aviation acci- 
dent trip policies. 








A. M. A. rtanventaess 
Conference in 
Chicago Dec. 5-6 


The American Management Assn. 
will hold a special national conference 
on insurance buying problems Dec. 5-6 
at the Hotel Drake, Chicago. Among 
topics to be discussed are effects of 
current economic conditions on present 
valuations, need for social insurance, 
methods of preventing fire losses, ef- 
fect of federal insurance regulation, 
crime insurance and operations under 
use and occupancy coverage. 

One panel will take up insurance 
values, replacements and loss adjust- 
ments. Another will deal with bonds, 
fire, liability and compensation, inland 
marine and special problems of buyers 
and agents. Experts in each of the 
fields will provide answers. 

The conference planning council is 
headed by I. M. Carpenter, insurance 
manager Ebasco Services, New York, 
and vice-president of the insurance divi- 
sion, and includes F. A. Christensen, 
America Fore; J. H. Nickel, Phila- 
delphia Electric Co.; R. B. Gallagher, 
Philco; G. C. Bonstelle, Lumbermen’s 
Mutual Casualty, and W. A. Sullivan, 
Sunshine Biscuits. 


Government Sole Arbiter 


in Contract Controversies 


Addressing the fidelity and surety sec- 
tion of the American Bar Assn., Alex- 
ander M. Heron, Washington attorney, 
said that court decisions have placed de- 
termination of practically all controver- 
sies between government agencies and 
contractors under government contracts 
in the hands of the agency which made 
the contract. This is significant be- 
cause the principal volume of construc- 
tion of all kinds in the U. S. for the last 
decade has been by the federal govern- 
ment and there is no immediate change 
likely in this regard, he said. 

Surety is liable under the terms of its 
bond for the contractor’s defaults and 
the terms of the bond are so broad that, 
as a practical matter, the measure of its 
liability is to be found in the contract. 
Under the contract provisions, the con- 
tracting agencies have reserved to them- 
selves the power to make substantially 
all of the determination as to the extent 
of the contractor’s liability and conse- 
quently as to that of the surety. 

He cited a number of court decisions 
which established beyond any question 
the authority of the government’s repre- 
sentative to determine between the gov- 
ernment and the contractor all disputes 
of fact, and possibly disputes of law as 
well, certainly to the extent of deter- 
mining whether an adjustment is equi- 
table. No review of the contracting 
officer’s decision .exists except that of 
the head of the department involved and 
his decision is final unless it is so grossly 
erroneous or negligent as to imply bad 
faith or unless it is in fact fraudulent. 
As a consequence, the contracting agen- 
cies have almost entirely ousted the 
power of the courts to review the con- 
tract matters and what remedy or re- 
straint is obtained in this field must come 
from legislative supervision. 


Tibbets to Cont. Casualty 


James H. Tibbets has been appointed 
superintendent of Continental Casualty’s 
metropolitan New York burglary and 
plate glass department. He has had 18 
years of casualty experience with the 
metropolitan departments of Hartford 
Accident, Globe Indemnity and Central 
Surety. 








Irving M. Ives, newly elected Senator 
from New York, was formerly a local 
agent at Norwich, N. Y. His agency 
was absorbed by John C. Stott, now 
N.A.IL.A. executive committeeman. 





The Wichita Blue Goose Auxiliary 
held its November luncheon-bridge at 
the home of Mrs. Ewing B. Fergus, with 
Mrs. George L. Hampton as co-hostess. 








PROTECTION 


Certain manufacturing processes created through 


wartime exigency present countless problems from the 
standpoint of safety during the peacetime years ahead. 


One such process is the manufacture of synthetic 
rubber as is produced at the Goodyear operated Rubber 
Reserve Plant at Akron, Ohio. 
engineers realized the need of absolute security against 


Farsighted company 


fire damage’ for their butadiene storage and handling 
facilities, and they got it. “Automatic” FIRE-FOG was 
the answer, for these test proved systems were designed 
and developed particularly for the control of fires 
originating in highly flammable liquids and solids. The 
protection of each operation at this plant was of neces- 
sity engineered in a most exacting manner thus assuring 


the utmost in safety at a minimum of cost. 


Isn’t now the time to determine whether your fire 
hazard protection is adequate? An “Automatic” Sprink- 
ler engineer will cheerfully furnish complete infor- 
mation about an “Automatic” FIRE-FOG installation— 
where it should be used, why it protects, how it operates. 
Write today. 


te % , 


“AUTOMATIC” SPRINKLER CORPORATION OF AMERICA 


YOUNGSTOWN, OHIO..........OFFICES IN 37 CITIES 


“Automatic” Sprinkler designs, manufactures and installs a complete line of 
fire protection devices and systems for all types of fire hazards. Listed by 
Underwriters’ Laboratories, Inc., and approved by Factory Mutual Laboratories 
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Kronimus Travelers Fire 
Manager at Richmond 


Ernest J. Kronimus, assistant fire and 
marine of Travelers at Richmond has 
been appointed manager succeeding John 
A. Gibson, who has been relieved from 
active duty following a long illness. 

Mr. Kronimus was educated at Mis- 
sissippi State College and joined Travel- 





Reviasie 
Hi anviinc 
Our 

> NT 


ENDEAVOR. 


EN TELLIGENT 
Service to 
hocat 
AAcents our 


IN ation-wipe 


Desire. 


RHODE ISLAND 
Insurance Company 


PROVIDENCE « RHODE ISLAND 
Progressive in Outlook 


Conservative in Management 








FIRE * AUTOMOBILE * INLAND 


MARINE © OCEAN MARINI 





ers as 
sonville 
ment 
Assn. 
Within two years he was give 


a fire survey engineer 
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of Southeastern Und 
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Charlotte territory and in 1944 
signed to Richmond. He wa 
quently appointed assistant mat 





Campbell to Georgia 
Field for Aetna Fire 


Nelson Campbell has been a 
Aetna Fire special agent at At 
Georgia. 

A native of Richmond, \ 
Campbell attended the Unive 
Virginia. In 1940 he joined A 
worked in New York state a 
necticut. As an A.A.F. lieute 


was reported missing in action 
but escaped after six months a 
oner. He returned to the hor 
a year ago. 


St. Paul Rearranges 
Its Indiana Field 


St. Paul F. & M. has rearra 
Indiana field, with the additior 
men from the home office. Cl 
Morscheck has been appointe: 
agent to assist Holmes B. Rai 
agent in charge of southern In 
cluding Marion county. 

Richard T. Conley has al 
transferred from the home offic 
cial agent to assist L. G. 
state agent for northern Indiai 

P. A. Rohman, formerly spec 
out of the Indianapolis office, 
made underwriter there. 


American Western Rou 


The western department fielc 
American gathered for a four- 
sion at Rockford, III. 

At the meeting of the Ken: 
the field men’s organization, 
Williams of Illinois, was elect 
dent; Herbert Doering, Minnes« 
president, and Henry Trenhol 
consin, secretary. 

At the usual evening sess 
Carlstrom of Minnesota had t 
that comes once in a lifetime 
was dealt a natural royal flush, 
from ace down. The ace of c 


signed by all players at the t 
will be framed for Mr. Carlstr 
fice. 


Reorganize Wis. Field 
Supervision of the 
has been reorganized 
Union in view of the fact th: 
Goldthorp, who has been \ 
group more than 30 years, is 
Effective Jan. 1 Special Ager 
Willman, who has long been a 
with Mr. Goldthorp in Wisco1 
supervise the entire state, ass 
Special Agent J. A. Hamm. 


Fishermen Salute Goldthorp 


Wiscon 
by Co 


\ dinner was held at Milwat 
day in honor of Mr. Goldthory 
Fishermen, a group of Wiscx 
surance men who have fish 
consin with Mr. Goldthorp ft 
years. It was also Mr. Go 
65th birthday. Those in at 
were R. J. Schauer, local : 
South Milwaukee; F. L. M 
vice-president General Casu 
Wisconsin; George Holdheusen 
superintendent of Wisconsin I 
Giljohann, secretary Time of 
kee; H. W. Bailey, state agen 
ole group; Al Smith, state ag: 
Hampshire; E. 
agent Commercial Union; 


ton, state agent Crum & For: 
W. A. Taylor, state agent c 
shire. 
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il. pat Seemenive 
in Fire Prevention Work 


The Illingis State Fire Prevention 
Assn. carried on an aggressive and 
comprehensive fire prevention publicity 
campaign this year. A chairman was 
assigned for each county and in the 
more populous counties there were co- 
chairmen. About 65 members took part. 

A total of 178 fire prevention talks 
were made to 53,503 students, in 42 
towns; 42 talks were made to adult 
audiences totaling 4,422 persons, in 31 
towns; six radio stations cooperated, 
and rendered 38 programs. More than 
10,000 pieces of fire prevention litera- 
ture were distributed. 

The association will inspect Chester 
Nov. 20. Mayor Charles Oécetting 
general chairman, and H. K. “Smoky” 
Rogers will be the principal speaker. 


is 


Frazier Farm Field Man in Iowa 

Robert J. Frazier has been advanced 
to farm special agent of Home for Iowa. 
Since joining the company last April, 
he has been in the hail department at 
Des Moines. 


CHICAGO 


TS WIN LU. 





STUDEN 


A $25 federal savings bond that was 
offered by the Insurance Distaff Execu- 
tives Assn. of Chicago to the student 
with highest scholarship record in the 
Chicago educational courses of the In- 
surance Institute sponsored by the Chi- 
cago Education Committee, has been 
won by Miss Helen Nowicki of the 
Rockwood Co. agency. Another student, 
Sanford A. Gates of Marsh & McLen- 


S. BONDS 


nan, came within one-half point of reach- 
ing Miss Nowicki’s grade and _ the 
Chicago committee also sent him a $25 


bond. 

Enrollment in the Chicago courses has 
exceeded last year by 20% in the first 
semester and a further substantial in- 
crease is expected in the second semester 
which starts in January. The courses 
are open to war veterans under the GI 
bill of rights if they 


are approved by 
veterans administration. In New York 
City, according to A. T. Graham, chair- 


man of the Chicago committee and past 
president of the Insurance Institute, it 
is reported enrollment is close to 1,200, 
many being veterans. 





Cc. H. SMITH AGAIN CHAIRMAN 


C. H. Smith, head of the western de- 
partment of Hartford Fire, was _ re- 
elected chairman of the governing com- 


mittee of the Western Underwriters 
Assn. at its meeting in Chicago last 
week. S. M. Buck, Great American, 


was chosen vice-chairman. Those pres- 
ent from outside of Chicago were Ivan 


Escott, Home; Olaf Nordeng, Automo- 
bile; E. W. Hotchkin, Royal-Liverpool, 
and C, A. Dosdall, St. Paul F. & M. 


WESTERN LOSS ASSN. ELECTS 
New Loss 
pres- 


officers of the Western 
Assn. are Paul Olson, Automobile, 
ident; W. A. Olsen, Great American, 
vice-president; W. R. Owen, National 
Fire, secretary-treasurer; and J. J. John- 
son, Sun, assistant secretary-treasurer. 


COMPANIES 


Jackson St. Paul Director 





A. B. Jackson, vice-president of St. 
Paul F. & M., has also been elected a 
director to succeed the late F. R. 
Bigelow. 


Charter Office Is Moved 


The charter office as well as the exec- 
utive office of Blue Ridge has been 
moved to Shelby, N. C. The charter 
office has been at Spartanburg, S. C. 


7, 


November 


E. C. Greene of Asheville, 
been elected a director. 


N. Cl 


Republic of Dallas 
quarterly dividend of 
share, payable Nov. 
ord Nov. 9. 


has declare 
3%, or 30¢ pe 
25 to stock Of te, 


Agent, Bank Must Share 
Sacrifices in Auto Plan 


In the case of bank and agent wog 
ing together on automobile finance bys 


ness, the bank cannot be expected 4 
take all of the reduction necessary y 
meet finance company competition, ay 
the agent must make his share of ty 


sacrifice, Russel H. Britton, presidentg 














Rochester Trust Co., Rochester, ¥ 
Hampshire, said in a talk before th 
New Hampshire Assn. of Insurang 


Agents at Manchester. 

He went on to relate how his bag 
which was engaged in bank-agent bys. 
ness before the war, was now El 
its share of such business. he bank 
has revised rates to 4% yee On ney 
cars and 5% discount on old and hx 
added creditors’ life insurance, insuring 
borrowers for the unpaid portion of th 
loan at any time during the contrag 
He said this policy has already paid o 
a loan of $700. 

Mr. Britton said that his bank hy 
eight insurance agents in the tom 
out working for it, but not on the pay. 
roll. In the Rochester plan, the agen 
is invaluable not only in producing th 
prospect, but in passing upon his credit 

The bank requires a credit report, an 
in borderline cases, a credit report from 


the mercantile agency. The regulation: 
“W” form is used and a chattel mor. 
gage note of their own construction 


Though the volume has been small de 
to present conditions in automobile map- 
ufacture, one agent has issued 68 policies 
including much liability and _ property 
damage. He said that the trend ¢ 
financing consumers’ credit is at present 
decidedly in favor of the bank. 


Warde Fowler, Los Angeles, who 
was a civilian observer of the Bik 
bombing, told of Operation Crossroads 


before the Casualty Insurance Adjust. 
ers Assn. of Southern California. 








Impartial Valuations 

of Industrial and Com- 
mercial Property. Thirty-fm 
years of f factual appreisal 
service toA merica ‘smorecr 
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CASUALTY AND SURETY SECTION -— A.E. Winkler Opens 





Sees $25,000 Air 
Cover for 30 Days 
at 25c by Jan. 1 


trip accident policies with 
increased five fold for the 
premium of 25 cents and with 
extended to 30 days is likely 
the first of the year, 


Aviation 
indemnity 
present 
coverage 
to be offered b-- 


according to Stuart G. Tipton, general 
counsel of Air Transport Assn. of 
America, who addressed the American 


insurance section at Atlantic 
For 25 cents, he pointed out, $5,- 
900 coverage today can be purchased 
at airline ticket windows. Until very 
recently the period of the coverage was 
limited to 24 hours but now the coverage 
extends to the completion of a one-way 
or open-jaw trip, provided that the time 


Assn. 


js not longer than seven days. 
Negotiating for Increase 

Air Transport Assn., he said, has 
been negotiating for an increased cov- 


erage that would extend the protection 
to cover circle and round trips, and the 
coverage would be extended to the com- 
pletion of those trips, provided they are 
completed within 30 days or insofar as 
international trips are concerned, 12 
months. It is expected that the amount 
of insurance would be increased to $25,- 
000 per passenger. 

Mr. Tipton devoted much of his pa- 
per to a discussion of the Warsaw con- 
vention, taking up particularly some of 
the questions that remain open under 
that convention and the matters that 
remain to be clarified. 

The Warsaw convention governing in- 
ternational air transportation will apply 
to an increasing number of contracts for 
air transportation, Mr. Tipton said, be- 
cause of increased foreign travel. Also, 
some consideration being given to 
amending the convention. Proposals to 
amend it will be taken up at the inter- 
national meeting in Cairo of the Comite 
International Technique d’Experts Jur- 
idiques Aeriens, composed of air law 
representatives of 50 countries. Mr. 
Tipton left for Cairo shortly after the 
insurance section meeting. 

Several provisions of the convention 
require court interpretation for clarifica- 
tion, Mr. Tipton said. One of these is 
when the passenger becomes subject to 


is 


provisions of the convention—at the 
airport, on the ramp, aboard the air- 
craft. 


Another ambiguity lies in what con- 
Stitutes a single operation. The conven- 
tion provides that transportation to be 
performed by several successive air car- 
riers shall be deemed one undivided 
trans sportation if it has been regarded 
by the parties as a single operation. 
Suppose one leg of the flight were by 
a non-scheduled operator, Mr. Tipton 
suggested. 


Other Difficulties 


Charter and contract operations pre- 
Sent further difficulties, he said. Con- 
vention terms refer to air transportation 
for hire and presumably would apply to 
either type of operation. Certain provi- 
sions of the convention are not ap- 
plicable unless certain documents have 
been issued such as tickets and baggage 
checks. There are no provisions pre- 
scribing the documents to be issued by 


contract or charter carrier and it is cus- 
tomary, at least in the United States, 
that contract carriers not issue tickets 
of the same nature scheduled oper- 
ators. 

Article 8 requires that actions under 
the convention must be brought in the 
territory of one of the high contracting 


as 


Parties to the convention. If action 
Were brought in the court of a non- 
contracting country, that court could 

k to the law of the country where 


‘the contract was made but there ap- 
Pears to be no way to bind the court to 
follow such a rule. 

Some of the questions arising under 


the convention can only be clarified Credit Insurance 


after further experience. 


Work Congestion 
Becomes More 
and More Acute 


Many casualty offices, especially head 
offices and some of the large branches, 
are snowed under with orders for busi- 
ness. Some are over a month behind. 
They have not been able to secure suf- 
ficient help. 

At Chicago, for example, there are 
now groups that offer their services, 
going into a place of this kind, and get- 
ting the records up to date. They 
charge $1.75 or $1.85 an hour. These 
organizations are now so geared that 
they offer many services. 

Some offices have been hiring em- 
ployes of other offices to come in after 
their regular time for closing has ar- 
rived, and they work for three or four 
hours. One office finally concluded to 
offer its own people the same wages 
for overtime that they paid these serv- 
ice offices. That meant that the em- 
ployes would get the full benefit of the 
amount. 

One large office said that its busi- 
ness last month was the largest that it 
ever had. However, when an investiga- 
tion was made, it was found that more 
than half had been in the office to be put 
on the books. The congestion of work 
especially in the large cities has increased 
during the last few months. It is al- 
most impossible to secure typlsts these 
days in larger places. Advertisements 
for such will bring no results whatever. 


Office on Coast 
NEW YORK—Alfred E. Winkler of 


Cleveland, whose agency has been the 
leader in credit insurance production for 
London Guarantee, arrived at Los An- 
geles this week to open a credit insur- 
ance agency for the same company. It 
will be located at 901 Garland building, 
740 South Broadway. 

The former Winkler agency in Cleve- 
land will be operated by J. J. Leman, 
Sam Shane and E. V. Fathman as part- 
ners. They have long been associated 
with Mr. Winkler in the agency. 

Mr. Winkler’s agency at Cleveland 
operated for many years there, doing 
exclusively a credit insurance business. 
Before going with London Guarantee he 
was with Ocean Accident, which at that 
time had a credit insurance department. 
Because of the enormous expansion of 
business on the Pacific Coast Mr. Wink- 
ler became convinced that there was a 
big opportunity to write credit insur- 
ance there. As at Cleveland his agency 
will do only credit insurance. 





Question as to Writing 
Second Residence if Abroad 
NEW YORK—The comprehensive 
personal liability policy covers world 
wide. That is, there is no exclusion as 
to residence anywhere. However, be- 
cause of the difficulty of service in some 
countries, a company might not like to 
write the insurance for fear that in 
event of a claim and the company’s ina- 
bility to take care of it satisfactorily 
or promptly, insured might feel the in- 
surer had somewhat misrepresented the 
coverage, even though inadvertently. 


2 


un 


Dies Day After Premium Due, 
but Beneficiary Collects 


Despite the fact that the premium 
payment was one day overdue when the 
assured was killed in an automobile 
accident, Mutual Benefit Health & Ac- 
cident has been held liable by the Cali- 
fornia district court of appeal. Lincke 
was the beneficiary-plaintiff, the mother, 
Mabel R. Medin being the assured. 

It was found that in the past many 
premium payments had been made from 
three to 20 days late and only on one 
occasion did the insurer request ap- 
plication for reinstatement. 

Mrs. Medin was killed July 2, 1942. 
A quarterly premium was due July 1. 
There was no grace period. Mutual 
Benefit did not learn of the death until 
two months later and in the meantime 
had addressed two communications to 
Mrs. Medin, urging that she apply for 
reinstatement. 

There are sufficient uncertainties in 
the contract, the court stated, to permit 
the application of the rule of liberal 
construction in favor of the assured 

Mutual Benefit also complained that 


notice of death was not given for two 
months although the contract specifies 
“immediate” notice. The trial judge 
found that the notice was given as soon 


as was reasonably possible. Further as 
Mutual Benefit denied all liability it 
waived those conditions relating to time 
of notice and to Proof of the disability. 


Surety Bond Producers to 
Meet at New Orleans in Jan. 


As a result of a poll of the officers and 
directors, the National Assn. of Surety 
30nd Producers has decided to hold an 
annual meeting at New Orleans about 
Jan. 22. A 1946 annual meeting was 
scheduled for New Orleans last January, 
but due to travel problems, it was called 


. The policy calls for showing as to off. 
Lane to Yakima, Wash., Post Bo x Boag tr a ag? igliies 
whether there is a second residence, but - ' ~ 
T ¢ . : -¢ - : _ 5 The Joseph A. Cozed agency, Lorain, O., 

James N. Lane, for six years man- not an identification of such residence. },. peen sola to James Pappas. 
ager of the life and accident department Some underwriters think that in sub- Walter E. Mears is continuing the 
of the Chandler-Frates Agency, Tulsa, mitting the business, the agent. should John E. Mears & Son agency, Racine, 

4 one * : - Wis., organized and managed by his 
Okla., has been appointed general agent indicate whether the second residence is fish’, john E. Mears, who died Oct. 19 
of Western Life at Yakima, Wash. He in London, the Phillippines, or wher- Adoiph S. Imig, for 10 years secretary 
started in insurance with the old Mis- ever. If so, at least it should be pointed treasurer ond manager of the Albrecht 
: ; er +f 4 ‘ 4 » . c 4 ; nsurance gzency, Shepoycan, is. Nas 
souri State Life in 1931 and later was out to assured that the kind of ba caeabanen the wuiatity et wieck tn te 
with Prudential at Bristow, Okla., until service they can expect in the Unite corporation and is operating under his 
1940. States may not be available abroad. own name. 

7 











BOSTON 
PITTSBURGH 
WASHINGTON 
BUFFALO 
PHOENIX 
PORTLAND 
LONDON 





MARSH & MCLENNAN 


INCORPORATED 


Insurance 


a 

CHICAGO NEW YORK 
DETROIT SAN FRANCISCO 
MINNEAPOLIS LOS ANGELES 
ST. PAUL SEATTLE 
ST. LOUIS DULUTH 
CLEVELAND INDIANAPOLIS 
COLUMBUS MILWAUKEE 
VANCOUVER HAVANA 
MONTREAL 
Established 1871 





























26 


HieNATIONAL UNDERWRITER 


November 7, 


1944 











Maurice Discusses Forgery Claims 
At Boston Surety Claims Gathering 





Forgery claims and losses were dis- 
cussed by Stewart Maurice, New York 
City attorney, who spoke before the 
Boston Surety Claims Assn. 

He said there is no satisfactory defi- 


nition of forgery which is applicable 
to civil cases, not even in the uniform 
negotiable instruments law, and _ that, 
while “surety bonds give protection 


against losses resulting from forgery,” 
none defines the term. 

He observed that the common law 
definition of forgery is so broad that 
if used it would bring many losses not 
contemplated by underwriters or the 
insuring public within forgery insurance 
protection. He illustrated this point by 
reading definitions from Blackstone and 
Bouvier and by citing cases. The pub- 
lic, including those holding forgery 
bonds, construe it as simply the signing 
of another person’s name to some in- 
struments, creating an obligation, or 
calling for the payment of money. How- 
ever, many cases arise where this is 
done but does not constitute forgery. 
He cited the common and lawful. prac- 
tice of deputies signing the names of 
public officials, or that in check signing 
machines in large corporations. 


Intention Is Important 


Mr. Maurice also discussed the case 
of an instrument drawn to the order 
of a fictitious or non-existent person, 
saying that the well-established rule in 
such cases is that the determining fac- 
tor is the intention of the maker. How- 
ever, he said, in Massachusetts, Idaho, 
Illinois, Montana and Louisiana, such 
a check is payable to bearer if the fic- 
titious nature of the payee was known 
to the person making it payable, to his 
employe, or agent supplying the name 
of the payee. 

bee mentioned oqnmict of laws where 
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a check drawn in one state is payable 
in another, where different rules of law 
apply, and cited establishing rules in 
such situations. He recounted rules 
which govern in face-to-face transac- 
tions with impostors who pose as rep- 
utable citizens and obtain and cash 
checks drawn to the order of the per- 
sons whose name they have assumed. 
He .illustrated the rule that there is 
no forgery in these cases as between 
persons innocent of the fraud by nu- 
merous citations. 


Surprising Discovery 


Many persons would be surprised to 
know that a man can commit forgery 
merely by signing his own name. That 
is the law in New York and Massa- 
chusetts. In this connection he cited 
the case where John Doe receives a 
check payable to that name and en- 
dorses it for collection, knowing that 
the endorsement does not belong to 
him, but to some other person of the 
same name. 

He told of an instance where 
house receipts were accepted as col- 
leteral, purporting to show a quantity 
of liquor i in storage, signed by the ware- 
house company through its authorized 
officers, where the liquor was not there 
at the time. The surety contended, 
naturally, that there had been no forg- 
ery within the meaning of the bond, 
but the court held that fraudulent issue 
of Pa receipts constituted forgery, he 
Sal 


Forging Defenses 


As to defenses to forgery claims, 
such as failure of the depositor to 
notify within the time required by law, 
he said this defense referred to forgery 
of the name of the maker, and not to 
endorsements or alterations. As to de- 
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fenses based on negligence, estoppel, 
étc., a defense to claim against the bank 
for payment of forged checks of forged 
endorsements, unless the negligence 
has caused damage to the bank—and 
even in that event—the bank must be 
free from contributory negligence, and 
that failure to give prompt notice of 
forgery was no defense unless the bank 
had been injured by the delay. 

Questions of salvage or recourse 
against third parties were covered by 
Mr. Maurice, who said that a surety 
paying a loss had the same right to 
proceed against the third party, as was 
possessed by the obligee. 


Ernest Fields to Speak 


He emphasized that there is a grow- 
ing tendency in courts in some southern 
and western states to deny the surety 
who has paid a loss the right to pro- 
ceed either in the name of the obligee 
or by subrogation to his rights or even 
under an assignment against any one 
except the wrongdoer. 

Ernest Fields, vice-president and 
general counsel of United States Guar- 


antee, New York City, will address 
the association Nov. 12 on “The Value 
of a Confession in Fidelity Bond 
Cases,” 


Jurisdictional Questions 
in Field of Longshoremen, 
Jones and State “Comp” Acts 


Robert E. Coughlan, Jr., of Baltimore, 
in his paper at the American Bar Assn. 
insurance section meeting on questions 
involving the jurisdiction of the Jones 
act, the longshoremen and harbor-work- 
ers compensation act and the various 
state workmen’s compensation acts, did 
not undertake to state or express an 
opinion. He simply reviewed a number 
of cases on the theory that the lawyer, 
when confronted with a jurisdictional 
question, might find among them a guide 
to aid him in his attempt to find the cor- 
rect solution. 

Chief among the factors to be consid- 
ered, he pointed out, are the location of 
the place where the accident occurs, the 
duties to be performed and performed by 
the person injured, the relation of those 
duties to commerce and navigation and 
the task or undertaking to be performed 
or undertaken, and its relation to com- 
merce or navigation. 

The jurisdictional questions have be- 
come increasingly troublesome, he said. 


Purpose of Jones Act 


The purpose of the Jones act, which 
was passed in 1920, was to give to sea- 
men the same remedies that had previ- 

ously been given to brakemen of a rail- 
road. It was intended to enlarge and 
not restrict, the remedies of seamen. 

It later became apparent that there 
was a field which was not covered sat- 
isfactorily by the Jones act and had not 
been reached by the state compensation 
acts. Hence in 1917 Congress passed an 
amendment relating to the jurisdiction 
of the federal district courts so as to 
save to claimants the rights and remedies 
under the compensation law of any state. 

The longshoremen and harborworkers 
act was passed in 1927 and Mr. Coughlan 
said that greater confusion began with 
that enactment. This was designed to 
fill the needed gaps so that there would 
be no confusion and that anyone who 
was injured, unless he was a member of 
the crew and hence a seaman, would 
have the benefit of a compensation act. 
It was not intended to cover seamen and 
members ‘of crews of vessels because the 
seamen themselves wanted to be ex- 
cluded. 

The theory was that if a person was 
injured on a vessel and was not a mem- 
ber of the crew, he was entitled to com- 
pensation under the longshoreman act 
and if he were hurt on land, the local 
state compensation laws applied, and if 
he were injured on a vessel and was a 
seaman the Jones act would apply. How- 
ever, theory yielded and gave way in 
many places when the particular prob- 
lems were presented by the various cases. 

He said there does not seem to be any 


—> 


great tendency to enlarge or ex 
the jurisdiction of the individual s 
The courts attempt to apply the doctr, 
of local concern. On the other hang 
there does seem to exist a tendency m 
the part of the administrators of the 
longshoreman act to extend their jury 
diction. One of the greatest problems 
whether the matter in question is om 
of local concern, and, therefore, withip 
the jurisdiction of the local state lay, 
or whether it is in aid of commerce y& 
navigation. The second problem ; 
whether the particular individual is » 
is not a seaman. 


Confer on Handicapped Veterans 


ST. LOUIS—A meeting insur. 


industrial and commercial leader 


of 


ance, 
in St. Louis, sponsored by the veterans 
administration, will be held Nov. 20 ty 


discuss employment of handicapped war 
veterans. The Insurance Board of & 
Louis will be represented by Robert L 
Edgar of Lon W. Harlow & Co. ang 
B. G. Gregory, manager. Mr. Edgar, 
speaking for the compensation writing 
companies, will point out that the in- 
surers do not impose any penalties ip 
the way of increased rates on industries 
that employ handicapped veterans. 


Propose Rule for Auto Tests 


SEATTLE—B. K. Campbell, mana. 
ger of the Washington Automobile As. 
signed Risk Plan, announced that the 
governing committee has recommended 
to member companies adoption of a rule 
permitting the underwriter to require 
an applicant to submit his vehicle toa 
state testing station for a mechanical 
check-up. There has been an increas 
ing number of mechanically-defective 
vehicles submitted to the plan. The 
proposal is being ballotted upon. 


WANT ADS 

















OPENING AVAILABLE 


For experienced Fire, Automobile, Cas 
ualty man. St. Louis territory. Must be 
capable of managing office and develop 
ing agencies. Please state experience 
and qualifications first letter. Good sal- 
ary. Expense and contingent bonus. Ad- 
dress J-13, The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, Illinois. 














WANTED YOUNG MAN 
ASSISTANT IN LOSS DEPT. 


By western department of stock fire insurance 
company located in Chicago. Position has fu 
ture possibilities. Give full particulars as to 
age and experience. Replies confidential. Ad- 
dress J-9. e National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 














WANTED 
SPECIAL Lannea 
An established fire equires a young 
man in its Cook County ie 5 % — the 
county. A real opportunity for a ange 
cant. Prefer man who is in his t es. 
confidential. Address J-21, The National Duden 
writer, 175 W. Jackson Blvd., Chicago 4, I. 

















ENGINEER 

WANTED 
The National Union Fire Insurance Comeau is 
seeking an for Ch and 
ceunding states. Last two engineers ee 
to state agents. Applicant = be assured of 
good future. Call or write C. Faber, Man- 
ager, 175 W. Jackson Blvd., TR. 4, 

















FOR SALE 
General Insurance Agency in West. Ad- 
dress J-17, The National Underwriter, 175 
W. Jackson Boulevard, Chicago 4, Illinois. 


—— 
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STORE ‘COVER AT THE LOCAL LEVEL 


(CONTINUED FROM PAGE pall 


and of the annual meeting at Atlantic 
City the week of Oct. 13, 1947, were 
confirmed. The committee to develop 
the general program of the mid-year 
and annual meetings is headed by Her- 
bert L. Brooks of Bloomfield, N. I. 

[The executive committee decided to 
cooperate with the construction industry 
advisory council of the U. S. Chamber 
of Commerce, and the association will 
be represented at the council meeting in 
Washington Nov. 20-21. 

The quota committee met at the same 
as the executive committee and started 
preliminary work on determining quotas 
for the various states under the revised 
fnancial program of the association. 
The committee is composed of Carleton 


ister, Columbus, chairman of the finance 
committee of the association, ex officio. 
Awards for Achievement 

The executive committee approved the 
award of individual certificates of 
achievement each year, to be called the 
“president’s award.” The 10 selections 
will be made by the executive commit- 
tee. Members of that committee and 
officers are excluded. The awards will 
be based upon _ personal, individual 
achievement for the association and the 
agency business. It will be a way of rec- 


ognizing leaders in the agency field 
each year. 
The efforts at present of the head- 


quarters staff to get into the field more 
frequently are being stepped up. 











|. Fisher, Providence, chairman; Edward All members of the executive com- 
R. Moore, Port Huron, Mich.; N. Mc- mittee attended. It was the first meet- 
Cullough W inters, Quincy, Ill; Roger ing of the new administration. The next 
Clarke, Fredericksburg, Va.; John W. meeting will be about Feb. 15, the exact 
Bowers, Enid, Okla., and Harry L. Min- time and place to be set later. 
ae FROM PAGE 14) 
damage or fire legal liability—is not For instance, the National Board re- 
long becoming evident. ports that careless use of matches and 
The insurers undertake recovery smoking cause around 30% of fires, 
where negligence is evident, where there the biggest offender. Faulty heating 
is contractual assumption of liability, equipment is responsible for 24%; mis- 
or where there is assumed liability. T he use of gasoline and other inflammable 
latter obtains generally in bailee-bailor liquids, 12%, and faulty wiring and elec- 


relationships, and of course inland and 
ocean marine recovery, like automobile, 
has been an active field for the com- 
panies for years. 


Contractual Liability 


Under contractual liability, the com- 
panies watch particularly items like gas 
heaters that hang from the ceiling or 
wall, ovens, household appliances such 
as toasters—items in connection with 
which manufacturers or dealers put out 
guarantees of performance and safety. 

Certain of the coverages that are car- 
tied nowadays, like fire legal liability, 
floaters, etc., are a sign of good times 
Some of them may not be prevalent if 
the economy should shrink materially. 


For example, a shipper can get his 
money from American Express Co. or 
the railroad, but he buys a floater be- 


cause he doesn’t want to bother with 
the collection problem. This applies also 
in the case of parcel post and regis- 
tered mail insurance. Insured could get 
their money from the government, but 
it is easier and quicker to get it through 
insurance. 

One aspect of the situation that in- 
trigues those interested in recovery is 
the number of fires that result from 
carelessness — where it can be shown. 


ie ilisins with eaeaadil 
of Seattle Group in Ind. 


G. E. Richardson, formerly assistant 
secretary and managing underwriter for 
American States, has been appointed 
to the Indiana field for the General of 
Seattle companies. He has had many 
years experience in the casualty busi- 
ness, having been connected with prac- 
tically every phase of casualty opera- 
tions including home office administra- 
tive, production and agency supervision, 
underwriting management, actuarial and 
other functions. 

_ He has served in executive capacities 
in both the east and the midwest. While 
in the east he represented a well known 
New York company on committees of 
the Mutual Casualty Insurance Rating 
Bureau and Compensation Rating Board 
of New York. He will make his head- 
quarters in the Circle Tower, Indianapo- 


1S, 


trical equipment 10%—76%o of the total. 


The casualty companies say they get 
some bad products liability fire losses 
out of non-standard household items 


as a result of service 
furnace, and the like 


such as toasters; 
men—retrigerator, 
—getting careless. 


State of Washington 
Accepts Rate Filing 


The state of Washington insurance 
department has accepted a filing by the 
National Bureau of Casualty & Surety 
Underwriters, calling for “A” rate fil- 
ings for property to be insured by the 
state or its subdivisions. 

The department said it would permit 
use of special rates on those risks usu- 
ally subject to published rates, stating 
that acceptance of the filing is based 
upon immunity of the state and its sub- 
divisions and also the manner in which 
their insurance is required by law to be 
purchased. The law requires call for 
bids on insurance and bonds. 

The department explained that on all 
state purchases it is required the success- 
ful bidder file his bid rates 15 days prior 
to the effective date of the policy. The 
latter requirement has been modified in 
some instances by the department when 
the request for opening bids has not 
given sufficient time for the successful 
bidder to comply with the rule. 


New Conservation Bureau Books 


The National Conservation Bureau 
has published two new pamphlets and 
a book. They cover job placement for 
physically handicapped, safety aids for 
hospital employes and safety practices 
in use of liquefied petroleum gas as 
a fuel. 

The following are the publications: 
“Selective Job Placement,” by Tobias 
Wagner, PHD; “Your Guide to Safety 
as a Hospital Employe”; “Safe use of 
Liquefied Petroleum Gas as Fuel for 
Automotive Vehicles.” 


Revision of the following employe 


publications is also announced: “Your 
Guide to Safety in Textile Mills”; 
“Women in the Factory”; and “Your 


Guide to Safety as a Restaurant Em- 
ploye.” 
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Should Check for Proper 
Classification on Renewals 


The Pitts burgh office of U.S.F.&G. 
is calling agents’ attention to the im- 
portafice of checking all auto renewals 
in order to establish proper classifica- 
tion. 

The bulletin notes that there are sev- 
eral reasons why these renewals should 
be checked: (1) Veterans who were 
unemployed when the policies were 
written are now working and using 
their automobiles in business, which 
would require a “B” rating on renewal. 

(2) There were insured who quali- 
fied as “A-1” because there were no 
drivers in their household under age 25, 
but since that time have had sons or 
daughters who use the car return from 
service. 

(3) Inflated money and elimination 
of gas restrictions have brought more 
traveling, and trips to Florida and other 
distant points are quite common. The 
estimate of 7,500 miles a year given 
at the time the policy was written may 
now be too low. 


Miller Chief Underwriter 
of Chicago Branch 


Joseph Miller has been appointed 
chief underwriter in the Chicago branch 
of Republic Indemnity by Manager E. 
H. Rieke. He replaces Frank Carlson, 
who resigned to enter on the job train- 
ing work. 

Mr. Miller has had 
surance experience in Chicago, having 
been in compensation underwriting 
with Bituminous Casualty for nine 
years, then for two years each with 
Massachusetts Bonding and Commercial 
Casualty, doing general casualty under- 
writing. 

The branch this week secured a new 
telephone number—Harrison 8470. 


many years in- 





Foes of Model Bills 
Seek Special 
Privilege: Welsh 





(CONTINUED FROM PAGE 8) 
oppose fair regulation of insurance are 
generally those who seek some advan- 
tage over the other fellow in the distri- 
bution of the premium. For instance, 
he said, opponents of the all-industry 
bills include independent companies, and 
he charged that they have always sought 
a rate advantage and sometimes a com- 
mission advantage over other insurers. 
Then there is the large and the national 
broker aligned against the bills. 

The time has come, he said, when the 
large agent or broker, or independent 
company must give as fair treatment to 
one as he gives to the other. For in- 
stance, it is not fair to charge 50 or 60 
cents on a dwelling in Los Angeles and 
give one of the largest utility companies 
a 12 or 15 cent rate on properties that 
are far more hazardous than a dwelling. 

It is necessary to give up special priv- 
ilege in order to win the good will and 
confidence of the public, 





Reinstate Nat'l A. & C. Case 


LOS ANGELES—Another step in 
the involved litigation relative to the 
suspension of the certificate of National 
Automobile & Casualty was taken today 
when Deputy Attorney General Haas, 
for Commissioner Garrison, and C, E. 
Millikan, for the company, appeared in 
superior court here and had the case 
put back on the calendar. The court 
gave the commissioner 30 days to file 
his brief, the company 45 days to reply, 


and the commissioner 15 days to file 
his final brief. The case on that basis 
was set for argument Feb. 3, 1947, 
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THE CHARTER OAK FIRE INSURANCE COMPANY 
Hartford, Connecticut 


One of The Travelers Companies is ” 
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J. G. Hubbell, 
H. B. Chrissinger, Managers 





NATIONAL INSPECTION COMPANY 
CHICAGO, ILLINOIS 


Service to Stock Fire Insurance companies for 43 years. 
Inspections and Underwriting Reports. 


R. L. Thiele. Ass’t Mgr. 
P. A. Pederson, Chief Inspector 
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Super-Salesman for Fidelity Coverage 


For his services in dramatically driv- 
ing home the need for fidelity ‘protec- 
tion, W. Arthur Nickel, cashier of the 
Mergenthaler Linotype Co. should 
have earned the undying gratitude of 
the bonding companies. In helping him- 
self, with so little difficulty, to what 
has been estimated as close to $1 mil- 
lion of his firm’s money, he has brought 
home to millions of business men the 


hazards of under-protection or lack of 
protection the same way that 
the atomic bomb gave people a new con- 


in much 
cept of the horrors of war. 

In the Nickel case are all the factors 
needed to give executives and boards of 
the jitters. Mr. Nickel 


directors was 


an affable, normal-appearing individual, 


a family man not given to dissipation 
or any other vice except living beyond 
his means. If one were to have sus- 
been equally 
human 
bad 


the 


pected him it would have 
to the entire 
race—which incidentally is not a 
operating principle when access to 
till is involved. 
The bonding 

virtually, for free 
cost them thousands of dollars at space 
rates. Every agent should clip out the 
voluminous publicity on the Nickel case 
for use as sales ammunition when clients 


logical suspect 


companies are 


1g 
, advertising that would 


gett il 


Explanation Might Lead to Sale 


said that many do not un- 
essential peculiarity of 
coverages. This 
automobile property 
any other. A 
B’s insurer to pay for damage 
car, and B A’s insurer 
Yet this is so impossible third 
that 


It is often 
derstand 
third party 


is as 


the 
liability 
of 


truce the 


damage relationship 
expects 
to 
to pay 
party 


as 


his expects 


claim men astonished 


ask. 


insurance 


are 
anyone would 
The particularly 
the agent, responsibility 
phasize to assured that property dam- 
age insurance protects him in 
case the party is successful in 
fastening with the liability. This 
would be all right if most agents did 
not have a number of automobile risks 
their books. Such a task may be 
as both thankless and un- 
though it would be advan- 
tageous to have the public aware of 
the exact nature of the coverage. To 
do so would avoid misunderstanding 
and a feeling of having been mistreated 
when insured has such a claim, even 
though he may reluctantly admit that 


business, 
has a to em- 
simply 
other 
him 


on 
regarded 
profitable, 


feel,as the Mergenthaler people did, 
that “it can’t happen here.”’ 

on the basis of the contract, the in- 
surance company is performing its job 
properly. 

But an explanation need not be un- 
profitable. It would give the agent an 
opportunity to sell collision insurance 
to insured who do not carry it. Insured 
who carry both property damage and 
collision do not need to know the third 
party character of property damage in- 


surance, except insofar as the deductible 


is concerned. The agent could sell some 
collision insurance to insured who pres- 
ently do not carry it, if a simple and 
effective explanation were undertaken, 
by mail and direct call. He could get 
acquainted with automobile insured he 
may not have seen for several years. 


He could build up the average premium 
per customer, introduce the subject of 
insurance the client places elsewhere or 
does not now carry. 

It also would be a service to the busi- 
ness by eliminating one of the frequent 


causes of complaints against the insur- 
ance companies specifically and the 
business generally. 


Applying Aptitude Tests to Ourselves 


Company officials are giving more and 
more attention to management. They 
see the necessity of building men down 
the line, have managerial ability. 
The late Herman Behrens, president of 
Continental Casualty and Continental 
Assurance, remarked when had to 
choose someone for an important post in 
his organization, he always wanted to se- 
cure a man of “presidential timber.” In 
commenting on this, he said, that he de- 
sired men who, if necessary, could be- 
come president. 


who 


he 


We probably give too little attention 
to managerial characteristics 
are starting and later developing 
down the line. Men of managerial or 
executive ability, do not hesitate 
sume responsibility. That is a dividing 
line, between what might be called, the 
road to the head office and the same old 
straight road that has been followed for 
years and goes nowhere. The man in 
the managerial chair cannot sit by and 
be praised for what he has done and 
have all the laurels on his brow, and not 


when we 


men 


to as- 


HeNATIONAL UNDERWRITER 


responsibility for failures and 
He must be a man, who through 
has learned usually to reach 
correct conclusions. However, he 
may make a mistake. He should accept 
responsibility all along the line whether 
gratifying or not. He 
who has the caliber to 
well as in 


assume 
losses. 

experience, 
fairly 


the results 
must be a 
take defeat 
battle. 
Most 


are 
man 
as victory any 
to experiment, and 
strike out in a new direction. They do 
not the imagination 
that goes with a man high up. 

We have today, 
aptitude 


men fear 


have initiative or 


especially in life insur- 


ance, tests for prospective 


November 7, 19% 


—— See 


a 
agents. There may be 20 different fag. 
tors that enter in these tests. One ¢ 


the best things that has been accom. 
plished in using these tests, is the appl. 
cation of them to the men who have ay. 
thorized their Any of us can wel 
afford to take one of these tests, apply 
it to ourselves, and we stand 
Then we should hand it to a few chosen 
friends and they 
It is an interesting exercise if nothing 


use. 


see how 


see how measure us, 


else. However, many men who are Using 
these aptitude tests in their organiza. 
tions, are seriously applying them tp 


themselves, and to other 
how they stand. 


men higher up 
and see 





PERSONAL SIDE OF THE BUSINESS 





James R. Gregory, managing editor 


of “Rough Notes,” was elected national 
secretary of the U. S. Naval Reserve 
Officers Assn. at its convention in De- 


troit. He was a commander of a land- 
ing craft squadron in Southwest Pacific 


during the war. He also is treasurer 
of the Naval Reserve Officers Assn. 
at Indianapolis. 


Dana L. Jones, superintendent of 
agencies of Ohio Farmers, while attend- 
ing the annual meeting of the Indiana 
Assn. of Insurance Agents at Indianap- 
olis, suffered a severe accident when he 
was struck by a trackless trolley in front 
of the Claypool Hotel where the con- 
vention was held. He was taken to 
City Hospital for treatment. 

Mr. Jones suffered a frontal skull 
fracture. He is well out of danger and 
making fine progress. He is expected 
to be at home soon for final recupera- 
tion. 

Gilbert J. Tranter, manager of the fire 
department at the London head office of 


Century, has returned to New York 
after a six week journey westward 
through Canada and eastward through 


the United States. He came by plane to 
Newfoundland. He was in Chicago the 
latter part of last week with L. J. Till- 
man, U. S. manager, who had accompa- 
nied him from the coast. Mr. Tranter 
expects to be in New York for several 
weeks more and then will visit Cuba, 
the West Indies and possibly Mexico 
before returning to London. 

W. P. Welsh of Los Angeles, vice- 
president of the National Assn. of In- 
surance Agents, will have his hands 
filled from now on until Jan. 1, as he 
is president of the Tournament of 
Roses. This includes the huge parade 
at Los Angeles the morning of Jan. 1, 
and then the Rose Bowl game that 
afternoon. This on top of keeping up 
with the activities of the N.A.I.A. will 
keep his time well occupied with extra- 
curricular activities. 

Harry M. Shedd, director since its 
inception of the Automobile Under- 
writers Detective Bureau, completed 30 
years in that post Nov. 1. The bureau 
is the eastern division of the National 
Automobile Theft Bureau. 

A life-size portrait of the late F. R. 
Bigelow, for many years president and 
chairman of St. Paul F. & M., has been 
hung in the office he occupied so Tong. 
The portrait was painted last winter in 





Arizona by Fritz Werner, New York 
city artist, while Mr. Bigelow was va- 
cationing there. 


Fred H. Reed, Jr., Kansas state agent 
of Northwestern F. & M. at Wichita 
and Mrs. Reed are the parents of q 
daughter, their first child. 


DEATHS 








Will W. Sanger, 73, San Antonio, 
who opened the local agency now oper- 
ating under the firm name of Sanger 
& Altgelt in 1900, died of a heart attack. 

Ferdinand J. Bommer, 76, active in the 
insurance business in Buffalo for many 
years, died there. He was at his office 
two days before his death. 

John A. Toomey, local agent at 
Lackawanna, N. Y., for 35 years, died 
in a hospital there following on operat- 
tion. He was a former mayor of the 
city. 

George H. Cooley, 73, of the Cooley 
& Son agency, Kankakee, IIL, 
after a brief illness. He had been blind 
for 50 years. Long a civic leader in 
Kankakee, Mr. Cooley was in his fourth 
term as a member of the county board 


63, 


of supervisors. He was a director and 
former vice-president of the Kankakee 
Chamber of Commerce, was alderman 
of the 6th ward there for eight years, 
and was chairman of all Kankakee 
county war bond drives during the re- 


cent war. 

Bruce Bullion, who died 
his home in Little Rock, started his 
career as a court reporter at Conway, 
Ark. Later he was admitted to the bar. 
He went to Little Rock in 1907 to be- 


suddenly at 


come secretary to Governor George W. 
Donaghey He spent four years as 
Governor Donaghey’s secretary and 
then went with the governor as secre- 
tary of the Donaghey building, one of 
the state’s largest office buildings. In 
1917 a separate insurance department 
was established and Mr. Bullion was 


appointed commissioner and also state 
fire marshal by Governor Brough. He 
served eight years, the longest period 
anyone has served in that capacity in 
Arkansas. Mr. Bullion was 71 years of 
age at the time of his death. He ts 
survived by a daughter, Mrs. James H. 
3ruere of Toledo, O., and a son, Bruce 
T. Bullion, Jr., of Little Rock, attorney 
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‘ tl state revenue department. in Oklahoma City last year and was = . 
Rial wee at his old home in Conway, scheduled to conduct them this season. Reinsurance Placers Are Loaded with 
Ark. He was for a short time instructor in 


Miss Gwendolyn Yates, for 32 years 
with the Eugene W hittington agency, 
Oklahoma City, and at the time of her 
death a partner in the firm, died there. 

William A. Wilson, 80, local agent of 
Jasper, Ind., died in an Evansville hos- 
pital. He had served in the legislature. 

Arnold E. Pfeiffer, 64, auditor of In- 
diana Insurance Co., Indianapolis, died 
there. He had lived in Indianapolis 30 
years. 

Ralph H. Westgate, 50, secretary of 
Norfolk & Dedham Fire Mutual Fire, 
one of the best known mutual men in 
New England, died of a heart attack at 


his home in Dedham, Mass. A native 
of Fitchburg, he had been in the insur- 
ance business about 30 years. For- 


merly with Fitchburg Mutual Fire and 
New England Fire, he went with Ded- 
ham Mutual as a special agent, becom- 
ing secretary of the combined Dedham 


and Norfolk in 1939. He was past 
president of the Mutual Field Men's 
Assn. 

Dan Gibson, 57, claim supervisor at 
Seattle for Swett & Crawford, died of 
a spinal affliction. He had been ill for 
several months. Mr. Gibson, a native 


of Endicott, Wash., entered the adjust- 
ing business in 1923 with Tom C. Or- 
deman Co. He opened Swett & Craw- 
ford’s claims ‘office in Seattle in 1926 
and in 1934 was made claim supervisor. 

Secor Cunningham, 82, for many 
years Cook County manager of Farm- 
ers Fire of York, Pa., died at Chicago. 


Born in Altoona, Pa., he entered the 
business with his father, Thomas S. 
Cunningham, pioneer Chicago agent in 


1880. He was a cousin of R. M. Cunning- 
ham, Marsh & McLennan vice-president, 


and for years officed with Marsh & 
McLennan. Along with W. F. Span- 
genburg, Waidner-Zweig, he held the 
oldest membership in the Chicago 
Board. Both men became members on 
Jan. 1, 1891. Mr. Spangenburg is now 
retired. 


Willard M. Bryant, 84, founder of the 
Bryant-Bowen agency, Kalamazoo, 
Mich., died in a St. Petersburg, Fila., 
hospital. He had spent his winters in 
St. Petersburg for a number of years. 

He formerly was field secretary of the 
Michigan Good Roads Assn., helping to 
stimulate road construction in all parts 
of the state. After that connection he 
launched his insurance agency and re- 
mained active in that field until a few 
years ago when he retired. 


Dixwell Davenport, 70, veteran fire 
insurance executive on the Pacific 
Coast, who during his long career rep- 


resented a number of companies as gen- 
eral agent or manager, died at his home 
in San’ Francisco after a long illness. 
He retired a few years ago after many 
years as vice-president of Bankers & 
Shippers and Pacific Fire. 

_Miss Hattie Frisbie Bush, whose 
father was at one time associate western 
manager of Fire Assn., who had two 
fire insurance brothers, died at the Or- 
rington hotel, Evanston, IIl., at the age 
of 73. Harvey Bush, one of the broth- 
ers, was assistant western manager of 
Fireman’s Fund, and another, William 
Bush, was in the loss department of 
London & Lancashire. 


Joseph E. Elwell, staff adjuster for 
the fire companies of the American of 
Newark group at Philadelphia ,died sud- 
denly. Born in Philadelphia in 1885, 
he had served as an adjuster for George 
Velton Steeb Co. from 1920 to 1923 be- 
fore going with American. 


Percy A. Trezise, 50, general agent in 
Oklahoma for Massachusetts Protective 
and Pau] Revere Life, died in an Okla- 
homa City hospital. He had been in 
Oklahoma City about three years, for- 
merly conducting agencies in Chicago, 
Omaha, Washington, D. C., Hartford 
and in Michigan. He went there from 
Omaha. He had been with the com- 
Pany 26 years. 

He was director of the C.L.U. classes 


business law at Oklahoma City Univer- 
sity and the University of Oklahoma at 
Norman. 


Com pany Su pport of 
Medical Assn. Plan 
Termed Imperative 


The need is imperative for responsible 
insurance companies to enter the vol- 
untary pre-payment medical care field 
and the companies can be assured of 
the wholehearted support of the local 
medical profession in the states in which 
they operate, T. V. McDavitt of Asso- 
ciated Medical Care Plans, subsidiary of 
the American Medical Assn., told mem- 
bers of the Insurance Section of the 
American Bar Assn. 

The medical profession is interested 
only in providing service and in seeing 
that no lay agency is permitted to in- 
tervene and to profit from acting as a 
broker between physician and patient, 
he said. Here is a situation in which 
insurance could have and still can per- 
form a most valuable function. What- 
ever the reason, lack of actuarial experi- 
ence in the field, or lack of initiative, it 
must be frankly admitted that insurance 
companies to date have shown reluc- 
tance to enter the field and have not 
been sufficiently alert to the opportuni- 
ties presented and the danger that con- 
fronts them if the movement is not 
extended to cover as many beneficiaries 
as are now covered by life insurance, 
he said. The medical profession has 
experimented alone in arrangements for 
supplying medical care and the experi- 
mentation is now about over. 


Companies May Provide Answer 


The doctors’ concern in the movement, 
aside from safeguards as to quantity 
and quality of service, is to obtain the 
widest possible spread at the minimum 
cost, Mr. McDavitt declared. If the 
insurance companies with their wealth 
of experience and presumably more effi- 
cient administrative procedures can give 
the patient a more reasonable return in 
service on what they may call the pre- 
mium dollar, than the so-called non- 
profit medical service plan corporations, 
obviously there is no place in the pic- 
ture for such corporations and the med- 
ical profession wants no part of them. 
The doctors have no desire to be in the 
insurance business, he said. 


Utilizing Commercial Insurers 


In some states the future pattern defi- 
nitely indicates that underwriting wili 
be done by commercial carriers. Such 
an agreement has been made in Wis- 
consin and the speaker predicted that 
ultimately it will be the sole device 
there for the medical service plan. The 
state medical society of Illinois is 
headed into a somewhat similar agree- 
ment with a single carrier and it is ulti- 
mately hoped that more will participate 
in the underwriting. Plans are in the 
process of formation in Minnesota, Con- 
necticut, Arkansas and Tennessee which 
may utilize commercial carriers exclu- 
sively, Mr. McDavitt said. 


Standard Writes S. C. Bond 


The Navy Department awarded the 
contract for the construction of a nav al 
hospital at Beaufort, S. C., to F. N. 
Thompson and McDeavit & Street Co., 
contractors of Charlotte, at a price of 
$7,220,060. Standard Accident origi- 
nated the bonds. There were seven 
other co-sureties. 


Madison A. & H. Group Meets 


The Madison (Wis.) Assn. of Acci- 
dent & Health Underwriters held its 
October meeting Monday with the pro- 
gram in charge of I. J. Cejka, manager 
of Business Men’s Assurance and mem- 
bers of his agency. 


Big Volume and Work Multiplies 





NEW YORK —Reinsurance super- 
visors for the direct writing companies 
are finding it requires more traipsing to 
place reinsurance with other companies 
than it did a year ago. 

There has been little or no increase 
in the net lines that companies will 
write on particular kinds of risks, yet 
the first six months showed a 27% 
increase in fire business for the com- 
panies. The dollar value of property has 
increased, and agents and companies 
have made a drive to pick up the slack 
between insurance and property value. 
This has meant a good deal more _busi- 
ness for reinsurance supervisors to place. 

Since each company’s net retention 
has changed little, the reinsurance men 
have to go to more companies to get 
the business placed. More agencies are 
having to place business through re- 
insurance than in the past. Insured are 
having to call on the facilities of more 
agencies. 

There is not quite so much talk by 
agencies of cutting down the number 
of companies they represent as there 
was a while una Some agencies are 
taking on an additional good company 
where this is possible. The companies 
themselves are somewhat cagey about 


planting in additional agencies. 
Cleaning Up 


The companies, faced with an under- 
writing loss on every dollar of premium 
they write this year, and at the same 
time aware that there is plenty of vol- 
ume to be had, are pulling out of some 
territories and some agencies. A few 
companies have given their agency lists 
a thorough going-over and have done 
a countrywide job of weeding out the 
unprofitable accounts. Here is an agen- 
cy that produces too small a volume to 
be profitable. The company calls in its 
supplies. Another agency produces a 
large volume but the business has been 
consistently unprofitable. The company 
pulls out of that agency. Certain terri- 
tories are unprofitable for a company. 
It withdraws. 

The big volume of premiums being 
produced has meant more business go- 
ing to London Lloyds by way of rein- 
surance, much of it stuff that the Ameri- 
can markets could not or would not ab- 
sor 

Some companies undoubtedly have a 
greater number of risks and a wider 
spread of liability today than at any 
time in their past. 





Values Insured Under War Risk Cover 
Exceed Those During the War 





NEW YORK—Values covered un- 
der marine war risk insurance substan- 
tially exceed those carried during any 
period of the war, even the time pre- 
vious to the war shipping administra- 
tion’s taking over import insurance and 
some export coverage. Since the hazard 
is of course very slight as compared 
with war-time, the rate and hence the 
premium income does not compare with 
what the companies had during actual 
hostilities. 

The average rate is now about 10 
cents, as against an average rate that 
was as high as $10 during the time when 
sinkings were particularly bad. The 
highest rate at present is 31.4 cents per 
$100, which is to Palestine. 

Loose mines are of course the main 
hazard to shipping. They are so numer- 
ous and so widely distributed that no 
importer or exporter can afford to be 
without war coverage. It is believed 
that almost none are failing to buy war 








Report Philippine War 
Damage Over $1 Billion 
WASHINGTON—The Philippine 


War Damage Commission estimates 
that war damage in the islands exceeds 
$1 billion, expenditure of about half 
of which amount in settlement of claims 
has been authorized by the Philippine 
war damage law. 

After establishing headquarters in 
Manila, the commission will fix a date 
after which claims may be filed within 
12 months. 

The commission will establish branch 
offices in the Philippines and an office 
is being maintained here in charge of 


Vernon E. Moore, former newspaper 
man and secretary to the Filipino- 
American Rehabilitation Commission. 


When the commission’s staff is com- 
pleted for this fiscal year, it is an- 


nounced, it will consist of over 100 
Americans and 150 Filipinos. The 
Americans will include insurance men 


employed as claim agents, investigators, 


adjusters, and others. 


Hall Grand Rapids Manager 


The Dearborn National companies 
have appointed Alfred G. Hall as man- 
ager at Grand Rapids, He recently re- 
turned from military service. 


risk along with their regular marine in- 
surance. Some ports are still closed 
because of the mine hazard, one being 
Dunkirk. Only recently two American 
destroyers were struck by mines off 
the coast of Albania. 

The prevalence of mines is not sur- 
prising, considering the extent to which 
they were used and the fact that mines 
were a hazard to shipping as late as 
1922 following the first world war. 

The huge volume of American for- 
eign trade adds to the war risk insured 
values. This helps the comparison 
against the war years, when much of 
the goods being shipped was material 
that was not insured, since it was 
owned by the government. 

The trade volume is viewed as sur- 
prising, for it was generally thought 
that a war-devastated Europe would 
have little money to buy American 
goods. . 


Chicago Accommodations for 
N.A.LC. Visitors Arranged 


Accommodations in Chicago Dec. 7 for 
persons going through to the midyear 
meeting of N.A.I.C. at New York City 
Dec. 9-11 again this year as for many 
years are being arranged by Arthur G. 
Smith, deputy of the Illinois depart- 
ment in charge of the Chicago branch 
office. 

In years past, headquarters for the 
day were maintained in Hotel La Salle, 
but the hotel temporarily is closed due 
to the fire, and so Dec. 7 the headquar- 
ters will be in the Illinois department 
office, Board of Trade building, 141 
West Jackson boulevard. 

Some space has been secured by Mr. 
Smith on the “Advance Commodore” 
leaving at 2:30 p. m., C.S.T., Saturday, 
Dec. 7. He asks that individuals or 
groups routing themselves through Chi- 
cago who desire to join the party com- 
municate with him at once at the above 
address. 


Great Eastern Broadcast 


Great Eastern Fire broadcast 
“The Whys and Wherefores of the 
Bank & Agent Auto Plan” over sta- 


tion WPAS between the election re- 
turns the evening of Nov. 5. 
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Needed changes or adjustments in Casualty, 


Fidelity and Surety Reinsurance arrangements 


for 1947 are now timely topics. Employers’ 


service covers each phase of this field and re- 
lated matters. Our Regional Offices are at 


your call. 
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Model Bills 
Scorched by 
Boston Speakers 


Foes Outnumber Friends 
at Town Meeting to 
Prepare for Legislation 


BOSTON—To clarify the thinking of 
Massachusetts insurance producers as to 
the best form of legislation-to meet the 
problem rising from public law 15, 500 
people gathered here for an 
insurance town meeting sponsored by 
the Boston Board and including mem- 
of the Mutual Agents Assn. of 
England, Massachusetts Assn. of 
Insurance Agents, Massachusetts Brok- 
Assn. and Boston Casualty & Surety 
General Agents Assn. 

Six outstanding speakers outlined 
yarious solutions, Commissioner Har- 
rington had his say, and a resolution was 
unanimously adopted creating a com- 
mittee to be composed of one representa- 
tive each of the five producer organiza- 
tions to agree upon principles to be 
embodied in legislation for the next ses- 
sion of the legislature in January. 


insurance 


bers 


New 


ors 


F. J. Connors Opens Meeting 


President Franklin J. Connors of the 
Boston Board, opening the all-day meet- 
ing, called attention to the fact there is 
a divergence of opinion in many quar- 
ters with regard to fundamental prin- 
ciples of the all-industry bill which re- 
solved into the question whether Massa- 
chusetts wanted the all-industry bill as 
drafted, wanted the bill amended or de- 
sired the enactment of a new and inde- 
pendent bill. The meeting had been 
called, he said, to secure united support 
behind such position as might be decided 
upon. 

Anti-all-industry bill doctrine far over- 
weighed appeals for enactment of the 
model bills with attacks on the program 
leveled by D. B. Bowersock, president 
of Boston and Old Colony; E. C. Stone, 
U. S. manager of Employers Liability; 
C. C. Hewitt of Boit, Dalton & Church; 
Arthur D. Cronin of Kaler, Carney, Lif- 
fler & Co., and E. W. Sawyer, represent- 
ing National Assn. of Casualty & Surety 
Agents and National Assn. of Insurance 
Brokers. 

Commissioner Harrington’s message 
was in the nature of a measured state- 
ment of the problem, while the sixth 
speaker, Charles S. Rosensweig of the 
“Insurance Advocate” championed the 
bills with minor amendments. 


Harry E. Moore, past president of the 
National Assn. of Insurance Brokers, 
presided. 





BOWERSOCK 





the first speaker, ex- 
to the bills in 


Mr. Bowersock, 
pressed his opposition 
important and vital particulars. His 
message closely paralleled that which 
he gave at Denver in addressing the Na- 
tional Assn. of Insurance Agents. 

Neither prior or subsequent approval 
of rate filings by the commissioner 
should be called for, according to Mr. 
Bowersock, and he expressed the belief 
that ayo is no necessity for this under 
public law No. 15. All that is needed in 
Mr. Bowersock’s opinion, is a stipulation 
that rate filings be made with the com- 
missioner subject to use immediately 
upon filing with a proviso authorizing 
the commissioner to instigate an investi- 
gation on his own initiative or at the 
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Treasury Shows Sureties’ 
New Qualifying Powers 





In the latest Treasury Department 
list of sureties qualified to give bonds 
running to the U. S. government, based 
upon June 30 financial statements, 47 
companies show an increase in qualify- 
ing powers as compared with the list 
based upon Dec. 31, 1945, statements, 42 
show a decrease, for seven ‘there is no 
change and there is one new company 
on the list, it being Houston Fire & Cas- 
ualty with powers of $78,000. The 
qualifying powers are 10% of surplus 
to policyholders. The most spectacular 
increase was that of Globe Indemnity, 
which went up from $1,250,000 to $2, 
440,000. 

Hartford Accident, 
proached the $5 million mark, 
figure being $4,891,000. 

Below are given the qualifying pow- 
ers in the new list along with the figures 
from the list released last April and the 


in first place, 
its ex 


ap- 
xact 








one of October, 1945: 

Oct. 45 April 46 Oct. ’46 
*Acci, & Cas...... 247,000 256,000 203,000 
Ratan COM <.ssecvict 3,863,000 4,272,000 4,249,000 
AmMOE, AWE. oocccd “essss0 1,741,000 1,687,000 
Amer. Bond. ...... 216,000 222,000 226,000 
Amer, CAB. ccceoce 425,000 430,000 411,000 
Amer. Empl. ..... 789,000 831,000 844,000 
Amer. Fidelity .... 87,000 92,000 90,000 
Amer. General . 240,000 337,000 3 
Amer. Guar. ...... 288,000 285,000 288 "000 
Amer. Indem. ..... 251,000 283,000 239 000 
Amer. Motor ..... 225,000 
Am. Mut. Liab....1,471,000 1, 1, 616, 000 
Amer. Reins. ..... 1,188,000 1,3 335, 000 1,354,000 
Amer. States ..... 166,000 169,000 137,000 
Amer, Surety ..... 2,172,000 2,297,000 2,283,000 
Anchor. Cas. ..... 146,000 125,000 113,000 
Assoc. Indem., 483,000 540,000 610,000 
*Car & Gen........ 166,000 72,000 166,000 


request of the public with authority after 
hearing, to order discontinuance of the 
use of the filing subject, however, to 
judicial review. 

He recalled that on Dec. 15 of last 
year, the subcommittee of lawyers of the 
National Board declared that both prior 
approval, and subsequent disapproval 
rating laws represent “a greater degree 
of control than is requisite to satisfy the 
requirements of public law 15.” The 
principles enunciated by that committee 
at that time were that rates must be rea- 
sonable, adequate and not unfairly dis- 
criminatory; the commissioner should 
have power to investigate and determine 
whether the rates meet the statutory re- 
quirements, and forbid their use if they 
do not, and the commissioner should 
have licensing power over bureaus. 
“Many feel,” he said, “it is not even 
necessary to file rates, but merely to 
make them subject to the commissioner’s 
review on his own initiative or on 
complaint.” 


Investment Income Issue 


Also Mr. Bowersock voiced objection 
to the all-industry bill, because it does 
not make it clear that in arriving at the 
basis of rating, reference to “a reason- 
able margin of profit” definitely should 
be limited to “a reasonable margin for 
underwriting profit” alone. This is to 
avoid the possibility of investment in- 
come being applied in part to the form- 
ula for arriving at rates, or rating sched- 
ules. It would be preposterous to sug- 
gest that the public be charged for 
losses incurred by the insurers on their 
investments, and if the public cannot be 
charged with such losses, there is no 
merit or logic in crediting the public 
with profits in the investment field. Such 
income or profits is the property of the 
investor. 

Again, Mr. Bowersock contended that 
there should be no requirement making 
it mandatory for a rating organization 
to accept as a member or a subscriber, 
any insurer applying, irrespective of its 
method of doing business. To accept 
(CONTINUED ON PAGE 36) 


Cent. Surety ...... 
Century Indem. 
Columbia Cas. 
Comm, Cas. 
Comm. Stand 
Cont. Cas 


Eagle Ind. 

Emmeo Cas. 
Empl. Cas. 

*Empl. Liab ae 
Empl. Mut., Ia... 
Empl. Mut., Wis 

Empl. Reins. ...... 
Eureka Cas. 
*Europ. Gen 
Excess 
Fid. 
Fid. & Dep 
Firemans Fund 

Wash 


Gen. Cas., 
Gen. Reins. 
Glens Falls 
Globe Indem 
Great Amer 

*Guar., N. A 
Hartford Acc 
Hawkeye C 
Home Indem 

Houston F. & C 
Indem. N. A.. 
Internat] Fid 
Kan. Bk. Sur 
Liberty Mut 

*London Guar. 
Lond. & Lanc 
Lumb. Mut 
Maine Bond 
Mfrs. Cas. 
Md. Cz , 
Mass. Bond 

Merch, Indem 
Metrop. Cas 

Natl. Auto. 
Natl. Cas. 
Natl. Surety 
New 
New 
i oe 
x. A. G 
Northw. 
*Ocean Acc. 
CSO GRR, 2c cc28i ce 
O. Farmers Ind. 

Pac, Empl. 
Pac. Indem. 
Peerless Cas. 
Phoenix Ind. 
Preferred Acc. 
Royal 
St. Paul 
Seaboard Sur. 
Stand. Acc. 
Stand. Sur. 
Summit F. & &.... 
Sun Indem. 
Texas Ind. 
Travelers Ind. 
Trinity Univ. 
United Natl. 
United Pac. 


as. 


is 


vu. 8 
Va. Surety 
West American ° 
West. Cas. & S..... 
West. Natl. Ind.... 
Western Sur. 
Yorkshire 


“*F oreign companies qualified for 
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463,000 
590,000 
488,000 
545,000 
112,000 





472,000 
101,000 
206,000 
1,959,000 
218,000 
1,131,000 
1,319,000 
118,000 
1,210,000 
200,000 
3,609,000 
1,981,000 
896,000 


426,000 


2,166,000 2 


625,000 
1,250,000 
1,407,000 

154,000 
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62,000 

576,000 
2,677,000 

189,000 


63,000 
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323,000 
512,000 
179.000 
350,000 
2,440,000 
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128,000 
477,000 
266,000 
139,000 
768,000 
480,000 
178,000 
220,000 
,208,000 
165,000 
532,000 
306,000 
2,049,000 
893,000 
618,000 
1,517,000 
230,000 
29,000 
380,000 
49,000 
1,650,000 
341,000 
300,000 
237,000 
667,000 
1,468,000 
3,377,000 
43,000 
129,000 
221,000 
465,000 
106,000 
251,000 








Auto Toll Is 
Still on Mend 


The September traffic death total of 


2,940 was only 4% 


462,000 
489,000 
490,000 
492,000 
119,000 
1,726,000 
439,000 
115,000 
179,000 
1,892,000 
200,000 
1,155,000 
1,402,000 
121,000 
1,221,000 
200,000 
3,765,000 
2,029,000 
937,000 
449,000 
, 257,000 
608,000 
2,440,000 
1,389,000 
156,000 


4,891,000 
63,000 





5 
5 





78,000 
2,901,000 
190,000 
61,000 
7,000 
5,000 
306. 000 
1,050,000 
68,000 
396,000 
000 
7,000 
06,000 
22,000 
1 3,000 
350, 000 


5 
2,0 














woe 





,1 
42 








1,875,000 
119,000 
484,000 
270,000 
129,000 
776,000 
480,000 
184,000 
224,000 

1,278,000 
228,000 
508,000 
156,000 

2,092,000 
968,000 
670,000 

1,323,000 
180,000 

0,000 

,000 

53,000 

1,300,000 
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300,000 

22,000 
694. 000 
1, ,000 
3, 456, 000 
40,000 
133,000 
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493,000 
122,000 
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reinsurance 


greater than that of 


September 1945, which was the first full 


month of 


unrationed 
ing to the National Safety Council. 
that the 


gasoline, 


is the first time since the war, 
monthly totals are comparable on an un- 
restricted driving basis. 


For the nine months of this year, 
30% 
pre-war 


death total 
1945. 


months of 1941, 


was 


The mileage death 


below that of 15 


24,400 


Compared with the 
the total was down 15%. 
fallen 


41. 


rate 


or 


has 


accord- 
This 


the 
above 
nine 


far 


The safety council finds that the death 
trend in cities is sharply downward while 
that in rural sections is higher. 


first nine 


months, 


For the 


city deaths have in- 


creased only 6%, while rural deaths are 
running 


48% ah 


ead of 


1945. 





Embezzlement Loss 
of Million Is 
Uncovered in N. Y. 


$5,000 Bond and $75,000 
Depositor’s Forgery 
Bond Apply 


NEW YORK- 


ment 


-The alleged embezzle- 
perhaps $1 million from the 
Mergenthaler Linotype Co. of Brooklyn 


of 


by Wm. Arthur Nickel, a $100-a-week 
employe who had been with the firm 
20 years, astonished even surety men 
who are familiar with cases involving 
large peculations. The money was re- 


taken in the period 
1945, or slightly less 
months, by means of checks 
ranging from $2,000 to $9,000, made out 
to fictitious payees, or to firms with 
which the Mergenthaler Co. did busi- 
but at fictitious addresses. 

American Surety has the fidelity cov- 
erage on the Mergenthaler firm, and an 
early check showed there was a $5,000 
schedule bond carried on Nickel, a 
voucher clerk and cashier. In addition, 


ported to have been 
since November, 
than 12 


the firm had a _ $75,000 depositor’s 
forgery bond not endorsed to exclude 
employes. This makes an aggregate of 


$80,000 coverage that would, it appears, 


apply to the present loss. 
Tried to Sell Blanket Bond 


It interesting to note that consid- 
erable effort had been made by Amer- 
jcan Surety to place a commercial 
blanket bond in substantial penalty with 
the Mergenthaler. firm, but that the pro- 
posal was several times turned down on 
the ground that “it can’t happen here.” 


is 


Nickel, 46 years old, was arrested in 
a $21-a-week hotel room at Miami 
3each, where he was registered as 


Philip Haas. He had $18 in his pocket. 
One reporter quoted him as saying 
that it wasn’t $600,000 but $750,000 that 


he had taken. ; 
Nickel lived at Freeport, L. I., in a 
home described as “luxurious,” with his 


wife and 16-year-old daughter. Though 
his salary was $100 a week, his home 
was expensively decorated, he owned a 
new car and two boats and belonged to 
a yacht club. His wife said he didn’t 
go in for heavy spending, spent his 
time at home, and entertained a lot. 


Accidental Discovery 


the embezzlement was 
accidental. An official of the company 
happened upon a canceled check made 
out to a company whose name was un- 
familiar. He made inquiry of another 
official and Nickel was called in. That 
was Friday. Nickel was expected at 
the office Saturday but did not appear 
and auditors were put to work on his 
books. They discovered the question- 
able checks, all drawn on Bank of New 
York, the Mergenthaler bank. On some 
checks the names were legitimate but 
addresses were fictitious, on others the 
names and addresses were fictitious. 
The checks had been endorsed with a 
rubber stamp for the Mergenthaler com- 


Discovery of 


pany, according to police 
The size of the loss makes it one of 
the largest on record, particularly by 


an employe of the rank of Nickel and 
in a non-financial institution. However, 
the Mergenthaler firm, which makes 
linotype equipment, is a large one, and 
obviously checks of the size Nickel 
wrote were not at all unusual. 

The surety companies have long 
pushed the sale of the depositor’s 

(CONTINUED ON PAGE 36) 
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LOSS RATIOS, EXPENSES, ACQUISITION 





Second Blanchard A & H 
Survey Is Published by SSA 





The 
cident 


second Blanchard report on ac- 
and health 


been 
the 


insurance has 
published by 
Social Security Ad- 
ministration. It 
consists of three 
bulletins, covering 
loss ratios based 
on losses incurred 
to premiums 
earned compared 
with losses paid to 
premiums written, 
an analysis of ex- 
pense ratios on an 
expenses incurred 
2 to premiums writ- 
R. H. Blanchara ¢€? basis; and ac- 
quisition costs as a 
percent of premiums written and of to- 
tal expenses incurred. The studies 
were made by Professor Ralph H. 
Blanchard of the business school of 
Columbia University. Mr. Blanchard’s 
first report was made in December of 
1945. That report covered premiums 
and loss ratios on an incurred to 
earned basis. 

In his analysis of ratios, Mr. 
Blanchard makes a comparison of the 
incurred to earned and paid to written 
premiums. Earned premiums for a 
given period are those intended to cover 
the losses due to events occurring dur- 
ing that period; incurred losses are the 
entire losses arising out of those events. 
These figures taken together give a 
true indication of the proportton of 
premiums devoted to the payment of 
losses, if each is taken after all policy 
terms to which they apply have expired 
and after all claims have been closed 
and paid in full. 

Neither of these conditions, 





loss 


however, 


is fulfilled by figures for earned premi- 
ums and incurred losses taken immedi- 
ately or shortly after the end of a cal- 
endar year, or period of years, the re- 
port states. Earned premiums are not 


calculated precisely, but by approximate 
formulas; incurred losses likewise are 
based in part on estimates of the 


losses which will eventually be paid on 
account of the events occurring during 
a given calendar period. Incurred- 
earned ratios, however, probably give 
considerably more accurate indications 
of the proportions of premiums devoted 
to the payment of losses than do paid- 
written ratios, the report says. 

Since the period for which written 
premiums or paid losses are taken is 
longer than one year (as for example, 
in the Blanchard report, which covers 
five years), paid losses and written pre- 
miums more nearly apply to the same 
policy terms than the same _ insured 
events, but there are still some loss pay- 
ments on account of preceding years, 
and some prepayments of premiums on 
account of succeeding years. 


Case of Rising Volume 


If the business proceeds with a fairly 
steady volume of premiums from year 
to year, the overlappings at the begin- 
ning and end of the year, or period of 
years, more or less balance each other, 
but if the premium. volume is increasing 
as was markedly the case between 1938 
and 1942, the premiums for’the period 
are exaggerated and the losses under- 
valued. 

If the premium volume is decreasing, 
the situation is reversed. Thus, while 
the comparison of paid losses with writ- 


ten premiums may be useful, it is usu- 
ally not an accurate indication of the 
= —————— 


proportion of premiums devoted to the 
payment of losses that the premiums 
were intended to cover. 

The Blanchard report gives loss ratios 
by groups of carriers and classes of 
business calculated on both bases, using 
the experience of 215 companies. Table 
I compares results and gives differences 
both in algebraic value and as a per- 
centage of the incurred- earned ratio. 
The ‘differences show wide variations 
from one class of business to another 
and among groups for each class of 
business. In general, the paid-written 
ratios are lower than the tncurred- 
earned ratios, as is to be expected in a 
period of rising volume. For all classes 
and all companies, the paid-written ratio 
is 52%; the incurred earned, 55%, a 
difference of 6% of the incurred-earned 
ratio. By classes, the paid-written and 
incurred-earned ratios are closest for 
weekly premium business, both approxi- 
mately 40% qe. They are farthest apart 
for group insurance with ratios of 62% 
and 75%, a difference of 18%. 

Within each class there is a wide vari- 


ation among groups of companies con- 
sidered in accordance with the size of 
their incurred-earned loss ratios. 

The survey divides companies into 
four groups. Each _proup comprises 
companies having 25% of earned pre- 
mium for each class of business and 
each group having an ascending loss 
ratio. 





EXPENSE RATIOS 





For the expense ratio survey, 157 
companies furnished figures for the ratio 
of incurred expenses to written premi- 


ums. The overall ratio for these com- 
panies for the period 1938-1942 was 
36%. 


Experience of companies was divided 
in accordance with the size of their ex- 
pense ratioss, both overall and for each 


class of business. Ratios were then cal- 
culated by expense-ratio groups, each 
having 25% of the total written pre- 


miums. 
cetascebacitag companies in the group 


Table II—Expense ratios, accident and health insurance: teow damensee* to written premiums? rey deus 


—= 


Table I.—Loss ratios, accident and h 
insurance: Incurred iosses to ea 
premiums' and paid losses to written 
premiums,’ and class of business, 
1938-1942—215 carriers* 
Difference 
between paid. 
written and ip. 
curred-earneg 


Loss ratios,% ratios 
wn £ 
oe ' oo . 
fas “So cS ac ' Hy 
>» = ey S .. = ' 
BE => 3 Be ts 
&. ao = ® 
— sc Lope Ve ses 
s& Of ae Bt ons 
Ze 5S a, <= 234 
o ue tc Sos 
All Classes* 
215 55 52 ~-4 § 
Commercial 
106 47 44 etl =f 
Hospitalization 
49 0 54 —5 —9 
Group 
60 75 62 —13 —18 
Noneancellable 
35 66 60 —6 —9 
Franchise 
14 52 50 —2 —fj 
Monthly Premium 
30 40 39 1 —4 
Weekly Premium 
32 40 40 -—} —2 
Limited 
61 34 32 —2 —5 
iLess dividends or other refunds to 
policyholders. 
2These ratios calculated from data filed 
by 215 carriers, many of which furnished 
incomplete breakdowns (or none at, all) 
by class of business. : 
‘Includes figures reported for “miscel- 


laneous” business and “unallocated.” 


having the lowest expense ratios had a 
combined expense ratio of 22%; 22 in 
the next group, 23%; 26 in the third 
group, 39%; and in the group having 
the highest ratio, 50%. The expense 
ratios by class of business ranged from 
15% for the group business of seven 
companies to 64% for the limited busi- 
and for the 


ness of. six companies 
ee ore -premium business of 11. 
Table II gives expense ratios in de- 
tail by classes of business. 
Table III gives expense ratios by 


of business, 1938-1942—157 carriers! 


Weekly premium Limited 


Novembe! 


All classes Commercial Hospitalizaton Group Non-cancellable Franchise Monthly premium 
Number Expense Number Expense Number Expense Number Expense Number Expense Number Expense Number Expense Number Expense Number Expense 
of ratio of ratio of ratio of ratio of ratio of ratio of ratio of ratio of ratio 
carriers % carriers (%) carriers %) carriers (%) carriers (%) carriers (%) carriers (%) carriers (%) carriers (%) 
157 3€ 88 43 42 39 53 19 27 35 11 41 26 51 19 49 51 50 
1Less expenses for taxes, licenses, and fees 
*Less dividends or other refunds to policyholders. 
®These ratios calculated from data filed by 157 carriers, many of which furnished incomplete breakdowns (or none at all) by class of business 


‘Includes figures reported for ‘‘miscellaneous" business and “unallocated.” 


Table IIIl.—Expense ratios and amount of written premiums, accident and health insurance: Incurred expenses! to written premiums,” by class 
of carrier and class of business, 1938-1942—157 carriers* 











All classes Commercial Hospitalization Group Non-cancellable Franchise Monthly premium Weekly premium Limited 
Ex- Ex- Ex- Ex- Ex- Ex- Ex- Ex- ox- 
Written pense Written pense Written pense Written pense Written pense Written pense Written pense Written pense Written pense 
premium ratio premium ratio premium ratio premium ratio premium r atio premium ratio premium ratio premium ratio premium ratio 
Class of Company) (000's) (%) (000's) (%) (0000's) (%) (000’s) (%) (0900's) (%) (0000's) (%) (000's) (%) (000’s) (%) (000° s) (%) 
Accident and health specialists 40 $147,613 36 $18,793 40 $38,871 24 38 $26,046 39 262 51 22,75 5 5,671 51 
Noncancellable cokers cenda end 38 5 { 29 x es ae 8 ee ee am 2 29 
Commercial 41 40 8,362 38 178 9 mC okes 52 =  . eceus 40 
Monthly premiums 47 49 344 a ee 49 Se A ee ae ee 50 
Weekly industrial 63 om ém:_..) Senne tol | satan 28 $1 5,801 GO: i (vdstema 45 
Commercial! travelers 2 42,192 25 171 me  wpdee * cs = wewue: ~~ Geek SOs TOG e dees = = ek mee ni es 
SEG oi 00is'o 0 wb% DK Ods eb 0 60 oes 59 1,471 87 725 53 e* 7,807 > 28 60 
Not otherwise ‘Classified. . 39 8,947 46 8,160 42 1. 060 49 13,907 50 52 44 
Multiple-line casualty 44 50,353 52 4,243 40 27 2,985 16 15,911 51 = 46 
Life .. : 31 147,903 46 2,716 29 17 13,958 22 52 4,098 52 47 51 
Group only ae hwawe 62.8 ee. are} ee A ae - Wee hae es eee. .- ee ak. ama am ‘ae oT 
Weekly indus trial 46 » ae.  ‘gaies 10 ay ° . 634 42 C— 
Not otherwise classi fied. 0 147,812 46 2.690 30 17 22 52 5,464 54 7% 9,667 51 
PD ce kk sc ce cedscucesee a) er © aCe wo Ce Meee | 8 ae ie eee. ee week 00ke ole al aS 
iLess expenses for taxes, licenses, and fees. 
2Less dividends or other refunds to policyholders. 
®These ratios calculated from data filed by 157 carriers, many of which furnished incomplete breakdowns (or none at all) by class of business. 


‘Includes figures reported for “‘miscellaneous” business and “unallocated 


Table IV—Acquisition-expense ratios, accident and health insurance: Incurred acquisition expenses to written premiums! and incurred acqui- 
sition expenses to total incurred expenses,” by class of business, 1938-1942—142 carriers* 














All classes* Commercial Hospitalization Group Noncancellable Franchise Monthly premiums Weekly premiums Limited 
Ratio (%) t« Ratio (%) to— Ratio (%) to Ratio (%) to— Ratio (%) to Ratio (%) to Ratio (%) to— tatio (%) to— Ratio (%) to— 
eh. ro . s r 2 z S 2 . = 2 
= , / = E F be = E - > = E © = 
© £ 3 g es s 3 S ¢ 3 = 52 s 3 = S s g 
2°e = = & =¢ = | = = = a =¢ 4 = = a - af 
Et > eo L = =| v St = = St = = = Se £ ao 
5 & ry a" po 2 @ ¢ = o + = os e ¢ Hd 5 2 -~o 
os i & ® ce Py ce & “ 5a LY ~ =: = > - Ph pa ° 
Zo 2 a ¥ 2 3 o : 2 ¢ ¥ o. Ay = a a, Be + ee 
142 2 62 80 23 66 38 7 68 47 9 22 62 11 28 36 se 46 37 i4 
ILess dividends other refunds to policyholders. 
2Less expenses for taxes, licenses, and fees. 
®°Th ratios calculated from data filed by 142 carriers, many of which furnished incomplete breakdowns (or none at all) by class of business. 
*Inci.des figures reported for “‘miscellaneous” business and ‘‘unallocated.”’ 
—_—— 
_ — — —_ ——— ———— —<— ————————— en = — —— = —— — — — — ae 
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his new coverage designed especially for your commercial risks provides, without the 
oie a necessity of establishing legal liability for the payment of the expenses of medical, 
0 surgical, ambulance, hospital, professional nursing service and, in case of death, funeral 
expenses to or for customers or guests sustaining bodily injury, sickness, disease or death 
because of an accident on the insured’s premises. Prospects are many, including nearly 
- every business operation to which customers and the public are admitted to the premises. 
class It is issued in connection with business premises liability policies. 
d Here's extra protection for your customers—extra income for you—add it to present 
Ex- 
pense policies—include it in new solicitations. For schedule of rates and premiums, see your 
Tatio 
(s American-Associated Branch or Service Office. 
0 \ 
50 
45 
60 : ASSOCIATED INDEMNITY 
AMERICAN AUT BILE | 
. aeprgrewesy SF GN MERICAN CORPORATION 
51 AMERICAN AUTO E Q : ASSOCIATED FIRE & MARINE 
ale FIRE INSURANCE Souisenes : SSOc IAT E 2) INSURANCE COMPANY 
si SAINT LOUIS wae” /NSURANCE COMPANIES ee eee 
Atlanta + Baltimore + Boston + Buffalo « Chicago + Cincinnati » Cleveland + Dallas - Des Moines + Detroit 
Hartford + Indianapolis + Kansas City + Los Angeles - Milwaukee + Minneapolis - New Orleans + Newark 
= New York + Philadelphia + Pitisburgh + Portland + Providence + St. Louis + San Francisco + Seattle ss0 
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class of company and class of business. 
With each ratio is presented the amount 
of written premiums on which it is 
based, in order to indicate the signifi- 
cance of the ratio. 

The report notes that non-cancellable 
ratios have little value in themselves or 
for comparison as many companies 
which have such business on the books 
have long since discontinued writing 
new business and are taking heavy 
losses, and also the probability of loss 
in this class increases with age, and loss 
ratios for a short period, especially if 
premium volume is increasing, do not 
conform to long-term results. Further, 
contracts called “non-cancellable” vary 
greatly in their terms. 


ACQUISITION EXPENSES 








Ratios of incurred acquisition ex- 
penses (including advertising, office ex- 








off the premises. 


and SURETY BONDS e 











Personal Property Floater 


The practical, modern way for an individual or family 
to insure against loss of or damage to jewelry, furs and 
other personal property is through a Personal Property 
Floater offered by all Trinity Universal Agents. Policy 
covers loss or damage to, personal property both on or 


AUTOMOBILE © GENERAL LIABILITY «© BURGLARY 
PLATE GLASS © COMPENSATION © FIDELITY 
FIRE ¢ INLAND MARINE 


TRINITY UNIVERSAL INSURANCE CO. 


HOME OFFICE, DALLAS, TEXAS ¢ EDWARD T. HARRISON, President 





penses, etc., as well as commissions) to 
written premium and total incurred ex- 
penses have been calculated from figures 
furnished by 142 accident and health 
companies. These ratios for all classes 
of business combined for the period 
1938-42 were as follows: Incurred ac- 
quisition expenses to written premiums, 
23%: and to total incurred expenses, 
62%. By class of business, the ratio to 
premiums varied from 9% for group to 
37% for limited business; the ratio to 
total expenses from 46% for weekly 
premium to 74% for limited. 

These ratios also have been broken 
down into four groups of 25% each 
based on written premiums. Ratios 
both to premiums and total expenses 
were calculated for these groups and 27 
companies fell in a group with the low- 
est combined ratio to premiums, aver- 
aging 9% of premiums and 34% of to- 
tal incurred expenses. In the next 
group, 23 companies averaged 20 and 
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61%; 33 in the third group averaging 
96 and. 68%; and 59 in the highest group 
averaging 36 and 75%. 


No Fixed Group Relation 


It was poi inted out that while percent- 
ages for the two ratios increased to- 
gether from group to group, there is no 
fixed relation between them, nor do the 
ratios to total expenses increase in all 
cases W1 th the ratios to premium. 

patios of acquisition expenses to pre- 
miums by class of business range from 
5% for gr oup business of three compa- 
nies to 51% for limited business in 
three companies. Ratios to total ex- 
enses range from 15% for the weekly 
premium business in alae companies to 
39% for limited business in 14 com- 
panies. Table IV gives the ratios in 
detail by class of business. 

Ratios by class of company and class 
of business show wide variations re- 
flecting the extreme diversity of meth- 





ods of operation, contracts, clientele, 
and premium volume. These ratios are 
shown in Table V. 

Barkev S. Sanders, chief of the divi- 
sion of health and disability studies, 
assisted Mr. Blanchard with the re- 
port. Also assisting were the Bureau 


of Personal Accident & Health Under- 
writers, the Health & Accident Under- 
writers Conference, the International 
Federation of Commercial Travelers 
Insurance Organizations, and the Na- 
tional Negro Insurance Assn. 





Williamson to 
Leave U.S. Service; 
Heads Wyatt Co. 


WASHINGTON — Early announce- 
ment is expected that W. R. Williamson, 
chief actuarial consultant of the social 
security administration, will be resigning 
from that office, effective Jan. 1, to be- 
come head of the Wyatt Co. successor 


to B. E. Wyatt Co. Inc., actuarial con- 
sultants and pension trust specialists 
succeeding the late B. E. Wyatt who 


died some weeks ago. He was with Trav- 
elers for many years before joining the 
social security board. 

Mr. Williamson has served in a con- 
sulting capacity for the Wyatt firm in 
addition to doing other private consult- 
ing actuarial work during his govern- 
ment service. 

He and Prof. Carver of Michigan have 
been invited to Guatemala to spend two 
weeks next January for consultation as 
disinterested observers on social security 
plans for Guatemala on which two men 
from the neighboring Central American 
country Costa Rica have been making 
studies.. 





The Insurance Women of Beaumont, 

Tex. had as speaker, John R. Gray, 
Texas Claim Service, who discussed com- 
pensation insurance from the claim 
angle. Following his talk an open 
forum was held. 
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UNUSUAL OPPORTUNITY for STATE AGENT 
for INDIANA 


With one of America’s Strongest Insur- 
ance Companies writing 


HEALTH @ ACCIDENT 


Rare opening for experienced man who 
seeks real opportunity. Protected terri- 


tory . 
Inquiries Confidential. Write Today. 


FEDERAL LIFE & CASUALTY COMPANY 





Victor Cohen 
Gives Views on 
A. & H. Regulation 


General insurance statutes should be 
considered when studying regulation of 
accident and health coverage, Victor S. 
Cohen, chief of the policy bureau, New 
York insurance department, said at the 
health and accident round table during 
the meeting of the American Bar Assn. 
insurance section at Atlantic City. 

Exemption of A. & H. from the 
all-industry rating bills, that business 
agrees is warranted but there is sub- 
stantial difference of opinion with re- 
gard to whether there should be any 
rate regulation of A. & H. and if so 
what the nature of such regulation 
should be. 

The present New York law for the 
most part requires filing but not ap- 
proval of A. & H. rates, Mr. Cohen 
said. The only exception is in the 
use of non profit hospital and med- 
ical plans such as Blue Cross and 
Blue Shield, whose rates are re- 
quired to be approved on the bases 
of being adequate, not excessive and 
non-discriminatory. Fixing of mini- 
mum premiums for group A. & H, is 
permissive. Rate filings are subject 
to the state’s anti-discrimination laws. 


The law provides for licensing of 
companies and agents, prohibits dis- 
crimination or misrepresentations by 
agents or companies, and requires 


resident agent countersignature. 
Policy Forms 


The only tangible commodity dealt in 
by insurance companies is the policy 
contract, he added. Regulation of A. & 
H. policy forms is therefore of the 
greatest consequence. The New York 
law sets up varying controls of forms, 
but the strictest are those applying to 
personal A. & H. coverage. As to 
group and blanket A. & H. forms, the 
law contains certain standard provisions 
which need not be followed literally if 
the companies wish to use wording 
more favorable to insured. Statutory 
ey 3 must be used in individual 

. & H. policies. 

A. & H. policies may be disapproved 
or their previous approval withdrawn 
where the superintendent determines 
that they are unfair, unjust, inequitable, 
contrary to public policy, misleading or 
contrary to law. The superintendent has 
a “reasonable time” after’ filing within 
which to pass upon the forms. Judicial 
review is available. 

The law on policy filing and approval 
applies to policies * ‘delivered or issued 
for delivery’ in New York. This lan- 

(CONTINUED ON PAGE 44) 
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W. H. SHAPAKER 
General Agent, Milwaukee, Wisc. 


says: 


“BITUMINOUS IS COOPERA- 
TIVE WITH ITS AGENTS IN 
EVERY WAY” 


“T have found the Bituminous Casualty Corporation 

to be progressive and cooperative with its agents in 
, 

every way. 


“This is proven by the steady increase in the volume 
of business and of its assets. The Engineering Serv- 
ice and the Claim Service are unexcelled. 


“Therefore, it is a sound, safe company that an agent 
can rely on.” 
Yours very truly, 
W. H. Swapaxer Acency, Inc 
(Signed) W. H. Shapaker, Pres.-Treas. 


Founded by agents . . . managed by former agents. . . 
Bituminous continues to have a keen appreciation of 
the agent’s problems. Through seasoned manage- 


ment in home and branch offices, through underwrit- 
ing and claims departments, Bituminous fulfills its 
pledge of service to the agent as well as the policy- 
holder. 
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ASSETS OVER $15,000,000 


Specializing in: Workmen’s Compensation, Comprehensive 
Liability, Public Liability, Property Damage, Comprehensive 
Personal Liability and Automobile Liability. 
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HUB SPEAKERS SCORE 
BILLS AT BIG RALLY. 


(CONTINUED FROM PAGE 31) 





all companies as subscribers or mem- and October of this year. It is said that 
bers, might very well result in a state it is necessary to make many compro- 
monopoly of rates, and would be the mises, “but,” he declared, “it would 
antithesis of the free enterprise theory hardly seem possible that the compro- 
supported by the federal government mises required should have been so far 


under the Sherman act. It is unsound, 
he argued, for the industry to accept any 
more regulation than is required hon- 
estly to satisfy public law 15. 

Mr. Bowersock pointed out that his 
opposition to the all-industry bill in no 
way conflicts with the considered opin- 
ion last Dec. 15 of the lawyers appointed 


reaching.” 

Mr. Bowersock cit 
large buyers of insur 
Risk Research Institute, “are frightened 
by the legislative strait-jacket which has 
been proposed by the all-industry com- 
mittee.” These buyers, he declared, ap- 
parently are more disturbed about the 


ed the fact that 
ince represented by 


by the National Board. He said it is potentials than are many of those en- 
difficult to understand why the National gaged in the insurance business, whose 
soard com mittee on laws “could have very livelihood is at stake. 

gone so far astray” between December E. C. Stone, U. S. manager of Em- 
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He made the prairies bloom 


Johnny Appleseed (his real name was John 
Chapman) devoted years of his life to 
spreading seeds of apple and other fruit 
trees throughout the middle west. Settlers 
in the new country blessed his foresight 
for years as they enjoyed the fruits of 
his unselfish labor. 


Service for unusual insurance problems 


Here at R. N. Crawford and Company we have 
been fitting contracts to unusual insurance prob- 
lems for over 30 years. In fact, we’ve become 
known as headquarters for “out-of-the-ordinary” 
contracts. So when you need help on a tough 
situation, remember us. We represent Lloyds of 
London. 


- RN. CRAWFORD CO, Inc 


Rand 


; Tel 


Headquarters for ‘‘OUT-OF-THE ORDIN: ARY’’ Contracts 


e AMERICAN 





RE-INSURANCE CO. 


Robert C. Ream, President 


9 John Street, New York 7, N. Y 


DECEMBER 3lst, 1945 
$4,000,000.00 


. . 7 . 


-  8,598,916.48 

Voluntary Contingency Reserve . 750,000.00 
Surplus to Policyholders . . $13,348,916.48 
Reserve for Losses . . . . 6,537,844.62 
All Other Liabilities. . . . 4,606,956.09 
TOTAL ADMITTED ASSETS $24,493,717.19 


NOTE: Securities carried at $550,000.00 0.00 in the 
above statement are ited as required by !aw. 


CASUALTY . FIDELITY . SURETY 


Re-Insurance 

















ployers Liability, in his appearance at 
the forum, reiterated largely the argu- 
ments that he has been making through- 
out the country and that have by now 
become well known. 

The all-industry committee, Mr. Stone 
charged, purposes “jamming down the 
throats” of those doing business in each 
state, the same law. They are out for 
a uniform law. “They purpose,” he 
charged, “through their flying wedge to 


go into all the states and tell those 
in every state visited just what that 
state should do, and that the only law 


for regulation of rates to be passed is 
their law. 


STONE'S ATTACK 








“They forget that there is such a 
thing as home rule or state rights. They 
overlook the fact that the Supreme Court 
says uniformity of legislation is not neces- 
sary. They would have you not remem- 
ber that.each state can do as it pleases 
and that there may be, as there have 
been in the past, variations in rate reg- 
ulatory legislation. 

“Unless you believe they are right, 
are you going to permit them to tell you 
what you should favor or do? If you 
believe they are wrong, and the bills 
they suggest take away from you rights 
you have enjoyed ever since you were 
in business, are you not going to rise 
up and oppose their activities? If you 
feel that they are wrong and that their 
bills grant unfair competitive advantages, 
particularly to direct-writing mutuals, 
and put you at an unfair competitive ad- 
vantage, are you not going to lift your 
voices in protest?” 


CRONIN’S IDEAS 








Mr. Cronin likewise expressed strong 
bills 


disapproval of the all-industry in 
their present form. 
His suggestion was 
that independent 
insurers that do not 


combine with any 
other company to 
fix the ultimate 


price to the public 





should not be re- 
quired to file rates 
or to have their 
rates approved by 
the state. However, 
the commissioner 
should have the 
right, after exami- a eles 
nation or upon 


complaint, to determine that the rates of 
such companies are adequate, reasonable 
and not unfairly discriminatory. 

Those companies that desire to com- 
bine to fix the, price shall be required to 
belong to a rating bureau of which there 
shall be any number. The bureaus must 
be licensed and the commissioner should 
have the right to approve the consti- 
tution and by-laws and should have 
some voice in the method of operation. 
The bureau should not be required to file 
rates or secure approval of them by the 
commissioner, but the latter should have 
the right of examination of rates. Then, 
according to Mr. Cronin, the commis- 
sioner should be given such increased 
authority as is necessary to take affirma- 
tive action with regard to any insurer 
whose financial stability is in danger of 
being imperiled from whatever reason. 

All companies should be required to 
report their loss statistics by classifica- 
tions to a statistical bureau operated 
either by the state or independently. This 
bureau should operate for informative 
purposes only and should not undertake 
to make rates. Mr. Cronin said that 
either a brand new bill should be drafted 
to provide for a minimum of regulation 
or the all-industry bills should be 
amended to accomplish that purpose. He 


said that he favors originating an en- 
tirely new measure. 
To accomplish the result by amend- 


ment would require such drastic over- 
hauling as to become virtually complete 
emasculation of the all-industry bills. 
Also proposals for amendment would 


—_—_—_=_ 


Embezzlement Loss 
Uncovered in N. Y. 


(CONTINUED FROM PAGE 31) 


forgery bond, but no great volume fig 
been sold. It is bought chiefly asq 
protection against the outside forger 
though in this case the alleged forgerig 
were by an employe. Also it often is 
purchased with employes excluded, % 
conjunction with fidelity coverage 
When employes are excluded there isa 
50% credit in the rate, which is $37 
per $1,000 for the first $10,000 and ® 
per $1,000 for $75,000 up. 

Surety men have been predicting that 
when the war was over and _ insured 
companies were able to make more fre 
quent audits and a_ generally close 
check on their operations, more losses 
would be uncovered. 

Assets of Nickel, which may be recoy- 
erable at least in part, have ‘been listed 
at $226,000, including an apartment 
house, $66,000 in cash, jewelry, two 
power boats, a residence and a $5,000 
deposit on another. 

The possibility 
anything close to 
seems remote. 

Surety men point out that the depos: 
tor’s forgery bond includes a waiver of 
subrogation of the surety against the 
bank. 


Loss Estimates Vary 


of salvage reaching 
the amount stolen 


After mounting in newspaper reports 
to $1 million, the amount embezzled by 


Nickel had shrunk to a sum variously 
reported as “more than $500,000” and 
‘more than $800,000" by mid-week 


Nickel earned $5,000 a year. 
Apparently Nickel had aid in his pec 


ulations. Police located and arrested 
Joseph Millstein, 45, who they said de 
vised the system by which the money 


was stolen. Joseph Kupsnecker of the 


Lexington-West Co., New York, a 
check cashing agency, was held in $100- 
000 bail as a material witness. Kup 
snecker’s company cashed $450,000 
worth of checks for the syndicate of 
swindlers, according to police. <A few 


years ago he finished serving a prison 
sentence for first degree manslaughter. 

Another being sought is -Julius Da 
vis, who has several aliases. Isadore 
Rappaport, another New Yorker, was 
charged with grand larceny, forgery and 
conspiracy to commit both, and was 
released on bail. His optical firm, ac- 
cording to officials, paid Nickel $1004 
week to help get war subcontracts from 
Mergenthaler. 
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Rappaport Broached Scheme 

As officials explained it, Rappa' 
broached the scheme of peculation 
Nickel, but eventually was frozen 
by the others. Rappaport persuade 
Nickel to make out duplicate invoi 
for Rappaport’s company. Under 
original plan, Rappaport got two che 
for one. Then Millstein is alleged 
have entered the combine and brought 
in Davis. Companies were invented for 
which invoices were made out and 
checks paid. New York offices were 
invented for two companies that were 
doing business with Mergenthaler but 
which were unaware of the deception. 





create such differences of opinion that 
there would ensue “the same type of 
inter-industry dog fight before the in- 
surance legislative committee that has 
marked many of the legislative pro- 
posals. over recent years, and of which 
the members of the legislature have be- 
come heartily sick.” 


Favors New Bill 


If a new bill is sponsored and pre 
pared by producers “and carefully con- 
ceived and drafted with the paramount 
and predominant interest—that of the 
insuring public, then, we automatically 
put any groups who are in opposition im 
the very unenviable position of opposim 
that which is in the public interest and 
advocating a modus operandi, which 

(CONTINUED ON PAGE 40) 
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CHANGES IN CASUALTY FIELD 





7weig Casualty 
laim Manager 
of Travelers 


William H. Zweig has been named 
manager Of the casualty claim depart- 
ment of Travelers. 

Mr. Zweig attended Northwestern 
Iniversity and was graduated from the 
Chicago-Kent law school. He joined 
Travelers as an investigator at Chicago 
in 1923 and was made an assistant ad- 
er there in 1934. Later he served 
as adjuster-in-charge at Oklahoma City. 

When Travelers extended coverage 
to certain government contracts in for- 
eign areas, Mr. Zweig was selected 
as one of the supervisors for this work. 
He served in Costa Rica, Honduras, 
and Panama in connection with the 
Inter-American highway and in north- 
western Canada in connection with the 
Alcan highway. 

In July, 1945, he went to the home 
office as a supervising examiner in the 
claim department and last April he was 
appointed assistant manager of the cas- 
ualty claim department. 


Hitke Gets Nat. Indemnity; 


Mueller Underwriter 


Fred Mueller, well known Chicago 
casualty man and former Emmco man- 
ager there, has joined the Kurt Hitke & 
Co. agency of that city. He has been 
placed in, charge of underwriting busi- 
ness to be placed in National Indem- 
nity, for which Mr. Hitke has just 
been appointed general agent in IIli- 
nois to write auto fire, theft and colli- 
sion, 


just 























Speed Up the Acceptance of Your Bond 
Risks by Keeping Anchor's “Field 
Counsellor” Cabinet at Your Elbow. 


A simplified system for the prepara- 
tion of Bond submissions—organ- 
izes the entire business for the Agent. 


Application supply folders with 
indexed, manual-colored tabs carry- 
ing complete instructions for sub- 
mission of risks; in addition, copy- 
righted factual information of an 
educational nature, in condensed 
form. 


Anchorating Assures Smooth Saleing 
Short Form Applications 
Simplified Rate Manual 
































Mr. Mueller has had a great many 
years’ experience, starting with North 
America in Chicago in the special risk 
department, then after five years joining 
Crum & Forster there. He remained 18 
years and became assistant manager. 
Subsequently for three years he was a 
special deputy in the Illinois insurance 
department and then for three years was 
Emmeco’s Chicago manager. 

National Indemnity has just been 
licensed in Illinois to write auto fire 
theft and collision at independent rates. 


Donald K. Sando to Emmco 
Underwriting Position 
Emmco has appointed Donald K. 
Sando as underwriter in charge of cas- 
ualty and automobile departments at the 
home office. 
Mr. Sando at time with 


one was 














DONALD K. SANDO 


Starkweather & Shepley at Chicago. 
Then he was head underwriter for U.S. 
Casualty in that city until about three 
years ago. His next connection was 
with Qhio Casualty at the home office, 


| Kemper Group Opens New 


Departments in L. A. 

LOS ANGELES — The’ Kemper 
group has opened a health and acident 
department and a surety department in 
the California office here. Resident 
Vice-president L. W. Van Aken in 
general charge. 

The new surety department will be 
in charge of P. J. Gauthier, a_ well 
known surety underwriter of the city 
avho has been in charge of bonding for 
the Employers group for more than a 
decade, and previously was with other 


is 


} 


companies. He will organize and 
manage the new department. 
The accident and health department 


will be in charge of E. J. Anderson, an 
experienced disability underwriter. It 
will write personal acident and health 
insurance as well as group coverage, 
and will enter the list of private car- 
riers which will offer the insuring pub- 
lic coverage in competition to the un- 
employment disability benefit fund, 
which becomes effective Dec. 1. 


’ 
Gregory Dallas Ass‘t Mgr. 

Thomas M. Gregory has been named 
assistant manager of the Dallas branch 
of American Surety. He joined the 
company in 1936, serving five years as 
safety, engineer at Dallas. In 1940 he 
spent more than a year at the home 
office. 

Mr. Gregory graduated with a B.S. 
degree in civil engineering from Texas 
A. & M. His father, the late Edwin 
R. Gregory, was manager of the Dallas 
branch from 1923 until his death in 
1935. 


J. W. Smith Leaves Board 


Directors of Employers Reinsurance 
have accepted the resignation of Jas. W. 
Smith as a director. Mr. Smith resigned 
as vice-president of Employers in July. 


The vacancy on the board will not be 
filled until the annual meeting in Jan- 
uary. 


Legal Chief Resigns 


John D. MacGillivray, head of the 
legal department of United Pacific at 
the home office in Tacoma, is resigning 
Dec. 1 to enter law practice at Spokane. 


Eden Joins Grenier 

Alexander Grenier, Newark manager 
of National Casualty, has appointed 
James Eden agency supervisor. He 
served for four years in the air corps. 


Adjusters Hear Garrison 

LOS ANGELES—The Casualty In- 
surance Adjusters Assn. of Southern 
California learned how the “wheels go 
round” in the insurance department 
when Commissioner Garrison, who be- 
fore he became commissioner was a 
member of the association, told of the 
plan of organization of the department 
and the functions of each division, 


Samuel L. Lake, formerly with All- 
state, has joined the Pacific General 
Agency in Seattle as claim adjuster. 
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COMPANIES 
Employers Reinsurance 
Report for Third Quarter 


Employers Reinsurance reports pre- 
miums written for the third quarter 
were $3,467,714, compared with $2,934,- 
791 a year ago. The 9-month volume 
was $10,147,110 against $8,193,446. 

As of Sept. 30 assets were $30,274,173 
against $30,439,099 three months earlier 
and $28,879,351 at the start of the year. 
Market value of securities over the state- 





ment value was cut from $782,954 to 
$567,230 during the third quarter. 

The voluntary special reserve was 
$2,561,221 against $3,404,126 three 
months earlier and $2,784,862 at the 
start of the year. 

French Replaces Kaplan 

Lee David French, as president oi 
the recently organized State Fire & 
Casualty of Miami, replaces Ralph R 


Kaplan, who was the original president 


Mr. French has been associated with 
Public National, which is also located 
at Miami. The authorized capitaliza- 


tion consists of 200 shares of preferred 
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BONDED 


BY “AMERICAN* 











The up-swing in contract bond business is well under way. 
Pictured is one of the many sizeable construction jobs cur- 
rently bonded by “American.” This scene, a new road 
being built in New York State, is being repeated in almost 


in the U.S. For years to come, agents who 
to handle contract bonds, will reap profits 
from this very satisfactory line. 

If you’re seeking a Company which can offer unusually 
broad bonding facilities, coupled with a willingness to 
render better-than-average service, you'll want to know 
more about “‘American Casualty.” 





American Casualty Company 


CAPITAL $2,000,000 


Fire Affiliate: American Aviation & General Insurance Company 
PENNSYLVANIA 
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or $100 par value and 10,000 shares of 
common of $10 par. As of July 29 capi- 
tal paid up was $120,000 and the net 
surplus was $15,000. 





End California Liquidation 

LOS ANGELES—Superior Judge 
Willis approved the final accounting 
filed by Commissioner Garrison as liqui- 
dator of Union Automobile & Casualty. 
The company was taken over in 1932, 
following suicide of the president, J. 
W. Walt. The court also granted the 
commissioner’s motion to be discharged 
as liquidator. Some time will elapse 
before the liquidator can secure release 
from creditors. 





Blake Stone of Stone, Stafford & 
Stone, general agents of the Employers 
group at Indianapolis, has been ill at 
home for several weeks. 


ACCIDENT AND HEALTH 
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Florida A. & H. Assn. Is 
Organized; King President 
Complete orgznization of the Florida 
Assn. of A. & H. Underwriters was ef- 
fected at the McAllister Hotel, Miami, 
this week. H. Barrett King, state rep- 
resentative of World, was elected presi- 
dent. Mr. King said the purpose of the 
organization is to band together general 
agents, salesmen and representatives of 
health and accident companies in Flor- 
ida to promote a better understanding 
among doctors, hospitals, insurance men 
and the general publlic on A. & H. in- 
surance and allied lines such as hospi- 
tal, medical and surgical coverage. 
Other officers elected were C. E. 
Waller, Professional Ins. Corp., Jack- 
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SALES HELPS that 
really help sell 


Planned promotions on every type 
of casualty insurance makes a well 
rounded sales program easy for 
Buckeye Union agents. Personal 
contacts help build local reputa- 
tions and up-to-date sales helps get 
new business. 
inquiry will also re- 
ceive individual at- 


GENERAL contin, Mich, 
LIABILITY de DENN. 
BURGLARY COMPANY 
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THE BUCKEYE UNION CASUALTY CO. 


HOME 





OFFICE COLUMBUS 16, OHIO 


SERVING THE 6 STATES OF THE BUCKEYE UNION 











sponsible organization. 


(ssuazr Audits and Inspections performed by sal- 
aried men, with complete insurance cover on our 
field men for the protection of our clients. Careful 
checking and supervision plus an augmented staff of 


high calibre men, insure a satisfactory job by a re- 





60 JOHN STREET 
NEW YORK, N. Y. 





ATWELL, WOGEL & STERLING, INC. 


A-1855 INS. 
EXCH., CHGO. 


Offices in 19 other cities furnishing nationwide service. 


369 PINE ST., 
SAN FRANCISCO 












sonville; S. D. Winn, Reserve Life, 
Miami, and Paul Greene, Mutual Bene- 
fit H. & A., Miami Beach, vice-presi- 
dents; Miles P. Calver, Reserve Life, 
Miami, secretary, and C. L. Russell, 
Professional, Miami, treasurer. 

Details and plans for the midyear 
meeting of the National association, to 
be held at the Blackstone Hotel, Miami 
Beach, Jan. 8-10, were discussed. 





Announce Speakers for Sales 
Congresses in Southwest 


Speakers for the accident and health 
sales congresses to be held at San An- 
tonio Nov. 19, Houston Nov. 20, Dal- 
las Nov. 21 and Oklahoma City Nov. 
22 will include R. B. Smith, Great 
Northern Life, Oklahoma City. presi- 


dent National Assn. of Accident & 
Health Underwriters; O. J. Breiden- 
baugh, Indianapolis, executive secretary; 


Marion F. Houston, Washington Na- 
tional, Kansas City; O. D. Harlan, 
National Travelers Casualty, president 
San Antonio association, and Travis T. 
Wallace, president Great American Re- 
serve, Dallas. 


Portland and Seattle A. & H. 
Clubs Plan Joint Session 


A joint meeting of the Seattle and 
Portland accident and health managers’ 
clubs has been arranged for Nov. 13 
at Centralia, Wash., mid-way between 
the two cities. 

The Seattle club, of which C. H. Tull 
is president, will serve as host to the 
Portland managers. Barney’ Brunk, 
Massachusetts Protective, president of 
the Portland club, will head a large del- 
egation from his city. 

E. H. O’Connor, managing director of 
the Insurance Economics Society, will 
headline the conference. Following his 
address, there will be a public rglations 
round table discussion with Dwight 
Mead, Pacific Mutual Life, Seattle, as 
chairman, and Jack Berry, general agent 
of Occidental Life at Portland, will 
speak. 


Elect in Newark Nov. 8 


NEWARK—tThe Accident & Health 
Underwriters Assn. of Newark will hold 
its annual meeting Nov. 8. John Nolan, 
Newark manager of Aetna Casualty, 
will speak along production lines. Presi- 
dent Alexander Grenier will preside. 











Gastil to Be Speaker 


The Accident & Health Producers 
Association of Los Angeles will hold its 
next meeting Nov. 25. Walter G. Gas- 
til, southern California manager of Con- 
necticut General Life, will be the 
speaker. 


Mass. Ind. General Agents 


Insurance Research Service of Kan- 
sas City, supervising general agents for 
Massachusetts Indemnity in Kansas and 
Missouri outside St. Louis county, has 
made the following general agency ap- 
pointments for that company: Bert P. 
Bryant, Kennett, Mo.; Burger-Davis 
agency, Springfield, Mo.; F. J. Tiffany, 
Wichita; V. R. Vergades, Clay Center, 
Kan.; Anderson agency, Emporia, Kan. 

J. C. McDonough, vice-president of 
Massachusetts Indemnity, attended the 
gg agents convention at Kansas 

ity. 








Moe in So. Cal. Field 


Alfred H. Moe, who recently re- 
turned from 3% years in the army, is 
back with the Royal-Liverpool as a 
special agent at Los Angeles. Before 
joining the army he had been in the 
San Francisco Pacific department head- 
quarters and a special agent in the 
state of Washington. 

















_—_————— 
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Salesman Absconds; Coyg | 
Not Terminated by Earlier 
Overdraft of Commissions : 

The provision in a blanket posif Comp 
bond canceling future coverage ag is 
any employe, immediately upon digg nifor: 
ery by the assured of any fraudulen 
dishonest act on the part of such gii”e 2 
ploye, does not terminate coverage equi! 
to an employe who has overdrawn 1 
commission account and with whom} Commissi0 
superior has made arrangements for pimcachusetts h 
payment of the overdraft in installmengiing out to 
This was the decision of the Virgigiithe Massach 
supreme court of appeals in Hartigathe filing of 
Accident vs. Singer, et al, d. b. a. Singiication risks 
ers’ Jewelers. rom those 

The Singers were in the installmegiithe rating a 
jewelry business with stores at Pom™Harrington 
mouth and Alexandria, Va. One of tithis bulletin 
installment salesmen at Portsmouth wafhe was pro! 
John O. Barwick, Jr. On Jan. 5, 19gMithat several 
he absconded, taking with him varioglipill have be 
articles of jewelry with which he haicompensatio 
been entrusted and certain cash collefis likely to 
tions, the loss being $1,734. In the lafipusiness un 
ter part of December, 1944, Barwidfiregulation. 
failed to show up for two days, it dein Massach 
veloped on account of Christmas drinkiithe same C 
ing. The store manager made a chedMof the bus! 
which showed that Barwick had copifdesirable ri: 
rectly reported all sales and collection—the mutual 
but had overdrawn his commissions i 


the amount of $125. 
However, the store manager did ng New Bo’ 
regard these as serious matters or asin Albert D. 


dicating dishonesty on Barwick’s patt%manager 2 
The manager made a $100 loan to Ba-BSeattle con 
wick, accepted his promise to pay back§ciprocal un 
the balance in $25 weekly installment§automobile 
and continued his employment. Two§workmen’s 
days later Barwick disappeared. formed the 

Neither of the partners in the jewely§per Co., [1 
company knew anything of Barwicks§National B 
overdraft or the arrangement which the[plans call 
local manager had made with him. the Idaho 

According to the court there is nf ture. 
evidence that in overdrawing his com-§ Directors 
mission account, Barwick had any intem§Harry Mo 
to embezzle the funds of his employers§(o.; Jack 
or otherwise to defraud them. The man-}(o,; Virgil 
ager treated this as merely a civil liabil} Hotel; W<2 
ity of Barwick to his employers. Wholesale 

The termination provision of the bond}attorney o 
as to any employe means that the delin- = 
quency must have been brought to the 
attention of a partner himself and not 
merely to another employe of the firm, 
Hence the cancellation clause would not 
have been operative even if it be a 
sumed that Barwick’s act was fraud 
lent or dishonest within the meaning of 
the provision. 


Hear Minn. State Official 


MINNEAPOLIS—The Surety Asso 
of Minnesota was given some official 
information on Minnesota bonding re 
quirements by Richard A. Golling, state 
public examiner and former secretary 
of the Minnesota compensation insur 
ance board. 

Mr. Golling’s office recently has beep 
called upon to examine the books of 
several villages and townships and has 
found irregularities regarding placing of 
insurance and bonding of officials. The 
latest case is that of a school district 
near Minneapolis where surety bonds, 
fire insurance and compensation insut 
ance were bought through the local 
agency in which one of the town off- 
cials had a “proprietary interest.” Mr 
Golling said that it is a gross mis 
demeanor for public officials to be im 
terested, in such transactions. 

The official involved denied there was 
any intention on his part to violate the 
law when the township bought the im 
surance from his agency. “Whatever 
was paid out by the school district was 
necessary, and full value was received,’ 
he said. . 
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New Oil Well Bond Ruling 


LOS ANGELES—Deputy City A@ 
torney Bassett has announced a neW 
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gling on oil well clean-up bonds, which 
ereafter will not need to be filed annu- 
lly, but will be continuous. Up to this 






time, the bonds, which in their form are 
continuous, had to be filed annually 
which was a nuisance. 
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et Posi; 
‘age ag i 
on digg U 
or ol Uniformity Not 

such e - - 
wera Required in Mass. 
‘drawn } 

whom Commissioner Warrington of Mas- 
Nts for pleachusetts has issued a bulletin, point- 
Stallmengiing out to compensation insurers that 
e Virgilithe Massachusetts law does not prohibit 
Hartiolithe filing of classification for compen- 
b. a. Sinsation risks and premiums that differ 


rom those filed by other members of 
he rating and inspection bureau. Mr. 
Harrington does not say why he issued 
his bulletin but a good guess is that 
he was prompted to do so by the fact 
that several critics of the all-industry 
pill have been citing the Massachusetts 
compensation setup as indicating what 
is likely to happen in other lines of 
business under a rigid system of rate 
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regulation. Those critics have said that 
ys iin Massachusetts all companies charge 
1as drinkthe same compensation rates and 50% 


of the business, including most of the 
desirable risks, is now in the hands of 
ous the mutual companies. 

iSsions it 





New Boise Reciprocal 


Albert D. McCumber, formerly claims 
manager at Boise for the General of 
Seattle companies, is organizing a re- 
ciprocal under Idaho laws to write all 
automobile lines, general casualty and 
workmen’s compensation. He has 
formed the firm of Albert D. McCum- 
ber Co., Inc., with offices at 415 First 
National Bank building, Boise. Present 
plans call for deposit of $50,000 with 


r did nol 
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im. the Idaho department in the near fu- 
re 18 M0§ ture. 
his com- Directors of the new venture are: 
ny intet# Harry Morrison of Morrison-Knudsen 
m ployers Co.; Jack Simplot, Simplot Dehydrator 
he mat-¥Co,; Virgil McGee, owner of the Boise 
vil liabil Hotel; Waldo Thorber, president Boise 
5. Wholesale Dry Good Co.; J. L. Eberle, 
the bond} attorney of Boise, and Mr. McCumber. 
he delin- ————— — —_ = = = = 
t 
pe & Harry K. Coffey, Portland, Ore., Pa- 
the firm, cific Northwest manager of Mutual 
ould not Benefit Health & Accident and United 
be a Benefit Life, annnounced the birth of a 
“ fraede son, who has been named Colin after 
aning of Col. Colin Forbes, secretary of the com- 
panies. 
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Over-Liberal W. C. 
Decisions Peril 
Jobs for Impaired 


Speaking before the industrial hygiene 
foundation at Mellon Institute, Pitts- 
burgh, B. E. Kuechle, vice-president and 
claim manager of Employers Mutual 
Liability, said that complete disregard 
of scientific, logical medical evidence and 
the acceptance of evidence based on rank 
speculation, in workmen’s compensation 
cases, is losing the support of industry 
for a more generous employment policy 
toward handicapped individuals. 

He said the only way the situation can 
be remedied is through an educational 
program directed at administrators, ref- 
erees, examiners and deputies who pre- 
side at compensation hearings. 


Courts Powerless 


Courts of last resort in many juris- 
dictions, confronted with decisions of 
the compensation board, have frequently 
decried their inability to change such 
decision, because questions of fact and 
not of law were involved. In most states, 
Mr. Kuechle said, questions of facts are 
not renewable. Thus courts can do 
nothing to help the growing tendency of 
administrators to go beyond legislative 
intent in interpretation of compensation 
laws. Unjustifiable decisions charge to 
industry the ordinary and expected con- 
sequences of disease and old age. A 
poorly considered compensation case 
can set back many years the rehabilita- 
tion program in a community or state, 
he said. 

Mr. Kuechle, who is blind in one eye 
himself, said that when Congress wrote 
into the law the second injury clause it 
realized that a one-eyed man, whose dis- 
ability might have existed for years, 
would have little chance in the ordinary 
labor market if the employer is fore- 
warned that in the event of injury he 





Hear Columbus Columnist 


The Casualty & Surety Field Club 
of Ohio held its monthly meeting Mon- 
day at Columbus. The speaker was 
Clyde Moore, columnist on the “Ohio 
State Journal.” 





Chicago Cas. Underwriters Meet 


Fire prevention from the standpoint 
of preventing personal injuries and loss 
of life was the theme of the luncheon 
meeting of the Casualty Underwriters 
Assn. of Chicago at the Chicago Engi- 
neers Club. President R. M. Babbitt, 
Jr., Joyce & Co. presided. Speakers 
were Capt. Edward E. Newell, Chicago 
fire department, who discussed general 
causes of fire; Charles S. Rust, super- 
vising engineer for Aetna Casualty, who 
spoke on fire hazards as related to the 
underwriting of compensation and pub- 
lic liability, and Lieut. Harry H. Wolff, 
Chicago fire department, who related 
the. LaSalle hotel fire to building con- 
dition and construction. 


PERSONALS 


J. D. Fletcher, vice-president of North- 
west Casualty, underwent an operation 
at Swedish Hospital, Seattle. He is re- 
ported making excellent progress and 
is expected back at his desk very shortly. 


Fidelity & Deposit set up a steno- 








graphic service department and main- 
tained it throughout the week for the 
convenience of bar association sections 
and individual attorneys at the Ameri- 
can Bar Assn. meeting at Atlantic City. 
There were a dozen or so typewriters 
and a number of stenographers. It is 
a service the company has rendered for 
more than 25 years. Even mimeograph- 
ing was provided. M. L. Deen, man- 


ager of the travel department, and 
George L. Ingham, underwriter in the 
judicial department, were in charge 


from the home office. Similar service 
is provided by F. & D. at conventions 
of the American Bankers Assn. 

Raymond N. Caverly, vice-president 
of Fidelity & Casualty, was host at a 
cocktail party where honored guests 
were Willis Smith, retiring president, 
and Carl Rix, new president of the bar 
association. 

Harry F. Hiegel, vice-president and 
agency director of Commercial Stand- 
ard, is on a 10-day business trip to the 
west coast. 


DEATHS 


Frederick S. Schmalle, one of the best 
best known surety men in Los Angeles, 
died at the Veterans Facility Hospital 
at Sawtelle following an illness of al- 





most a year. He was a partner in the 
Stephens-Witten Co. agency, which he 
and Thomas Ashbrook purchased about 
seven years ago. He went to Los An- 
geles in 1923 after having been with 
Aetna Casualty at Tacoma, Wash. He 
was with U.S.F.&G., Metropolitan Cas- 
ualty, Southern Surety and Massachu- 
setts Bonding in Los Angeles before 
entering the agency field. 

Cc Denison, 61, cashier of the In- 
diana branch office of Aetna Casualty, 
died of a heart attack at his desk. He 
was born in Meriden, Conn., and had 
been with Aetna Casualty 32 years. 

E. C. Schuchardt, 55, general agent 
at Baltimore for 27 years, died suddenly 
at Berkely Springs, W. Va. Mr. Schuch- 
hardt started with New Amsterdam as 
a liability underwriter in 1910, then join- 
ing the Raymond K. Tongue agency in 
1912. He was manager of Lee Hartman 
Co. from 1916 to 1920, at which time he 
organized his own agency at Baltimore. 
He was a past president of the Binder 
Club and the Baltimore Accident & 
Health Assn. and a member of the 
executive board of the National A. & H. 
Assn. 





William H. Selva of the Wilbur E. 
Benoy law firm at Columbus, O., has 
become attorney for Buckeye Union 
Casualty. 
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for the INSURANCE MAN 


“The more financial uncertainty you take out of life for 
others—the more financial security you add to your own 


That is exactly what every Manufacturers Agent and 
Broker does every time he “writes Manufacturers.” 
The Manufacturers Companies accept 
business only through Agents and Brokers. 
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WANT ADS 














Los Ange asualty Insurance Com- 
pany has excellent openings for ex- 
perienced payroll auditors and claims 
adjusters. Good starting salaries, a 
permanent substantial future, and an 
automobile together with expense ac- 
count are offered in connection with 
these openings. In reply please state 
qualifications and furnish business 
references. NATIONAL AUTOMOBILE 
AND CASUALTY INSURANCE COM- 
PANY. 724 So. Spring Street, Los 
Angeles 55, California. 














WANTED 


Male or female underwriter or assistant 


with casualty experience. Progressive, 
pleasant agency. Address J-18, The 
National Underwriter, 175 W. Jackson 


Blvd., Chicago 4, Illinois. 








SPECIAL AGENT AVAILABLE 
CASUALTY AND SURETY 
Excellent 10 year record in Northern Wisconsin 
as adjuster and special agent. Address J-16, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








ADJUSTER 

WANTED 

Independent adjusting firm has position open 
for casualty adjuster in Chicago. Write giving 
experience, qualifications and salary desired. 
Address J-19, The National Underwriter, 175 Ww. 
Jeckson Blvd., Chicago 4, Illinois. 








WANTED 


Three automobile adjusters by midwestern mul- 
tiple line stock company. Replies confidential. 
State age. experience, references and salary 
requirements. Address J-14, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Illinois. 








~~ CASUALTY ACCOUNTANT — 


Excellent opening for a young casualty ac- 
countant, trained and ready to assume manage- 
ment of accounting department. Moderately 
small but fast growing Indiana company. This 
is no ordinary opportunity! Give full details. 
Addvess J-24, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 








WANTED 


Fidelity and surety underwriter and producer to 
open department in Chicago branch office. Ex- 
cellent oppoitunity. Ail replies strictly confiden- 
tial. American Ind ity Company. 175 4 
Jackson Bivd., Chicago, Illinois. 








7” 





Large midwestern mutual casualty company 
wants special agent with combination accident, 
health and group experience for midwest, east- 
ern and western territories. Excellent opportunity 
for aggressive man. Address J-7. The National 
Underwriter. 175 W. Jackson Blvd., Chicago 4, 
Illinois. 

















WANTED 
Compensation and Liability underwriter. Splen- 
did opportunity for experienced underwriter in 
home office of large Chicago Casualty com- 
pany. Address H-97, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Illinois. 














WANTED 


Combination bond and burglary underwriter for 


home office of large midwestern com y- Home 
office experience preferred. Excellent oppor- 
Address J-6, 


tunity. Write giving full details. 
The Kational Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








MANY HISS, FEW CHEER 


Town Meeting 


(CONTINUED FROM PAGE 36) 





> to them an existing 


designed to preser ( 
competitive advantage or to promote 
for them an even greater competitive 


advantage.” 

Mr. Cronin contended that the govern- 
ment principally interested in the 
monopoly aspect of the situation and he 
declared “you don’t remove or eliminate 


is 


that something odious by merely sur- 
rounding the self-same monopoly with 
the presumed hx embroidery of the 
state.” 





HARRINGTON 





Mr. Harrington declared that produc- 
ers cannot elect to free themselves from 
the regulation of unfair methods of com- 
petition and unfair or deceptive acts or 
practices by the federal government un- 
less they agree that the practices pres- 
ently regulated by the federal govern- 
ment under the federal trade commission 
act shall be regulated by the states. 

“There is much to be done in the com- 
ing session of the legislature,” he re- 
marked. “Definite legislative proposals 
must be presented. You no longer have 
the choice of federal or state supervi- 


sion. You are subject to federal regula- 
tion now. The extent to which that reg- 
ulation shall be continued is the only 


question which you may determine and 
your determination can be made by sup- 
porting legislation which will retain in 
the states regulation which might other- 
wise be exercised by the federal govern- 
ment. 

“Bear in mind also that if you, who 
are brokers, desire to legally receive 
commissions, you must ask for state 
legislation which will make inapplicable 
the Robinson-Patman act. This latter 
act will not permit the use of certain 
rating practices now considered in the 
public interest unless proper rating legis- 
lation is enacted. 


“All legislation must maintain the 
delicate balance between the state and 


national interest.” 

Mr. Sawyer stated at the outset he 
agreed with the position taken by Mr. 
3owersock and said each state has its 
own local problem. He said he favors 
the all-industry bill except as to the de- 
gree of control and pre-determined ap- 
proval of rates. The speaker said the 
industry could not oust the federal trade 
commission with state legislation and it 
was best to take the proposed bill as a 
guide. He believed if the intent is shown 
of maintaining the spirit and letter of 
the law, and of maintaining free com- 
petition, Congress would ratify such leg- 
islation. 

The meeting closed with a forum con- 
ducted by Carroll K. Steele of Glouces- 
ter, past president of the Massachusetts 
Assn. of Insurance Agents, in which a 
few participated and the meeting closed 
with the presentation of a resolution call- 
ing for the creation of a producers legis- 








lative committee to prepare a bill for 
presentation to the next legislature. 
HEWITT “AGIN” 

C. C. Hewitt of Boit, Dalton & 


Church, Boston, also strongly urged de- 
feat of the all-industry bills in Massa- 
chusetts or radical modification of that 
legislation. He said that there is in 
Massachusetts an example of how the 
all-industry legislation would operate in 
the form of compensation insurance 
regulation. All types of companies be- 
long to the Massachusetts Rating & 
Inspection Bureau and the rates are the 
same for stock and mutual companies 
except that the mutual can reduce its 
price flexibly by forming a separate 
group or paying the regular dividend or 
by other means. 

In 20 years under this bureau, he de- 


clared, the bulk of the compensation 
business has passed to the direct and 
semi-direct writers. More than 50% of 
the compensation business is now con- 
trolled by a handful of mutual compa- 
nies and those insurers have more than 
% of the most desirable business. He 
predicted that enactment of the all-in- 
dustry legislation would bring about 
the same result in other lines. He em- 


io 





HEWITT 


eo ¢€, 


phasized that he is not advocating any 
prohibition against mutual companies 
paying dividends but he insisted that 
they should pay such returns “off their 
own rates and not automatically off the 
rates made by some other companies.” 
He enumerated certain modifications of 
the all-industry measures that he re- 
gards as desirable. 


Joining With Own Ilk 


For instance, each insurer should pro- 
vide a method of making its prices that 
is systematic enough to be supervised 
by the commissioner. Any insurer 
should be allowed to act independently 
or to join a rate making bureau “with 
other companies of its own kind,” if the 
effect of joining that bureau to 
broaden the law of average. 

If there is to be competition within 
rate making bureaus the rating plans or 
schedules should be in sufficient detail 
to permit easy improvement of the risk 


is 


by safeguarding hazards with corre- 
sponding rate reductions. In Massa- 
chusetts individual insurance rates in 
use before the act becomes effective 
should be legalized until such time as 
new rates under new systems can be 
made. 


Every insurer acting individually and 
every rate making organization should 
file its system of making rates in some 
non-political place where the commis- 
sioner could review them if he desired 
either on his own initiative or once in 
every five years, or as often as there- 
was a public complaint. 


Don’t Scramble the Eggs 


Those insurers whose general plan of 
doing business is markedly different 
from other insurers should not be per- 
mitted to combine or associate in using 
the same rate making bureau. 

Insurers using the same rate making 
bureaus should be allowed to agree to 
joint action in the making of basic pol- 
icy conditions and jn the regulation and 
supervision of expense including com- 


mission regulation. 
[he bill should scrupulously avoid 
regulation of the public and should 


guarantee that the public will not be 
worse off by the regulation than it was 
previously. 


Mr. Hewitt said he would like to 


see the insurance business held as near 
to its status before the S.E.U.A. deci- 
sion as possible. It was functioning very 
well in Massachusetts then, he said. 

Rosensweig declared the model 


Mr. 
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bills deserve “unbounded commen@ 
tion.” The bills, he contended, do 
call for surrender of the rights of 
surers. 


ROSENSWEIG 








a 
“The bills are not the strait Jacketes 
documents their critics call — them 
nor the liberal instruments gag 
segment of the all-industry com 
mittee would select as a matter g 
free choice,” he said. “All had % 
make surrenders in order to read 


common agreement. The bills take nog. 
ing away from rating organization; 
which, in the absence of state regulatiog 
these bodies would possess under federg 
anti-trust laws. They do not stifle com. 
petition nor demand uniformity in ingyp. 
ance rates. They afford more freedom 
of action to members and _ subscribers 
than obtains under the rules of many 
existing rating associations. They re. 
ognize clarifications for rating purposes 
They permit modifications of classifica. 
tion rates for individual risks and pro 
vide rights of appeal to minorities from 
actions or inactions of rating associa. 
tions. 

“On the lack of provision in the bik 
for the regulation of policy dividends the 
fegling in general, I have found, is that 
any concentrated attempt to misuse the 
dividend factor as a competitive weapon 

(CONTINUED ON PAGE 44) 


WANT ADS 











CAPABLE, SEASONED 
SURETY EXECUTIVE 


Now employed by one of the 
large writers of surety and fi- 
delity is making a change in 
the near future A vigorous 
man in his middle forties with 
a background of nearly 20 | 
years with present employer | 
in responsible positions as 
underwriting and production | 
executive. Record will bear 
strictest investigation. Will 
consider either Home Office or | 
field with a good company or 
appropriate agency connec- 
tion. Address J-15, The Na- 
tional Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Il. 
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WANTED 

Young man as assistant underwriter in large 
branch office located in middlewest. Must 
in automobile and miscellaneous 


experience 
casualty lines. All replies will be treated @ 
confidential. Address J-22, The National Under 


writer, 175 W. Jackson Bivd., Chicago 4, 

















CASUALTY ADJUSTER 
Experienced man for small organization with 
excellent ch ‘or adv t. State q 
fications and salary desired in first letter. Ad 
dress J-20, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 








———, 
— 





CASUALTY UNDERWRITER | 
Somewhere there is a young underwriter well 
trained in auto and general casualty who # 
ready for promotion. We want that man 
head our underwriting department. We a 
comparatively small (a million in premiums) 
but growing rapidly. Excellent opportunity ® 


Indiana. State full details. Address J-23, The 
National Underwriter, 175 W. Jackson Blvd. 
Chicago 4, Illinois. 
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Sun Gives 50-Year 
Dinner for Wichita Agency 


The Wheeler, Kelly, Hagny agency, 
Wichita, was honored by Sun for 50 
years of continuous representation at a 
dinner there. Western Manager Charles 
W. Ohlsen, Chicago; John C. Dulaney, 
executive state agent, and L. H. Single- 
ton, state agent, the latter two from 
Oklahoma City, represented Sun. Pres- 
ident John C. Kelly, Vice-presidents 
Howard V. Wheeler, Robert J. Noble, 
Robert S. Brewer and Winston Wheeler 
headed the agency representatives. 

Mr. Ohlsen was master of ceremonies, 
presenting John C. Kelly a pen desk 
set appropriately engraved, with re- 
sponses by Mr. Kelly, H. V. Wheeler 
and Mr. Dulaney. The agency was or- 
ganized as Burke, Hewlett & Wheeler 
in 1896, changed to Hewlett, Wheeler & 
Co. in 1897 and to Wheeler & Kelly 
in 1902, Mr. Kelly having joined the 
firm. In 1916 R. G. Hagny became an 
associate and the firm was changed to 
Wheeler, Kelly & Hagny, which name 
has continued though both R. G. Hagny 
and his brother, H. J. Hagny, who had 
later joined the firm, both have been 
dead nearly 15 years. 


Meet at Bowling Green 


The sixth district organization meet- 
ing of the Ohio Assn. of Insurance 
Agents will be held at Bowling Green 
Nov. 11. Robert O. Young, North 
America, Cleveland, will speak on 
‘Business Interruption Coverages.” 


Other speakers will be Herbert S. 
Boynton, Toledo, vice-president of the 
state association; Harold S. Bowen, 
Norwalk, district trustee, and T. M. 
Gray, state association secretary. John 
S. Tubbs, Toledo, the district presi- 
dent, will preside. Officers will be 
elected. 


State Farm Embarks on 
Program of Decentralization 


More than 200 will be employed in the 
branch office which State Farm Mutual 
Automobile will open about Jan. 1 at St. 
Paul. The office will be a complete unit 
providing underwriting, claims, account- 
ing, premium and .other operations for 
Minnesota, North and South Dakota 
and Montana. Cranford Ingham, who 
has been claims manager at Minneapo- 
lis, will become general manager of the 
new branch. 

Edward Henninger, 
Writing manager, will 
the Sater riting dep 


divisional under- 
be in charge of 
vartment; Carl Wet- 


tersten will be in chenie of accounting; 

F. Kelly in charge of claims, and 
Robert J. Armstrong in charge of the 
Premium department. Mr. Kelly is 
presently divisional claims manager at 


Minne: apolis. The others have beeen at 


the home office at Bloomington. 


New Underwriting Division 


_ state Farm at the home office has 
formed a new underwriting division for 
‘ndiana, Kentucky, Oklahoma and 


Pennsylvania under Ww endell Freeman. 

_ State Farm expects to open at least 
lour additional eng ee offices within 
the next year or so, besides the one at 


St. Paul. “A class is being set up for the 
training of additional supervisory and 
executive men. 


The new branch offices will be oper- 
ated on the same pattern as that which 
has prevailed on the Pacific Coast for a 
number of years. Construction is un- 


der way of a new million dollar branch 
office building at Berkeley, Cal. 





KANSAS MANAGER 





Alpha H. Kenna, who has been 
named executive manager and educa- 
tional director of 
the Kansas Assn. ——— 
of Insurance “ 
Agents, is a former Ti « . 
army chaplain, and : 

a speaker of re- 
nown. He was a ~ Ge. Wd 
lieutenant colonel ) 


in the last war, and 


served as chaplain 
in the first war as 
well. Since return- 
ing to inactive sta- 
tus, he has been re- 
tained as chaplain 
for the Kansas re- Alpha H. Kenna 
serve officers, and 
for the American Legion of Kansas. 
Mr. Kenna was selected at a meeting 
of the executive committee of the as- 
sociation at Topeka. _ 
Western Ohio Agents 
Gather at Lima 
A fifth district meeting of the Ohio 
Assn. of Insurance Agents at Lima was 
attended by about 75 agents. Speakers 
included H. S. Boynton, Toledo, vice- 
president state association; M. R. Ben- 


Sidney; D. A. Wilson, Chi- 
Aviation Underwrit- 
general counsel Ohio 
Farmers, Le Roy, O., and T. M. Gray, 
Columbus, secretary state association. 

H. Price, Paulding, secretary for the 
district, led the largest delegation. 

Mr. Curtis said, “Ohio might well 
consider amending her present statutes 
supervising fire insurance in several par- 
ticulars to embody the essential ele- 
ments of the all-industry bill. In the cas- 
ualty field the statutes do not regulate, 
and supervision in this field would re- 
quire considerable legislation.” 


nett, trustee, 
cago, Associated 
ers; C. E. Curtis, 





Joint Rally at Rochester 


ROCHESTER, MINN.—The annual 
joint “open house” meeting of the South- 
ern and Southeastern Minnesota Re- 
gional Agents Assns. will be held here 
Nov. 12. The theme is, “Let the lessons 
of yesterday be the keystone of tomor- 
row.” George Thompson, president of 
the state association; Richard Thomp- 


George 
Edward 


director; 
secretary; 
Lea and Commis- 
been invited to 
Public law 15 


son, state national 
Blomgren, executive 
Westrum Albert 
sioner Johnson have 
take part in the program. 
will be discussed. 

This is one of the largest regional 
meetings held each year in Minnesota, 
ittracting field men as well as agents. 


of 


Loman in St. Louis 
ST. LOUIS—Dr. 
dean 


Harry J. Loman, 
the American Institute for 
Property & Liability Underwriters, and 
Dr. W. Reals, dean of the university 
college, Washington University, will at- 
tend a luncheon meeting of the educa- 
tional committee of the Insurance 
Board of St. Louis Nov. 19 at which the 


or 





educational program of the board for 
1946-7 will be considered. 
Seek Waterloo Firebug 

DES MOINES—The state fire mar- 
shal’s office and Waterloo officers are 


seeking a firebug believed responsible 
for at least some of the five major fires 
in Waterloo in October, with total losses 
estimated at more than $370,000. 

Latest of the fires was that of the Her- 
rick Refrigerator Co. with loss of $100,- 
000. Other October fires included Mor- 





ris Feldman warehouse, $10,000; Sprow 
building, $10,000; Iowa Warehouse Co., 
$100,000, and Flour City Box & Manu- 
facturing Co., $150,000. 

Arson for profit was discounted as 
insurance carried was not heavy and 
the losses included largely hard-to-get 


items such as 150,000 board feet of lum- 
ber in the Herrick Refrigerator blaze. 


Seek Closer ‘Cooperation 


ST. LOUIS—Officers of the Insur- 
ance Board of St. Louis, of which L. H. 
Trout is president, and the Associated 
Fire Insurance Agents & Brokers of St. 
Louis, headed by Frank Altmayer, will 
have a dinner meeting Nov. 6 to discuss 
insurance problems of interest to both 
organizations and their members and to 
explore thoroughly the possibility of 
closer cooperation for the benefit of 
their members and the insurance buying 
public of St. Louis. 


Ill. Officers Plan Year 

Officers the Illinois 
Assn. of Insurance met in the 
Chicago office to plans and 
name committees. 


Ohio 4th District Meeting 


At a 
Ohio 


directors of 
Agents 
draw up 


and 


fourth 
Assn. of 


district meeting of the 
Insurance Agents at 
Dayton, Wallace Staffer of Dayton, 
Harrv M. Turner, Springfield, and T. 
M. Gray of Columbus, executive sec- 
retary of the state association, conduct- 
ed a legislative forum. More than 100 
agents attended. 


Regnier Heads Kansas Mutuals 
Wamego, elected 
Assn. of Mu- 
at its con- 
Homer Ferguson, 
and Carl 
becomes 
of the 


Ed Regnier, 
president of the Kansas 
tual Insurance Companies 
vention at Newton. 
McPherson, is vice-president, 
J. Richert, outgoing president, 
secretary-treasurer and director 
National association. 


was 


Mill Mutuals Kan. Field Man 
Ralph V. Groendycke has been ap- 
pointed to the Kansas field for Mill Mu- 


tuals. He will live at Topeka and work 
out of Kansas City. He was formerly 
with Home Mutual of Des Moines, and 
with the Kansas department. 
$400,000 Loss in Dodge City 

Dodge City, Kan., suffered the largest 
Kansas fire loss of the year when fire 
of undetermined cause broke out in the 
Mayrath Machinery Manufacturing Co., 
resulting in a near total loss to struc- 


ture and contents and spreading to the 


adjoining Cockey Bros. — nnobile 
Works and causing lesser damage to 
four other nearby prope “ties with a 
total loss estimated at $400,000. 
Rodgers Bensenville Speaker 

Wallace Rodgers, public relations di- 
rector of the Western Underwriters 
Assn., will address a dinner meeting of 
the DuPage County Assn. of Insurance 
Agents at Mohawk Country club, Ben- 
senville, Ill., Nov. 25. At this meeting 
the newly elected officers will be in- 
stalled. 

L. L. Hare of Villa Park is chairman 
of the committee in charge of the meet- 
ing. 

NEWS BRIEFS 

Robert L. Hirschinger, Baraboo, 
Wis., member of the executive commit- 
tee of the Wisconsin Assn. of Insurance 
Agents, has been elected third national 
junior vice-commander of the Disabled 
American Veterans. 

Edward F. Holloran, adjuster for 


Hartford Fire at Minneapolis, discussed 
fire prevention at the annual meeting of 








John’s Evangelical 


the ladies guild of St. 
Church. The church 
stroyed by fire. 


was recently de- 


Ed Shave, outdoor editor of the Min- 
neapolis “Tribune,” addressed the In- 
surance Club of Minneapolis at its Nov. 
4 luncheon meeting. 


E. F. gatt, a returned 
joined his father in the E. H 
at Wichita. 


Hugh L. Davenport, who 


veteran, has 
jatt agency 


has operated 


the A. E. Hutton & Son agency in Wich- 
ita for a great many years, is now 
sole owner of the agency and changed 
the name to Hugh L. Davenport agency. 

Richard Oliver, son of Gordon Oliver, 
has joined his father in the Oliver Bros. 
agency at Newton, Kan. He is a re- 


turned veteran. 


CANADIAN 


Toronto Agents Meet in 
Dec. on Severance Plan 


TORONTO—A meeting will be held 
here in December to decide whether To- 
ronto fire and casualty agents’ will sever 
connections with the Ontario Insurance 








Agents Assn. George Orr is president 
of the Toronto District Insurance 
Agents Assn. 


Toronto agents are disappointed that 
O.1.A.A. at its October convention con- 
tributed only $500 to an educational plan 
for provincial agents, they say at 
least $2,000 would be required from that 
body to help start the educational plan. 

Mr. Orr states these matters will be 
brought up at the December meeting: 
Severance of connection with the On- 
tario body; creation of a new Ontario- 
wide association; sustaining fee to re- 
main at $2; adoption of an educational 
system already approved by the To- 
ronto agents and costing a further $2 
per capita, the cost of the correspon- 
dence course to be borne by those tak- 
ing it; have only one type of member 
ship, anyone holding a license from the 
insurance department being eligible; 
survey the legislative and business field 
for matters beneficial to agent and 
public. 


as 


Hanson Named Chairman 
of Canadian Agents’ Group 
D. A. 


elected 


Montreal has been 
chairman of the Canadian Fed- 
eration of Insurance Agents, to take of- 
Jan. 1. Vice-chairmen will be F. D 
Bliss, Hamilton; Arthur McBean, Mon- 
treal, and H. L. Hutton, Vancouver; 
trustees, S. O. Mason, Welland, Ont., 
and A. J. Mylrea, Toronto. 
On the council are D. W. 
representing the Winnipeg 
sociation; C. E. Geoffrion, 
the Insurance Brokers Assn. of Quebec; 
Ralph Duclos, president Ontario Insur- 
ance Agents Assn.; Thomas Hunter, 
Toronto Insurance Conference, and S. 
os Sweet, representing Vancouver 


Hanson of 


fice 


W. Revie, 
agents as- 
representing 


soent 
aARCIILS 


Expect Redrafting of Fire 
Contract in Canada 


TORONTO—Termed 
hampering to the insurance business 
and public alike, fire contracts will be 
overhauled in Canada, it made clear 
by the interim report which has just 
gone forward to companies and agents 
from Superintendent Whitehead of On- 


inflexible and 


is 


tario, secretary Insurance Superintend- 
ents Assn. of Canada. The report lists 
what is believed wrong in the con- 


tracts and what should be done to cor- 


rect them. Companies and agents are 
asked to express their viewpoints be- 
fore Dec. 31. 


It is proposed to regroup certain stat- 
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utory conditions which reduce the institutes in western Canada, and in- Chairmen are: William Gasser, Seattle, (Seattle) assn., was guest speaker 


amounts of the contract in such a way 
that they will have to be brought more 
prominently to the attention of assured. 

Canadian law permits statutory con- 
ditions to be varied as against the as- 
sured by coinsurance or limitation of 
liability clauses, provided these clauses 
are brought to the attention of the ac- 
sured in red ink. These clauses are 
the only ones required to be drawn to 
the assured’s attention. The insurer is 
permitted to use any insuring clause it 
sees fit provided it is not considered 
unfair by the courts. 


Plan to Form Institute 
in Canada Is Shaping 


TORONTO—Plans are being consid- 
ered to set up a Canada-wide insurance 
institutes in western Canada and in- 
casualty agents. 

Ralph L. Duclos, Ottawa, president 
Ontario Insurance Agents Assn., is 
quoted to that effect. The Insurance 
Institute of Winnipeg stated the time 
was ripe for such a project. 

Initiative is being taken by insurance 


creasing support from Ontario, Quebec 
and other eastern provinces is becoming 
evident. 


Warning on Communism 


MONTREAL—A warning to Canada 
that the advent of a socialistic or com- 
munist party into power would mean the 
end of insurance as it is known today 
has been sounded by A. Leslie Ham, 
Montreal manager of the Canadian Un- 
derwriters Assn. 

Mr. Ham says: “A socialistic state 
with the denial of private property and 
the dulling of the spur of self-interest 
by state paternalism, would eliminate the 
need for insurance. So much is this so 
that it is pertinent to observe the in- 
surance is so integral a part of the 
democratic and free enterprise system 
that where you find the one will you find 
the other.” 


Chenail Joins Givernaud 


Guy Chenail, who has been superin- 
tendent for five years of the Montreal 
fire department for the North America 
companies, has joined E. Givernaud, 
Inc., as manager. 








PACIFIC COAST 


AND MOUNTAIN 





Summer Enters Local Agency 
Field at Sacramento 


Fred J. Summer has joined L. J. 
Breen in the local agency business at 
Sacramento and 
the firm will oper- 
ate as Breen & 
Summer. : 

Mr. Summer was 
at one time an ex- 
aminer in the Chi- 
cago western de- 
partment of Queen 
and then he went 
into the Illinois 
field for that com- 
pany. Later for 
several years he 
was Illinois state 
agent of Employ- 
ers Fire, and in 
1936 with Mrs. Summer, operated a lo- 
cal agency business on the south side of 
Chicago. He sold that business in 1942 
and went with Home at Los Angeles as 
a field man. 


Hitchman Back in Post 
with N. W. Mutual 


Robert Hitchman, after 50 months’ 
service in the army, has returned to the 
executive staff of Northwestern Mutual 
Fire to work on special assignment for 
President L. D. Brill, drawing upon his 
special knowledge and experience in the 
actuarial field. 

Mr. Hitchman, who joined North- 
western Mutual in 1928 after graduation 
from University of Washington, spent 
the first 12 years in the research depart- 
ment and gained a nation-wide reputa- 
tion as a student in insurance. Entering 
service as a second lieutenant, he was 
promoted to assistant port director of 
the 14th major port in England, then to 
lieutenant colonel and port director, 
being responsible for transfer of Ameri- 
can troops and dependents back to the 
United States. 





Fred J. Summer 


FCAB Reopens Branches in 
Oregon and California 


Fire Companies Adjustment Bureau 
has reopened two west coast branch of- 
fices, at Medford, Ore., and Redding, 
Cal. 

V. Williams of the Eugene, Ore., 
enna was promoted to adjuster-in- 
charge of the Medford branch. He is a 
graduate of the University of Oregon. 
Mr. Williams joined FCAB in 1941, and 
has had special training in branch oper- 
ations. 


R. W. 


Fennel of the Oakland branch 


has been promoted to adjuster-in-charge 
at Redding. He joined FCAB after his 
discharge from the navy with rank of 
commander in 1945. He has had wide 
experience in fire adjusting. 





Spear & Co. Anniversary 


Spear & Co. of Los Angeles are cele- 
brating their 25th year in business. They 
are managers and general agents for 
Buffalo, Ohio Farmers and Ohio Farm- 
ers Indemnity and maintain offices at 
San Francisco and Oakland as well as 
at Los Angeles. 


President is Charles E. Spear; vice- 
president in charge of underwriting, 
Fred A. Spear, and vice-president in 


charge of production, R. W. Kunstman. 


Federal Judge to Speak 
LOS ANGELES — The Insurance 


Assn. of Los Angeles will hold its next 
dinner meeting Nov. 13. Federal Judge 
Pierson M. Hall will review his recent 
official visit to Japan. 


Gives $1,000 to Safety Drive 


The Long Beach (Cal) insurance 
Assn. has contributed $1,000 to the fund 
raising campaign of the Long Beach 
chapter of the National Safety Council. 

The money was derived from writing 
insurance for the city of Long Beach, 
and has been held as a trust fund. 


Wash. Committees Named 


President F. W. Norgard of the Wash- 
ington Assn. of Insurance Agents has 
announced committee appointments. 


General Taxi Use Voids 
Cover Even Though No Fare 
Charged at Time of Crash 


Even though at the time of the acci- 
dent the car was not being used to 
transport persons for hire, there is no 
collision coverage on the car, when in- 
sured for “business and pleasure” use 
but used generally as a taxi. This was 
the decision of the Tennessee supreme 
court in Smith vs. Service Fire. 

Smith started using his car as a taxi 
six months after getting the insurance. 

The court voiced the belief that the 
policy excludes or suspends coverage 
on losses occurring during the period 
of regular use in carrying persons for 
charge regardless of whether a charge 
is being made for the specific trip on 
which the accident occurs. 

Berke & Fleming of Chattanooga 
were attorneys for Smith while Burnett 
Sizer, Ben Duggan, Chattanooga, rep- 
resented Service Fire. 


fire prevention; Stephen Carkeek, 
Spokane, educational; J. R. Thomas, Ta- 
coma, and A. S. Brown, Spokane, co- 
chairmen, membership; Berwyn A. 
Jones, Walla Walla, rural agents; Alva 
Roberts, Tacoma, financed accounts; A. 
J. Peters, Issaquah, traffic safety and fire 
contact; H. P. Sargent, Seattle, code re- 
vision, and F. W. Norgard, Yakima, 
governing. 


Glens Falls Men on Coast 


LOS ANGELES—President G. P. 
Crawford, A. W. Morgan, secretary- 
comptroller, and M. M. Simpson, secre- 
tary of Glens Falls, were visitors to Los 
Angeles the past week. 


Honor Mann at Tacoma Dinner 
Members of his own local board, the 


Pierce County Assn. of Insurance 
Agents’ paid tribute to MHarold N. 
Mann, who was awarded the Wood- 
worth memorial at the Denver meet- 


ing of the N.A.I.A., when they staged 
a banquet at Tacoma. William Gas- 
ser, president of the King Ceunty 


R. Thomas, president Pierce Cg oF 
assn., had charge of the meeting, 


May Revise C.P.C.U. Constitutig, 


LOS ANGELES—Charles Jae 
has been appointed chairman of a eq 
mittee to study the constitution of 
Pacific C.P.C.U. by Acting Preside 
Robert McWilliams, with a view , 
making it more representative of # 
aims of the society. 
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Glens Falls Advances McMillan =| bi hg E 
George McMillan, who has had bod Pe 

office and field experience with 

Glens Falls companies on the Pagit -} Tennesse 

Coast, has been appointed superintey 

ent of the engineering and survey ¢ Fo ur Nev 

partment. NASHVII 

are being ad 

-. 2. Stellwagen, EXECUTIVE vice committees 

president Indemnity of North Amerigfjnsurance A 

and M. Crawford, vice-president ¢ Goss annou 


the same company, visited the new se 
ice office of Indemnity in Dallas. 
office was recently opened in the Me 
cantile Bank building and is in chargy 
of A. H. Benjamin. 





————__., 





IN THE SOUTHERN STATES 


——= 





A. H. Turner Agency 
Is Celebrating 
Thirtieth Year 


ATLANTA—Celebrating 
service to the public and 
agents throughout the southeastern 
states, A. Turner, manager, has set 
aside the whole month of November 
for the occasion. 

Both Mr. Turner 


30 = =years’ 
the firm’s 


and F. M. Kinnett, 
assistant manager, are optimistic over 
business conditions in their territory 
and have noted with marked interest 
the economic consideration being given 
by insurers increasing coverage to meet 
increased values in properties insured. 
In addition they see an enormous in- 
crease in "aes Aen coverage in the 
area, due to great business develop- 
ment which is occurring in the south- 
east, with many large industrial and 
commercial enterprises coming into the 
section. 


Now in Own Building 


The firm was established 30 years ago 
and about three months ago moved into 
its own large modern building, which 
it occupies in its entirety. The structure 
is of the most modern type, insulated 
and soundproofed, with fluorescent light- 
ing and extensive window lighting and 
ventilation. 

The company operates actively in 
eight states, Georgia, Alabama, Virginia, 
Florida, North Carolina, Mississippi, 
Louisiana and South Carolina. Mr. 
Turner started his insurance career in 
1896 with the southern department of 
Queen and later was with Royal, from 
which post he went into what is now 
the present business. 

In the organization there are 10 men 
who have served a total of over 250 
years. F. M. Kinnett, assistant man- 
ager, started with the organization 28 
years ago. A native of Georgia, he has 
had a highly successful career, residing 
all the time in Atlanta. E. F. Ed- 
wards, agency superintendent, began 
with the company.21 years ago, and 
P. O. Lewis has been with the concern 
for 28 years. The long record of serv- 
ice of the majority of the representa- 
tives a source of marked pride in 
the organization. 


is 


Many Special Agents 


The list of ‘special agents covering 
the several states includes E. F. Ed- 
wards, John W. Boyd, Fred L. Volverg, 


Orville Buell, Barney S. Dunlap, P. O. 
Lewis, J. C. Kinnett, J. J. Howe and 
Frank H. Dobbins. Among the com- 





panies represented are American Ce, 
tral, Yorkshire, Seaboard Fire & Mal 
rine, Northern, Standard, Standard 
Surety & Casualty, Newark Fire, Cakl 
donian, Northwestern National, Alle 
mannia, and Western Assurance, whi 
gives the firm large and complete facil 
ties in every line of the business. 

The company is planning to mak 
November the largest in its history ané 
all of the 55 workers for the organiza 
tion are keyed up for the campaign 
Appropriate rewards in prizes will be 
given the leaders in their respective 
fields. In the meantime the firm 5 
welcoming many visitors to the nev 
home office, several coming daily to 
see the new structure and the arrange 
ments for handling the public’s insur 
ance needs. 


Ark. Agents Name 
Moore as Manager 









LITTLE ROCK—Miles O. Moore, 
Jr., Pine Bluff, has been appointed 
manager of the 


Assn. of 
Agents, 
A. W. 


Arkansas 
Insurance 
succeeding 
Porter. He isa 
war veteran who 
had 14 months 
overseas sefvite 
during his # 
month army 
career. A member 
of the 59th bom) 
wing unit, he part 
icipated in fom 
major engage 
ments, including 
battles China‘ 
Burma and Singapore. 

Mr. Moore is a graduate of the Ping 
Bluff, Ark., high school and later a 
tended Arkansas State Teachers yi 
lege at Conway. Later he was in th 
accounting department of the Arkansag 
Power & Light Co. and became assist 
ant secretary-treasurer of a credit as 
sociation owned and operated by thé 


Miles 0. Moore, Jr. ; 
in 


company. 

Since his discharge from the army 
last December, he has been an advertis} 
ing representative of the Pine Bl 
“Daily Commercial.” He was secretaty 
treasurer of the Pine Bluff Junioj 


Chamber of Commerce and a membet 
of the state board of the Junior Cham 
ber. 


Dallas Officials Indignant 


The National Board has incensed Dal 
las city officials and the fire preventiow ’, 
council by a report on fire preventiom 
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Bad engineering standards of the city 
based ON Surveys made in January and 





Myer ebruary when, City Manager Smitham 







asists, War-born problems still existed. 
he report he holds, is unfortunate and 
fair as Many improvements in equip- 
ment and personnel have been made. 








Brire Chief Penn declared about 75% of 
ecommendations have been carried out. 
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2131 Third avenue, North. 


come months ago officials of the Hous- 
ton Insurance Exchange and fire preven- 
jon committee disagreed with a National 
Board report which charged inefficiency 
and many glaring faults of the fire 
chief. The grand jury since has exoner- 
ated him. 


Tennessee Association Adds 


‘tFour New Committees 


NASHVILLE—Four new committees 
are being added to the regular standing 
committees of the Tennessee Assn. of 
Insurance Agents, Manager George L. 
(Goss announced, following a _ confer- 

ence here with the new president, Sam 
WAH. Chester of Chattanooga. Three of 
them, on branch office practices, counter- 
signature and education, are definitely 
tied in with N.A.I.A. planned activities. 

The fourth new committee—on farm and 
small town agency matters—was the out- 
growth of the very successful breakfast 
meeting held for these agents at the 
meeting in Memphis. 

Chairmen are: Finance, W. D. Petti- 
grew, Knoxville; casualty conference, 
Joe H. Bandy, Nashville; fire conference, 
C. M. Hunt, Nashville; public relations, 
James W. Olliphant, Chattanooga; mem- 
bership, Joe S. Gant, Jackson; legisla- 
tive, Victor G. Hexter, Memphis; branch 
ofice practices, T. K. Robinson, Mem- 
phis; countersignature, C. M. Hunt, 
Nashville; farm and small town agents, 
James S. Donoho, Hartsville; education, 
D. S. Jamieson, Covington. The com- 
mittees on branch office practices and on 
countersignature are already at work and 
will make a report to the directors in 
January. 


Va. Agents Stand Pat on 
Countersignature Law 
RICHMON D—Virginia local agents 


are standing pat on the state’s counter- 


as 


signature law. While some _ concede 
that it may ‘not be 100% enforceable, 


they believe it is as good a law as could 
be secured. Prior to the annual con- 
vention of the Virginia Assn. of Insur- 
ance Agents at Virginia Beach in 
June, members were circularized on the 
‘4 question whether the law should be re- 
Jpealed afd opposed such a _ proposal. 
The same attitude was expressed in the 
convention. 

The law now gives agents 50% of the 


Jcommission for countersigning policies. 
| As originally enacted years ago, the act 


did not undertake to define just what a 
resident agent was. In time, as it de- 
veloped, some company representatives 
in countersigning policies themselves 
contended they had a right to do this, 


‘I claiming they were residents of the state 
jas much as local agents. 


So the law 
was amended clearly defining a resident 
agent. Other amendments were — 

e 


act with its amendments has stood the 


| test of the courts. 





Leedy-Glover Moves 


Leedy-Glover Co., prominent general 


Jagency of Birmingham, covering Ala- 


bama, Florida and Georgia, have moved 
to larger and more spacious quarters at 
This firm 
began business in 1897 and has until 
now been located at the original head- 


j Quarters. 


Motors Decision Dec. 7 


NASHVILLE—A decision in the case 
of Tennessee automobile dealers against 
the Tennessee department, in which the 
dealers demand license to represent Mo- 
tors of New York, may be expected Dec. 
7, according to the clerk of the Tennes- 
}8ee court of appeals. No announcement 
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will appeal to a higher court although 
defendants are determined to prevent the 
licensing if possible. 


Plan Ga. “Jubilee” Rally 
ATLANTA—The Georgia Assn. of 
Insurance Agents will hold its “golden 
jubilee” convention in Savannah next 
August, William T. Thrasher, manager- 
secretary, announces. A _ special pro- 
gram will be arranged and plans already 
are being formulated for the gathering. 


Study Richmond School Cover 
RICHMOND—Fire insurance carried 
on public school buildings in Richmond 
covers only 30% of their value and 50% 
of their equipment. Moreover, valuable 
school board records are not housed in 
fireproof vaults. When this informa- 
tion was imparted to the school board 
some members agreed better protection 
was needed. It was decided, however, 
city officials should be consulted with 
the possibility the municipality would 
take over the insurance on the schools. 
The city superintendent of grounds 
and buildings was authorized to study 
construction of the schools and _ their 
location in regard to fire houses. The 
board of assessors will be asked for a 
current valuation of schools. The only 
exception to 30% coverage on school 
buildings, it was said, is schools in ter- 
ritory recently annexed from Henrico 
county. These carry 100% insurance. 





oO 


Freeman Tenn., Ala. Manager 

_M. G. Freeman, formerly with the 
Federated Hardware Mutuals at Jack- 
son, Tennessee, has been brought back 


from the Greensboro, N. C., office to 
serve as manager for Tennessee and 
Alabama. 


Hold Industrial Fire School 

_ LITTLE ROCK—A two-day school 
for industrial plant watchmen and main- 
tenance men in fire prevention and use 
of first aid fire fighting appliances was 
held in Little Rock under the auspices 
of the fire prevention committee of the 
Greater Little Rock Chamber of Com- 
merce. The program was under the di- 
rection of George D. Suter, committee 
chairman, who is manager of the Ar- 


kansas Fire Prevention Bureau. Ap- 
proximately 25 plant engineers and 
watchmen were enrolled in the two- 


day school. 


Texas Agents to Meet May 15-17 


The annual convention of the Texas 
Assn. of Insurance Agents will be held 
in Galveston, May 15-17, 1947, Presi- 
dent Will M. Keller, Palestine, has an- 
nounced. 


Charles T. King, Knoxville, local 
agent, is recovering from a serious ill- 
ness in Duke University Hospital, Dur- 


ham, N. C 


Birch B. C. President 


John T. Birch has been elected presi- 
dent of the Assn. of Marine Underwrit- 
ers of British Columbia. D. S. Hartley, 
Union of Canton, is vice-president. 


Mitchell Speaks at Milwaukee 


Ray A. Mitchell, co-manager of the 
marine department of North America 
in the Chicago service office, spoke on 
“Taking the Mystery from Export In- 
surance,” before the International Trade 
Club of Wisconsin at Milwaukee. 








Thompson Back as Underwriter 


Robert Thompson has returned to 
the Chicago office of Newhouse & 
Sayre as an underwriter in the marine 
department. He entered the service 
three years ago as a private and re- 
turned recently as a second lieutenant 






after spending two years in the Eu- 
ropean theatre with the Rainbow divi- 
sion. He was with the office for about 
eight years before the war. 


Minimum Premium Rise 
Approved in Washington 


An increase in fire, theft and compre- 
hensive minimum premiums on private 
passenger cars has been accepted by the 
state of Washington insurance depart- 
ment, 

The increase from to $7 
and theft and from $6 to $8 for 
hensive becomes effective on all new 
and renewal policies written on or after 
Dec. 2, and on all policies effective on 
and after Jan. 16, regardless of when 
written. 


for fire 
compre- 


$5 


“Insurance Fund” Inadequate 


DARTMOUTH, MASS.—When the 
Andrews B. Cushman grade school 
building here burned with a loss of 


$150,000, the town officials called on the 
town clerk to provide funds for rebuild- 
ing to be drawn from the “fire insurance 
fund” of the town. The town fund was 
found to amount to but $36,999, built 


up over several years by annual ap- 
propriations. 


Md. Agents Meet Nov. 21-22 


The annual convention of the Mary- 
land Assn. of Insurance Agents will be 
held Nov. 21-22 at the Hotel Sheraton- 
3elvedere, Baltimore. All hotel reser- 
vations must be made through Frank 
Shramek, 1508 Fidelity building, Balti- 
more 1. 


Arson Group Meets Dec. 6 

City officials of Battle Creek, Mich., 
have accepted survey recommendations 
made jointly by the Automobile Pro- 
tective & Information Bureau and the 
traffic safety group of Purdue Univer- 
sity, especially that calling for in-serv- 
ice training of law enforcement officers. 
Traffic accident experience in Battle 
Creek in the last four years has paral- 
leled that of the nation. 

The program planning committee of 
the arson school, conducted by Purdue 
University and the bureau, will meet in 
Chicago Dec. 6 to outline the curricula 
for the 1947 school, to be given in the 
spring. 












COLORADO 





Braerton, Simonton, Brown, 
Inc. 


527 Gas & Electric Building 
Denver 





Ritter General Agency 


FIRE—SURETY—CASUALTY 
655-62 Gas & Electric Building 
Phone CHerry 7451 


Denver 2, Colorado 
Celorado—W yoming—New Mexico—Utah 





ILLINOIS 





W. A. Schickedanz 
Agency, Inc. 


WEST WASHINGTON ST. 
PHONE 809 


BELLEVILLE 


10-A 








GENERAL 
AGENT 


He is not your competitor, but in- 
stead, as a good neighbor, is 
always ready to help YOU as a 
LOCAL AGENT. He covers his ter- 
ritory thoroughly, is familiar with 
local conditions, and invites you to 
call upon him for cooperatios -r 
assistance. 












ARKANSAS 










E. E. Raines Company 
Little Rock 





KENTUCKY 





Bradshaw & Weil General 
Agency Co.., Inc. 
Louisville 





MINNESOTA 


THOMAS G. LINNELL, Inc. 
GENERAL AGENTS 
Baker Building 
Minneapolis 2, Minnesota 
Phone Main 7596 
Engineers Fy — Home 








NEBRASKA 32z 


Midstate Underwriters, Inc. 
FIRE AUTOMOBILE MARINE 
1908 Harney Street 
Omaha, Nebraska 
Nebraska, lowa & Colorado 

N. MN. Kemmler 
Wilson 














@ Know the General Agent in your locality. Write the office nearest you. 
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COHEN GIVES VIEWS ON REGULATION 








(CONTINUED FROM PAGE 35) 





guage recognizes and anticipates the 
difficulties that may arise due to varying 
requirements among the states. It ac- 


commodates state supervision to the 
federal system by providing that any 
non-domestic insurer may insert 1n its 


policies delivered or issued for delivery 
in New York any provision requ ired by 
the state of domicile, if such provision 
is not substantially in conflict with New 
York law. Further, any New York in- 
surer may insert in its policies issued 
for delivery outside New York any pro- 





vision required by the law of the place 
of delivery. 

Nationwide Approval 

it requires effort, time 
obtain nationwide ap- 
proval of forms. Differences in law and 
in their interpretation by administrative 
officials present difficulties. Much of 


Companies say 
and expense to 


the trouble is due to inefficient or inex- 
perienced insurance department per- 
sonnel, they say. 


It is obvious that a mere revision of 


A DIRECTORY OF RESPONSIBLE 


the insurance laws of some states 


made for adequately trained and 
pensated personnel to 
strengthened statutes. The 
standard provision laws on A. & H. 
ist in only 23 states, though 
and accepted in others. Some 
ity has resulted from work of the 
missioners’ guide for filing and 
proval of A. & H. contracts, period- 


ically revised by a sub-committee of the 
committee. If 
however, it 
require- 
and 
standard permitted 
advantage to be 
avail- 


commissioners’ A. & H. 
uniformity is desirable, 
should be consistent with 
ments of the most advanced 
not with the lowest 
by any stat@ The 


gained by the industry 


the 
State 


from the 


will 
be meaningless if provision is not also 
com- 
administer 

so-called 
ex- 
recognized 
uniform- 
com- 

ap- 





INDEPENDENT ADJUSTERS : 





ARKANSAS 


Oklahoma 





Sixteenth Year 


NELSON AND COMPANY 
Merchants National Bank Bldg. 
Fort Smith, Arkansas 
Efficient Service 


COLORADO 


All Lines 





ieaealittaeees catia 





Don M. Sherman, Adjuster 
All Lines 
7 N. County St., Waukegan, IIL 











INDIANA 





Crocker Claims Service 
828 Symes Building 
Denver 2, Colorado 


Office Tele. Main 5101 
After Hours Tele. Cherry 5822 


CENTRAL ADJUSTING CO. 


Consolidated Bldg. Indianapolis, Ind. 
BRANCH OFFICES 
EVANSVILLE HAMMOND 
414 Old Nat'l Bank 407 rye Bid 
ORT WAYNE TH BEN 
Lincoln Tower 711 Odd Fellows Bids. 
MUNCIE TERRE HAUTE 
West Reserve, Bull 


HMOND 
210 Medical Arts Building 








DIST. OF ee 


23TH ANNIVERSARY — 


“" NICHOLS COMPANY 


CE ADJUSTMENTS 
SENTING come ONLY 
ALL ES — 2% HOUR 





R SERVICE 
WASHINGTON, . c. na. 
Richmond, Va. jae, Ma. 





Winchester, Va. 
WILSON ADJUSTING co. 


INVESTIGATORS 
Coeds INSURANCE COMPANIES 
aT ALL TYPES OF CLAIMS 
Adjacen 





D. C. 


Denrike Building Washington, 
NAtional 8050 Night Phone: DEcatur 7398 


FLORIDA 
$. W. CARSON, Insurance Adjuster 


All Lines 
Serving Central Florida from Two Offices 














104 E. Jefferson St. 130 Ivy Lane 
Orlando gene Beach 
Phone 2-1649 e 2802 


16 Years Experience 


ILLINOIS 


Phone Harrison 3238 


THOMAS T. NORTH, INC. 


ADJUSTMENT COMPANY 
Adjusters All Lines 
178 W. Jackson Boulevard, Chicago 4 














Lynch Adjustment Co. 
Imsurance Adjusters — Ali Lines 
Home Office—Springfield, Illinois 


Branch Offices 
Decatur, I1.—Champaign, II. 
East St. Louis, Ill.—Marion, I1l.—Centralia, IIL 
Alton, Ill.—Peoria, Ill.—Mt. Carmel, IIL 








N.S. WOODWARD COMPANY 


INSURANCE ADJUSTERS 
412 F. P. Smith Building 
FLINT 3, MICHIGAN 








MICHIGAN ADJUSTMENT BUREAU, INC. 
Adjusters—All Lines 
Home Office 
Lansing 7. 208 No. Capital Ave. 


Branches: Detroit — Saginaw 
Grand Rapids — Kalamazoo 











NEBRASKA 





Eugene MclIntyre 
Adjustment Co., Inc. 
All Limes of Automobile, Casualty and 
Inland 
Eight East Market Street 


INDIANAPOLIS 
Branch Offices: 
Muncie, Indiana, Terre Haute, Indiana 











IOWA 








RAY L. LAWLOR, INC. 
Higley Building, Cedar Rapids, lowa 
Phone 2-1111 


INSURANCE ROLUSTERS 
Fire, eee oe wane 


see ets an 








MARYLAND 








INSURANCE ADJUSTERS, Inc. 
Formerly Beck, Leizuer & Prince, Inc. 
Adjusters for the Companies 
Fire, Automobile, ee & Aviation 

911 or od St. vd 
Db. G 


2 Commerce St. 
Baltimore 2, Md. 
Mulberry 7171 Republic 2754 








MICHIGAN 





WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


INSURANCE ADJUSTMENTS 
ALL LINES 
leago York 
a, = MOeerett 





CROCKER CLAIMS SERVICE 


INSURANCE ADJUSTERS 
City National Bank Buliding 
Phone jackson 6394 


Omaha, Nebraske 
BRANCHES . 


: > City, 4 
Cedar Log lowa 
eb. Cheyenne, Wyoming 
Denver, Colorado 








R. T. GUSTAFSON COMPANY 
CASUALTY ALL” CLASSES: auto, Liab iabuty, Com: & 
pensation, Burglary, &A, 

AUTO FIRE, Theft, Property ioe Collision, = 


OMAHA, NEBRASKA 
240 Keotine Bids. Office: W 2831 











OHIO 





THOMAS D. GEMERCHAK 
INDEPENDENT ADJUSTER 
FIRE, WINDSTORM, INLAND MARINE 
CARGO AND AUTOMOBILE LOSSES 
305-6 Great Lakes Life Bldg., Cleveland 14, O. 
Phones: Off. Su. 2666 — Res. Fa. 9442 
26 years experience 











OKLAHOMA 





WOODWARD CLAIM SERVICE 


Insurance Adjusters 


re em Subrogation 
Phone All Insurance Lines Night 
Day 3-0427 4-5782 











WASHINGTON 





PHONE 2-0441 DAY OR NIGHT 


FRED A. MARTIN 
CASUALTY ADJUSTER 
700 First National Bank Bidg. 

PEORIA 2, ILLINOIS 
Over 21 years experience 











A. H. DINNING COMPANY 
ADJUSTERS 


FIRE - MARINE - JEWELRY - FURS 
AUTOMOBILE 
F. M. CLEMENTS, Manager 
1341 Free Press Building, Detroit, Mich. 








BEN I. HAYMAN 
GENERAL ADJUSTER 
Servicing South Central Washington and 
Yakima Valley 


210 Larson Building Telephone 24100 
YAKIMA, WASH. 








at the 





November 7 


ability of 48 -separate laboratorig; j 
experimental purposes is evident 
said. 

He criticized certain unlicensed 
panies selling A. & H. by mail, for} 
expense and low ratios and » 
gested the problem could and shoul 
solved by firm action of the com 
sioners of those companies’ home gy 


loss 


Boston Town 
Meeting Is Held 


(CONTINUED FROM PAGE 40) 
by participating carriers would exp) 
such methods to the penalties of fed 
acts governing unfair trade practice 

He conceded that the inclusion of * 
pense” as a factor w hich is to be cons 
ered in rate making threatens a cop 
of commissions, but he predicted ¢ 
commissions are due for a “going oy 
whether the producer likes it or not; 
producers must meet the issue head 

“The suggestion that loss experie 
figures alone should be pooled thoy 
actuarial bureaus—much like the » 
tality life comy panies—leay 
to each company freedom to add to 
average pure loss premium its separ 
expense and profit factors, is not 4 
tined to help the commission situatj 

While a reasonably flexible rat 
system is desirable, granting stock eq 
panies the right to meet mutuals; 
costs by sacrificing the producers’ ey 
ing power can prove a sad privilege’ 


Travelers Has New 
Druggists’ Policy 


Travelers has 





tal ble Ss of 


announced a new dry 


gists’ liability policy effective immed 
ately. The contract provides ret 
druggists with liabilitv insurance cova 
ing premises and operations, elevator 


contracts, products, and errors or mi 
takes in preparing or compoundiy 
prescriptions. 

The policy includes bodily 
property damage liability insurance iq 
premises and operations, elevators, am 
contractual liability on a caused by acd 
rea basis. It covers injury ineludiq 
bodily injury, sickness, disease, deat 
and damage to property whether org 
caused by accident. It also applies 
products liability hazards away frog 
the premises after insured has reli 
quished possession to others, consump 
tion of beverages or food om the prem 
and errors or mistakes in prd 
paring or compounding prescription 
The premium is computed at the ince 
tion of the policy on the basis of ti 
number of stores,. pharmacists, assistal 
pharmacists, other employes, and ft 
sales of beverages and food. 
policy is principally for reta 
stores. Wholesale, combing 
wholesale and retail, and manufactur 
ing druggists must be submitted {0 
rating. Cut-rate and chain stores wher 
four stores or more are under a singl 
ownership or management must be sui} 
mitted to the company before a com 
mitment is made or binder issued. 

The National Bureau of Casualty 4 
Surety Underwriters not assum 
jurisdiction over the liabili 
coverage contained in policy 
and the rates b 
Travelers. 


Allstate Managers Confer 


1 c hy 
Branch managers of Allstate and! 
claims managers of the various branche 


injury aq 


ise€s, 


gross 
The 
drug 


does 
druggists’ 
the new 


are promulgated 


are in Chicago for five intensive days ® 
business sessions with home office & 
ecutives and department heads tht 
week at Chicago. The program hag 
been closely worked out and every houq 
is taken up with a definite talk or dG 
cussion. Calvin Fentress, Jr., presidem 
is in general charge. * The business 8&7 
sions are being held at the Bismara 
hotel and there was a banquet Tuesday 


Chicago Club 
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New In designing the Executive Special 





'Y Accident Policy, The Travelers Insur- 





new dry 
: immed ance Company produced a policy which 
aes reta 
nce Cove 

elevator 
TS OF m 
pou for which it was designed. It offers to 


very effectively affords the coverage 


injury af 
are i the business executive a maximum of 
ators, ag 
'd. by acd , +s , 
includ protection at a minimum cost. It is 
se, deat 
her or nd : . : . r 
applies 4 especially designed for the man who en- 
Vay trog 
po gages in business and recreation, for it 
onsump 
the prem a : 
in rq covers all kinds of accidents which 
scription 
he incep 
Is of tM 
assistanl 
and th . ° shile 3 
food gaged in an occupation or while indulg- 
or reta : : , 
combing ing In recreation. 
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PUBLIC RELATIONS IS WHAT PEOPLE THINK ABOU 
YOU AND YOUR WAY OF DOING BUSINESS 


apy.” 

Cre Poa, , 

Te in 2Chin 
“in 





This ADVERTISEMENT APPEARING in national magazines 


during the month of November, features one of the many testi- 
monials received by us expressing gratification with the services 


rendered by America Fore Agents and America Fore Companies. 
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